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DIRECTORS REPORT
To
The Members,
Orissa Hydro Power Corporation Ltd.,
Bhubaneswar.
1. The Directors have the pleasure in presenting the 11" Annua Report of the Company together
with the audited accounts for the year ended 31t March, 2006.
2. ENERGY SCENARIO
The installed power generating capacity in the Country as on July, 2006 is 1,26,839 MW
excluding the captive power generation (14636 MW). The share of hydro power is 32976
(26%). Power generation in 2005-06 was about 616 billion units including hydro power of
101 billion units. The hydro power generation accounts for 16.4% of the power generation.
The Eastern Region comprising Bihar, Jharkhand, Orissa, West Bengal, Sikkim and Union
Territory of Andaman Nichobar Islands has an installed capacity of
16549 MW as on 31.07.2006 which includes the share of States in the central power generating
units. The hydro power capacity of the Eastern Region is 2502 MW (15%).  The indalled
capacity of OHPC as on 31.07.2006 is 1912 MW. This accounts for 77 % of the hydro power
installed capacity of the Eastern Region.
3. PERFORMANCE HIGHLIGHTS:
The Hydro power generating stations in the State were transferred to OHPC on 01.04.1996.
The financia year 2005-06 is the 10" operating year of OHPC. Brief physica and financial
result of the year 2005-06 and the previous three years is given hereunder.
(a) Power Generation:
Units Installed Design
capacity Energy Generation (MU)
(MW) (MU)
02-03 03-04 04-05 05-06 06-07(upto
Aug.,06)
(i)  Hirakud Power 347.5 1174 648 956 845 909 398
System (HPS)
(i) Baimea 360.0 1183 546 1146 1526 1055 448
(ili) Rengali 250.0 525 644 1052 750 679 289
(iv) Upper Kolab 320.0 832 497 657 896 624 381
(v)  Upper Indravati 600 1962 807 2141 2851 1763 1305
Sub-total 1877.5 5676 3142 5952 6868 5030 2821
(vi) Machkund 34.5* 300 266 199 366 324 131
(Orissa share)
Total 1912.0 5976 3408 6151 7234 5354 2952
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Installed capacity of Machkund Joint H E Project is 114.75 MW. Besides 30 % share (34.5
MW) on payment of O&M cogt, additiona 20% (23 MW) is available to OHPC a a mutualy
agreed tariff.

Power generation during 2005-06 in al units except Rengai HEP was lower than the design
energy mainly on account of poor monsoon.

(b) Energy sold to Gridco. (Million Units)

Sl Units Design  02-03 03-04 04-05 05-06 06-07
No energy upto
for sale Aug., 06
1  Hirakud Power System 1162 616 903 806 875 381
2 Baimea 1171 526 1118 1495 1024 436
3 Rengdi 520 621 1028 731 667 283
4  Upper Kolab 824 473 637 867 611 374
5  Upper Indravati 1942 790 2110 2827 1751 1298
Sub-Total 5619 3026 5796 6726 4928 2772
6  Machkund 300 266 199 366 324 131
(Orissa share)
Total 5919 3292 5995 7092 5252 2903

(c) Avalilability of the Power Stations (Percentage)

Power Stations Financial years

2001-02 2002-03 2003-04 2004-05 2005-06
Burla 72.99 67.98 72.34 78.76 65.41
Chiplima 57.80 2411 56.80 50.91 47.98
Balimela 89.56 92.37 91.76 86.60 87.18
Rengali 76.22 76.61 89.67 88.77 81.16
Upper Kolab 94.23 95.27 94.95 93.90 76.50
Upper Indravati 83.29 88.55 70.46 90.27 68.86

In Burla, the availability of power stations in the year 2005-06 was less due to problems in guide
vane of Unit — 2 and voltage build up of unit-5. In Chiplima, it was less due to problems in runner
bush and turbine of Unit -3. In Rengali, the availability was less due to brake track problem of
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unit -3 since 23.11.2005. In UIHEP, the availability was less due to rotor pole repair work of al
four units for four months each. In UKHEP, the availability was less due to stoppage of unit-4
since 19.07.2005 for rectification of generator interturn fault.

(d) Financial Results: (Rs.in Crores)

2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Sde of power 233.76 215.26 171.41 230.33 27594  208.46

Profit after prior 65.92 92.70 59.11 118.50 174.93 89.70
period adjustment

but before

depreciation and tax

Less: Depreciation 93.36 96.59 101.03 112.33 110.85  112.66

Net profit +/ Loss (-) (-)27.44 (-)3.89 (-)41.92 6.17 64.08 (-)22.96
before tax.
(MAT & FBT)

For the years 1996-97 to 1999-2000, there was normal tariff and OHPC had earned profits in all
these years. For the year 2000-01 there was monsoon failure and the cash profit earned was
Rs.65.92 crores. During the year, full depreciation on the dam of UIHEP was charged to the
accounts for which there was a loss. From the year 2001-02, the tariff of OHPC is based on re-
imbursement of costs. In the year 2001-02, though the power generation was more than the
design energy, the loss was mainly due to tariff restriction. The loss in the year 2002-03 was on
account of both monsoon failure and tariff restriction. Inspite of tariff restriction, there was profit
in the years 2003-04 and 2004-05 mainly on account of good monsoon leading to higher generation
than the design energy. The loss in the year 2005-06 was due to both monsoon failure and tariff
restriction.

The profit / (loss) of the units during the year 2005-06 compared to the previous years is as under:

Profit / (Loss) (Rs. in crores)

Sl No Units 2001-02 2002-03 2003-04 2004-05  2005-06
1 HPS (14.88) (22.00) (16.43) (29.25) (11.83)
2  Baimea (7.85) (16.67) 2.44 1255  (18.15)
3 Rengali (4.56) (19.28) 1.01 (1.50) (4.43)
4 Upper Kolab (4.59) (8.24) (4.60) 4.71 (14.78)
5 UIHEP 27.99 24.27 23.75 77.57 26.23
Total before MAT & FBT (3.89) (41.92) 6.17 64.08 (22.96)
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Machkund Joint Project:

Machkund was a joint Project of Govt. of Orissa and Govt. of Andhra Pradesh. The management
of Orissa share in the Project was transferred to OHPC on 01.04.1997. The 30% share in the
O&M costs and the cost of power supplied beyond the 30% share are recovered from Gridco and
remitted to APGENCO. Therefore, the Annua Accounts of OHPC do not include the financial
results of this joint Project.

(e Highlights of the financial year 2005-06

(i) RM&U of Unit 3&4 of Burla were completed and both the units started commercial
operation on 01.01.2006.

(i)  The rotor pole repair work of all the four units of UIHEP were completed before the
schedule.

(iili)  The high interest bearing APDP loan of Rs. 19 crs plus interest accrued has been fully paid
to the State Govt. in January, 2006.

4. ACTIVITIES DURING THE YEAR 2006-07

The year witnessed good rain fall in the months of July to September,2006. Reservoir
level position as on 20th September, 2006 of the current year and the last two years is as

under:

Nameofthe  Unit  Full Reservoir Minimum Draw Level ason

Reservoir Leve DownLevel  20.09.2004 20.09.2005 20.09.2006
(i) Hirakud Feet 630 590 623.19 629.02 630.06
(i) Baimea Feet 1516 1440 1484.10 1474.40 1516.60
(iif) Rengali Metre 123.50 109.72 120.03 119.38 123.19
(iv) UpperKolab ~ Metre 858 844 854.90 851.78 857.22
(v) Indravati Metre 642 625 640.55 636.50 641.70
(vi) Machkund Feet 2750 2685 2743.90 2730.50 2747.05

Power generation during the five months ended Aug 06 compared to the corresponding period of last
year and the target of the year is as under:
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Power Generation (Million Units)
Units Target fixed by CEA Power generation
(For 2006-07) Current Year (4/06 to 8/06) Previous Year (4/05 to 8/05)

Hirakud Power System 1050 398 340
Balimela 1050 448 335
Rengali 769 289 393
Upper Kolab 664 381 293
Upper Indravati 1962 1305 807
Sub-Total 5495 2821 2168
Machkund 300 131 110
Total 5795 2052 2278

With a good rainfdl and better reservoir leve, the power generation during the current year is likely to
exceed the design energy leved.

S. TARIFF STRUCTURE:

Based on the correctives suggested by the OERC and accepted by the State Govt., the hydropower
tariff for the year 2001-02 onwards is based on reimbursement of codts.

Broadly, the parameters of the tariff structure of OHPC are as under:

() The effect of up-vauation of old hydro power stations (Rs. 766.20 crores) on the tariff has
been kept in abeyance.

(i) No Return on Equity (ROE) is allowed in respect of the assets of old power stations transferred
to OHPC.

(i)  Depreciation is caculated at pre-1992 norms of Gol. However, it covers principa repayments
due during the yesr.

(iv) Interest on debt servicing of the State Govt. is kept in abeyance.

(v)  The receivables against Gridco as at 31.03.2001 is to be securitised through issue of power
bonds.

(vi)  Government would exempt water cess on the volume of water used by OHPC for generation of
electricity.

OHPC provides the chegpest power and meets the peak load requirement of the State Grid. It’s financia
position will improve after it’s tariff is liberated from the above restrictions.

ORISSA HYDRO POWER CORPORATION LTD. J
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STATUS OF THE PROJECTS UNDER IMPLEMENTATION:

(a)
(i)

(i1)

(iii)

(b)

Ongoing Projects:
RM & U of Unit 3 &4 Burla Power House:

The implementation of the project were taken up in July, 2002. The capital outlay
of Rs. 126 croresis being financed by PFC loan of Rs. 88 crores and APDP assistance
of Rs. 38 crores. The RM&U works have completed. Both the units started
commercial operation from ¥ January, 2006.

Extension of Balimela H E Project:

The extension envisages setting up two units namely Unit 7 & 8 of 75 MW each.
The Contracts one with M/s. OJSC Power Machines, Russia for supply of plant &
equipments and the other with M/s.LMZ Energy (India), New Delhi for the
indigenous services were signed on 24.10.2003, which is considered as the zero
date. The schedule date of completion of the project is 36 months from the zero
date. However, there is a delay of about 4-5 months from the scheduled
implementation. The capita outlay of the project is estimated at Rs.200 crores. It
is partly financed by loan from PFC. The overseas supplies are complete and erection
of the equipments are in progress. The Contractor has been advised to expedite
erection activities for the commissioning of the project by February, 2007.

Potteru Small Hydel Project (2x3 MW):

Commercial operation of the first unit is expected after rectification of governing
system by M/s. Best & Crompton. They have been pursued to mobilise resources
for early rectification of the defects.

Proposed Renovation & Modernisation:

Necessary clearances and approvals of appropriate authorities for taking up the
R&M of Unit 5&6 of Burla Power House and Unit-3 of Chiplima Power House
have been obtained. The capital cost & financing pattern are as under:

(Rs. in crores)

R&M Capital cost PFC Loan Internal

r esour ces
(i)  Unit 5&6, Burla 94.12 75.30 18.82
(i) Unit — 3, Chiplima 29.55 23.64 591

The loan agreement with PFC have been signed in June, 2005. The evaluation of
the tenders for selection of Contractors for supply & erection of R&M of Unit 5&6,
Burla are under process. The tendering process for the R&M of Unit 3 Chiplima
has started.

ORISSA HYDRO POWER CORPORATION LTD.
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7. (a) Manpower

The employees position as on 01.09.2006 (executives and non-executives including
regular, NMR and Contingent Khalasis but excluding 447 employees on deputation
from DOWR posted at UIHEP, Khatiguda) is as under:

Sl Units Installed Capacity Total number Employees
No MW ason of employees per MW as
01.09.2006 Ason Ason on 01.09.06
01.4.97 01.09.06

A. Corporate Office 0 178 162 -

B. Projects under operation:-

(i) Rengai HEP 250 1064 606 2.42

(i) Upper Kolab 320 449 356 111

(iii) Hirakud Power System 347.5 913 610 1.76

(iv) Baimela HEP 360 779 475 1.32

(v) UIHEP (Electrical) 600 583 551 110
NMR & Cks 922 106 '

(vi) Machkund Joint Scheme 34.5 166 124 3.59
(30% share)
Total 1912 5054 2990 1.56

Manpower has been rationalized to a substantial level. A total reduction of 2064 manpower
working out to 41% has been achieved since April, 1997.

(b)  Training & Development
The Management provides continuous emphasis on manpower training and
development activities. Refresher training to executives and non-executives of the
power plants is being imparted at the OHPC training centre, an Institute recognized
by the CEA. Employees are also sponsored for training conducted by reputed outside

agencies. Seminars and workshops are being organized in-house for al categories
of employees to keep them updated in the related areas.

(c) Industrial Relations
Industrial relations remained cordial and harmonious.
(d) Website

Information about the Corporation can be obtained from its website
www.ohpcltd.com

ORISSA HYDRO POWER CORPORATION LTD. J
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SHARE CAPITAL

The authorised share capital of the Company is Rs. 1000 crores comprising of one crore
equity shares of Rs. 1000/- each. Present paid up equity share capital is Rs. 320.80 crores.

BOARD OF DIRECTORS.

The following changes have occurred in the Board of Directors since the last Directors
Report.

Sl No Name of the Directors Dateof Date of cessation
appointment of Directorship

1 Sh. S C Behera, Director (Operation) 18.11.2005 31.12.2005

2 Sh.S C Mahapatra, 1AS, Director 04.08.2003 09.08.2006

3 Sh. A K Mohanty, Director (HRD) 04.08.2006. -

4 Sh. U P Singh, IAS, Director 09.08.2006. -

DIRECTORS RESPONSIBILITY STATEMENT UNDER SECTION 217 (2AA) OF
THE COMPANIES (AMENDMENT) ACT, 2000.

The Directors wish to state that:

1. The annual accounts have been prepared in accordance with the applicable
accounting standards along with proper explanations relating to material departures.

2. Such accounting policies have been selected and applied which are reasonable and
prudent so as to give a true and fair view of the State of affairs of the Company at
the end of the financial year and of the profit or loss of the Company for that period.

3. Proper and sufficient care has been taken for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of

the Company and for preventing and detecting fraud and other irregularities.
4, The annual accounts have been prepared on a going concern basis.
AUDITORS

M/s. B N Mishra & Co., Chartered Accountants, Bhubaneswar was appointed as the
Statutory Auditors of the Company and five Chartered Accountant firms were appointed
as Branch Auditors for the hydro power stations by the C&AG for the year 2005-06.

AUDITORS REPORTS

The Report of the Statutory Auditors and comments of the C&AG on the accounts of the
Company for the year 2005-06 and the replies of the Management to the report / comments
of the Auditors are enclosed to this report.

ORISSA HYDRO POWER CORPORATION LTD.
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13.  AUDIT COMMITTEE
Pursuant to the provisons of Section 292A of the Companies Act, 1956, an Audit Committee
has been condtituted by the Board in their 37t" meeting dtd.24.03.2001. The present composition
of the Audit Committee is as follows:
(1) Sh. P. Venugopa Rao, Director - Chairman
(i)  Sh. A B Rao, Director - Member
(iii)  Sh. B B SinghSamant, Director - Member
(iv)  Director (Operation) - Member
Six meetings of the Audit Committee for review of the accounts, auditors reports and internal
audit observations were held during the year 2005-06.
14. PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 217(2A) OF
THE COMPANIES ACT, 1956.
NIL
15. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO.
Information in accordance with the provisions of Section 217 (1)(e) of the Companies Act,
1956 read with the Companies (Disclosure of Particulars) Rules, 1998 regarding conservation
of energy, technology absorption and foreign exchange earnings and outgo is Annexed to this
report.
16. ACKNOWLEDGEMENT
The Directors take this opportunity to record their deep appreciation of the continuing support,
guidance and co-operation received from the Govt.of India, Govt.of Orissa, CEA, PFC,
GRIDCO, Banks and other associated Organizations.
The Directors aso express their sincere thanks to all the business Associates, professiona
Consultants, Auditors, Solicitors for their continued patronage and assistance.
The Directors aso wish to record their deep sense of appreciation for the sincere and dedicated
services rendered by the employees of the Corporation.
FOR AND ON BEHALF OF THE BOARD
Bhubaneswar
Dt.03.10.2006 Sd/-

(A K TRIPATHY, IAS)
CHAIRMAN-CUM-MANAGING DIRECTOR

o
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ANNEXURE TO DIRECTORS REPORT

PARTICULARSUNDER COMPANIES (DISCLOSURE OF PARTICULARSIN THE REPORT
OF BOARD OF DIRECTORS) RULES 1988 FOR THE YEAR ENDED 31ST MARCH, 2006.

A. CONSERVATION OF ENERGY
(@ Energy measures taken and on hand

OHPC power system is designed in optima manner such that power losses (auxiliary
consumption) are minimized.

(b)  Additional investments and proposals if any, being implemented for reduction of
consumption of energy.

There is no proposa for direct investment by the Corporation at present.

(c) Impact of measures at (a) and (b) above for reduction of energy consumption and
consequent impact on the cost of production of goods.

Optimum Utilization is made during the year under report.

(d)  Total Energy consumption and Energy consumption per unit of production as per
Form-A of the Annexure thereto.

OHPC is not covered in the category of industries mentioned in the schedule.
B. TECHNOLOGY ABSORPTION:

NIL
C. FOREIGN EXCHNAGE EARNINGS AND OUTGO DUIRNG 2005-06: (Rs. in lakhs)
2005-06 2004-05
(@ Eamnings in foreign exchange Nil Nil

(b) Foreign Exchange Outgo
(i) Vaue of imports directly made for 3019.56 1860.06
capital expenditure and spare parts.
(i) Expenditure in foreign currency for 0.98 -
foreign visits

(iii) Expenditure incurred in foreign 1.01 -
currency on cash basis being
payment made to consultants.

3021.55 1860.06

L ORISSA HYDRO POWER CORPORATION LTD.
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COMMENTSOF THE COMPTROLLERAND
AUDITOR GENERAL OF INDIA UNDER
SECTION 619(4) OF THE COMPANIESACT,
1956 ON THE ACCOUNTS OF ORISSA
HYDRO POWER CORPORATIONLIMITED
FORTHE YEAR ENDED 31 MARCH 2006.

REPLIESOF THE MANAGEMENT

BALANCE SHEET

Sour cesof Funds

Current Liabilitiesand Provisions(Schedule-9)
Liabilities

Sundry Creditorsfor others: Rs.0.26 lakh

1. Areferenceisinvited to Para16(a)(c)(i) of the
Note on Accounts. Depspite comments of
C&AG of Indiaon the accounts for 2001-02 to
2004-05, no provison has been made for an
amount of Rs.5.75 crore towards stamps duty
payable on bonds issued though the request for
exemption from stamp duty was turned down
by the Government. This has resulted in
understatement of Current Liabilities and
overstatement of Accumulated Profit by
Rs.5.75 crore each.

The ligbility of Rs5.75 Crore towards Stamp duty
was not shown in the satements of Assets & ligbilities
vested with OHPC as on 01.04.96. OHPC has moved
the State Govt. for reconsideration of their decision
and treat the bonds as loan. It may be noted that the
issue of bondswas on account of the up-valuation of
assets which has been kept in abeyance from 2001-
02 till turn around of the eectricity Sector or 2005-
06 whichever is earlier vide Govt. of Orissa, DOE
Notification dtd. 29.01.03. Therefore, it is disclosed
under contingent liabilities.

Application of Funds

Fixes Assets (Gross Block) (Schedule-05) :
Rs.2797.62crore

2 Thecompany procured (May-2005) mandatory
machinery spares worth Rs.10.57 crore and
accounted them as ‘Inventory’ instead of
capitalizing and depreciating the same over the
balance life of Principal Asset as envisaged in
Accounting Standard-10. This has resulted in
understatement of Fixed Assets(GrossBlock) by
Rs. 10.57 crore and depreciation by Rs.0.75 Crore

The machinery spares procured in May ‘2005 are
not mandatory machine spares as these are not part
of the machinery equipment. These are stores
consumed regularly and hence correctly treated as
inventory.

ORISSA HYDRO POWER CORPORATION LTD.
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with corresponding understatement of loss by
Rs.0.70 crore (sparesworth Rs.5 lakh consumed
and charged to Profit and L oss Account during
theyear)

Current Assets, Loans and Advances
(Schedule-08) Sundry Debtors: Rs.449.01
crore

3(i).The above includes Rs.2.80 crore being the
surcharge on belated payment rai sed against
GRIDCO up to March 2001 which was not
in conformity with the Orders of Orissa
Electricity Regulatory commission (OERC)
and also with the Company’s Accounting
Policy N0.6.3 on ‘ Revenue Recognition’. As
realisation of this amount is uncertain,
provision for the same should have been
made in the accounts. Non-provision for the
above has resulted in overstatement of
sundry debtorsfor Sale of Power by Rs.2.80
crore with corresponding overstatement of
Accumulated Profit by an equal amount.
Despite comments of the C&AG of Indiaon
the accounts for the years 2001-02 to 2004-
05 the company has not taken any
rectificatory action.

Delayed payment surcharge of Rs.2.80 crores has
been accounted for in the year 1996-97 according
to the PPA signed between OHPC and Gridco
which is binding on both the parties. This is a
settled matter and part of certified accounts for
the said year. OERC order dtd. 09.07.2001 relate
to theinterim PPA for the years 1998-99 to 2000-
01. This does not have any effect on the PPA
signed and settled for the year 1996-97.

Hence, there is neither overstatement of Sundry
Debtors nor Accumulated profits by an equal
amount.

(ii) Thisdoes not include Rs.35.82 lakh towards
Electricity Duty on Auxiliary consumption
receivable from GRIDCO as per OERC tariff
order for the year 2001-02 to 2005-06. This
has resulted in overstatement of Lossfor the
year by Rs.1.59 lakh, understatement of
Accumulated Profit by Rs.34.23 lakh with
corresponding understatement of Sundry
Debtors by Rs.35.82 lakh.

OHPC has been paying Electricity Duty (ED) to
Govt. onitsactua auxiliary consumption. However,
ED towards auxiliary consumption limited to 0.5%
of the generation isrecoverablefrom GRIDCO. But
ED towards auxiliary consumption computed at
0.5% of Design Energy has been passed throughin
the tariff and recovered proportionately on the
energy sold to GRIDCO. The amount of ED
recoverable from GRIDCO and already recovered
through sale of energy are being worked out to raise
the claim on GRIDCO.

ORISSA HYDRO POWER CORPORATION LTD.
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PROFIT AND LOSSACCOUNT
Expenditure
Interest & Financial Charges(Schedule-15)

I nterest on Government Loan: Rs.3.84crore

4.  Onformation of the company from 01.04.1996,
the State Government sanctioned loan of
Rs.683.50 crore as part adjustment of Purchase
Consideration. Out of this Rs.39.20 crore was
to bear an interest of 9.8% per annum. Out of
the remaining Rs.644.30 crore, Rs.500 crore
along with interest accrued thereon was to be
converted to equity on commissioning of Upper
Indravati HEP. The remaining loan of
Rs.144.30 crore carrying interest @ 13% per
annum was to be repaid over a period of 15
years after amoratorium of 5 years.

Though the company provided interest on
Rs.39.20 crore for the period from 1996-97
to 2005-06, it has neither provided for
interest on the loan of Rs.644.30 crore (part
of which on loan of Rs.500.00 crores to be
converted into equity on commissioning of
Upper Indravati Hydro Electric Project) for
the above period nor disclosed the facts in
the notes on the accounts.

The Govt. loan of Rs.39.20 Crores relates to the
Unitsin operation ason 1.4.96. Interest @ 9.8% on
thisloan has been alowed in the tariff by the OERC
& as such provided in the accounts

The detailed break-up of Govt. Loan of Rs.644.30
Croreisasfollows.

ad Rs497.86 Crore- State Govt. Loan 2(A)

UIHEP

b) Rs.132.14 Crore- State Govt. Loan 2(B)
UIHEP

0 Rs.14.30 Crore - State Govt. Loan (3) -
Potteru

Out of the above three loans, Rs.132.14 Crore is
interest free perpetud loan & sonointerest ischarged
onRs.132.14 Crore. Theinterest on balanceloani.e.
Rs.512.16 Crore (497.86 Crore + 14.30 Crore) is
charged upto 31.3.2001 which is shown under
Schedule-4 of Balancesheet as unsecured loan. As
per Govt. Notification N0.1068/29.1.03, moratorium
on debt servicing by OHPC to the State Govt. was
alowed from 2001-02 to 2005-06. Accordingly no
interest on Govt. Loan was passed in the tariff fixed
by OERC. Therefore, nointerest wasprovidedinthe
accounts. This has been intimated to Govt. With
regard to conversion of loan in to equity, the Govt.
has been moved for appropriate action. Necessary
disclosurein thisregard will be madein the noteson
accounts of 2006-07.

General

5.(1) The sale of 4928.604 MU of power during the
year 2005-06 has not been reconciled with
GRIDCO. This should have been disclosed.

Noted for future guidance.

(i) Thecompany supplied power fromitsauxiliary
systems to its own colony, Water Resource
Department and to some private consumers

Noted for future guidance.

ORISSA HYDRO POWER CORPORATION LTD.
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against which SOUTHCO raised the demand
(April 1996 to September 2005) and the company
paidit. Since the company billed GRIDCO for
the net power supplies (excluding auxiliary
consumption), it raised a counter demand on
SOUTHCO for Rs.22.12 crore for the above
period. SOUTHCO did not (May, 2003) honour
thebill on the ground that the company wasnot
aDigributing Agency. Theclam being disputed
should have been disclosed.

(iii) Asper Part-11, Schedule-VI, clause 4D (c) of
the Companies Act, 1956, the Profit and Loss
Account shall contain by way of a note the
vaue of al imported raw materids, spare parts
and components consumed during thefinancia
year and the value of all indigenous raw
materias, spare partsand componentssimilarly
consumed and the percentage of each to the
total consumption. The fact has not been
disclosed.

Noted for future guidance.

(iv) Thecompany paid Rs.71.18 lakhto two private
colleges as Grant-in-Aid and debited the same
to Profit and Loss Account during the year
under the head “ Employees and other related
cost”. The above fact should have been
disclosed.

The Colleges were established and financed by the
project before transfer to OHPC. The Colleges
carter the education of the employee’ schildren and
S0 it is coming under the welfare activity of the
Corporation. The amount paid by OHPC isbooked
to grant-in-aid under the sub head of educationa
expenses which is coming under the main head of
saary related expenses. So separate disclosureis
not required.

/-
(ATREYEE DAS)
ACCOUNTANT GENERAL

For and on behalf of BOARD OF DIRECTORS

Sd/-
(A.K. TRIPATHY, IAS)
CHAIRMAN-CUM-MANAGINGDIRECTOR

ORISSA HYDRO POWER CORPORATION LTD.
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B.N. Mishra & CO. S-29, maitri Vihar (Phase-Il), Chandrasekharpur
Bhubaneswar — 751023, Ph. : (0674) 2302776
CHARTERED ACCOUNTANTS E-mail : bnmishraco@yahoo.co.in
bnmishraco@rediffmail.com
AUDITORS REPORT
To,
TheMember sof
OrissaHydro Power Corporation Ltd.
Bhubaneswar

We have audited the attached Balance sheet of “ORISSA HY DRO POWER CORPORATIONLTD.”
asat 31st March, 2006 and also the Profit & Loss Account for the year ended on that date annexed thereto and
the cash flow statement for the period ended on that date, in which are incorporated the accounts from the Units
audited by the Unit/Branch Auditors. These financia statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financia statements based on our audit.

We conducted our audit in accordance with auditing standards generaly accepted in India. Those
standards require that we plan and perform the audit to obtain reasonabl e assurance about whether the financial
statements are free of materia misstatement. An audit includes examining, on atest basis, evidence supporting
theamountsand disclosuresin thefinancia statements. An audit aso includes assessing the accounting principles
used and significant estimates made by management, as well as evauating the overall financia statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditors Report) (Amendment) Order, 2004 issued by the Central
Government of Indiain terms of section 227(4A) of the Companies Act, 1956, we enclose in the Annexure-1 a
statement on the matters specified in paragraph 4 and 5 of the said Order, to the extent applicable to the

Company.
Further to our commentsin the Annexure-| referred to above and subject to our separate commentsin
Annexure-11 wereport that

i) We have obtained al the information and explanations, which to the best of our knowledge and belief
were necessary for the purposes of our audit.

i) In our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books and proper returns adequate for the purposes of our audit
have been received from the branches not visited by us. The Branch Auditors Reports have been
forwarded to us and have been appropriately dealt with;

iii) The Balance Sheet and Profit & Loss Account dealt with by this report are in agreement with the books
of accounts and with the audited returns from the branches;

iv) In our opinion, the Balance Sheet and Profit & Loss Account dealt with by this report comply with the
Accounting Standards referred to in subsection (3C) of Section 211 of the Companies Act, 1956;

ORISSA HYDRO POWER CORPORATION LTD.
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V) In our opinion and to the best of our information and according to the explanation given to us, the said

accounts read with the notes thereon give the information required by the Companies Act, 1956, in the
manner so required and give atrue and fair view in conformity with the accounting principles generdly

accepted in India.

(&) inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st March’ 2006;
(b) inthe case of Profit & Loss Account, of the loss for the year ended on that date; and
(c) inthe case of cash flow statement, of the cash flows for the year ended on that date.

For B.N.MISHRA & CO.

Place : Bhubaneswar Chartered Accountants
Date : 04.07.2006
Sd/_
(B.N. Mishra)
Partner

L ORISSA HYDRO POWER CORPORATION LTD.
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B.N. Mishra & CO. S-29, maitri Vihar (Phase-Il), Chandrasekharpur

CHARTERED ACCOUNTANTS

) (@

(b)

(©)

i) (a)

(b)

(©)

i) (a),

Bhubaneswar — 751023, Ph. : (0674) 2302776
E-mail : bnmishraco@yahoo.co.in
bnmishraco@rediffmail.com

ANNEXURE -1 TOTHE AUDITORS REPORT

(Referred to in our report of even date)

The Company has maintained proper records showing full particularsincluding quantitative details
and situation of fixed assets except in the cases of BHEP, Balimela and UIHEP, Mukhiguda,
where the above records including the required details are not maintained.

The fixed assets of the Company have been physically verified by the management oncein ayear,
in the cases of RHEP, Rengali & UKHEP, Bariniput and no material discrepancy were noticed
during such verification. In case of fixed assets other units of the company namely BHEP, Balimela
& UIHEP, Mukhiguda and HPS, Burla no physical verification has been done during the year, and
hence the question of discrepancy, if any could not be ascertained. In case of Corporate Office
physical verification of some of fixed assets have been done and no material discrepancies were
notice during such verification.

The Company has not disposed off a substantial part of its fixed assets during the year so as to
affect the going concern.

In our opinion, as per the information and explanation given to us and according to the Unit
Auditors Reports, the inventories have been physically verified at reasonable intervals by the
management during the year.

In our opinion, as per the information and explanations given to us and according to the Unit
Auditors Report, the procedure of physical verification followed by the Units is reasonable and
adeguate in relation to the size of the Company and the nature of its business.

As reported by the Unit Auditors, the Company is maintaining proper records of inventory and
the discrepancies, if any between physical stock and book records noticed on such physical
verification are under reconciliation and will be dealt with in the books of accounts after
reconciliation except in cases of BHEP, Balimela & UIHEP, Mukhiguda & UKHEP, Bariniput
physical verification reports could not be produced to auditors.

(b), (c) & (d) In our opinion, as per the information and explanation given to us and according to
the Unit Auditors Reports, the Company has not granted any loans, secured or unsecured to
Companies, firms or other parties covered in the register maintained under section 301 of the
companies Act, 1956, except the advance interest of Rs.30.00 crores given to Govt. of Orissa, for
last 2 years, which isin effect not in nature of advance but in nature of loans and no interest is
charged on same.

In our opinion, as per the information and explanation given to us and according to the Unit
Auditors' Reports, there is an adequate internal control system commensurate with the size of the
Company and the nature of its business for the purchase of inventory and fixed’ assets and for the
sale of power and services. We have not noticed any continuing failure to correct major weaknesses

in internal control system. J

ORISSA HYDRO POWER CORPORATION LTD.
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V) (& & (b) In our opinion, as per the information and explanation given to us and according to the Unit

(vi)
(vii)
(viii)

(ix) &)

(b)

(x)
(xi)
(xii)
(xiii)

(xiv)

Auditors’ Reports, there are no contracts or arrangements during the year that need to be entered
in the register maintained under section 301 of the Companies Act, 1956.

In our opinion, as per the information and explanations given to us and according to the Unit
Auditors Reports, the Company has not accepted any deposits from the public during the year
within the meaning of Sections 58A, 58AA or any other relevant provisions of the companies
Act, 1956 and the rules framed there under.

The Company has an Internal Audit System at Head Office and at Unit offices. As per the Unit
Auditors Reports & as per inormation & explanation given to us, in our opinion the coverage of
Internal Audit functions carried by the management of the Company at the units can be considered
to be commensurate with the size of the Company and the nature of its business.

As explained to us and according to the Unit Auditors' Reports, maintenance of cost records has
been prescribed by the Central Government under Section 209(1)(d) of the Companies Act 1956
and such accounts and records have been made and maintained except in the case of UIHEP,
M ukhiguda where such accounts and records are under preparation.

As per checks carried on by us and according to the Unit Auditors Reports the company is
regular in depositing undisputed statutory dues including Provident Fund, Income Tax, Sales
Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and any other statutory dueswith
the appropriate authorities except in case of UIHEP, Mukhiguda where an amount of Rs.
18,03,953.00 stands outstanding against OHPC P.F. Trust which as explained, is not due for
payment but has arisen due to mistake in reconciliation and adjustment. As per information given
to us Employees State Insurance Act is not applicable to the Company.

As per the information and explanations given to us and according to the Unit Auditors Reports,
there are no disputed amounts payable in respect of Income Tax, Sales Tax, Wealth Tax, Service
Tax, Custom Duty, Excise Duty and Cess outstanding as at the end of the financial year except in
the cases of BHEP, Balimela and UIHEP, M ukhiguda where the following disputed amounts have
not been deposited.

Name of Unit Nature of Dues Disputed Forum where
Amount (Rs.) disputeispending
BHEP, Baimela Entry Tax 1,13,832.00 Commissioner of
(Sales Tax) Commercial Tax, Cuttack
UIHEP, Mukhiguda Sales Tax 20,90,646.00 High Court, Orissa

The Company has no accumulated losses at the end of the financial year and it has not incurred
any cash losses in this financial year and in the immediately preceding financial year.

According to the information and explanations given to us and as per the Unit Auditors Reports
the Company has not defaulted in repayment of dues to any financial institution or bank.

As explained to us and as per the Unit Auditors' Reports the Company has not granted any loans
and advances on the basis of security by way of pledge of shares, debentures and other securities.

As explained to us and as per the Unit Auditors Reports the provision of this clause is not
applicable to the Company.

As explained to us and as per the Unit Auditors’ Reports the Company is not dealing or trading in
shares, securities, debentures and other investments.

ORISSA HYDRO POWER CORPORATION LTD.



Y

11™ ANNUAL REPORT OHPC
_RERE

(xv)  Asexplained to usand as per the Unit Auditors' Reports the Company has not given any guarantee
for loans taken by others from banks or financial institutions.

(xvi) As per the information and explanation given to us and as per the Unit Auditors' Reports the
funds raised by the Company on short term basis have not been used for long term investment. In
case of UKHEP, Bariniput long term funds have been used for permanent working capital.

(xvii) As per the information and explanation given to us and as per the Unit Auditor’s Reports the
Company has not made any preferential allotment of shares to parties and companies covered in
the register maintained under section 301 of the Companies Act, 1956.

(xviii) As per the information and explanation given to us and as per the Unit Auditors' Reports the
Company has not issued any debentures during the year.

(xix)  According to the information and explanation given to us and as per the Unit Auditors’ Reports
the Company has not raised any money by public issue during the year.

(xx)  According to the information and explanation given to us and as per the Unit Auditors Report no
fraud on or by the Company has been noticed or reported during the year.

B.N.MISHRA & CO.

Place : Bhubaneswar Chartered Accountants

Date : 04.07.2006

Sd/-
(B.N. Mishra)
Partner

i
ORISSA HYDRO POWER CORPORATION LTD.
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BNMISHRA & CO
CHARTEREDACCOUNTANTS
S-29, Maitri Vihar (Phase — I1), Chandrasekharpur
Bhubaneswar — 751 023.

ANNEXURE-II TOTHE AUDITORS REPORT

(Referred to in our report of even date)

General

Repliesof the M anagement

Confirmation of Balance in respect of secured
loans, unsecured loans, Sundry creditors,
sundry debtors, Advance to suppliers,
Advancesto contractors and others & payable
to others are not obtained.

Secured loans, Unsecured loans, Debtors are
confirmed. Asregards Advance to contractor &
supplier, necessary steps are being taken to get
the confirmation.

CorporateOffice

(i) Current liabilities (Schedule — 9) include
debit balances of Rs. 25,24,118/- of
OHPC PF Trust A/c, which, in our
opinion, should have been disclosed under
Current Assets of the Balance Sheet.

Reduction in rate of interest from 15% to
8.5% with retrospective effect from
01.04.01 on Gridco Bond of Rs.50.00
Crores has been accepted during 2005-06.
This adversely affectsincome of OHPC
by Rs. 16.25 Crore.

(i)

(i) Interest receivable from Gridco on Gridco
Bond for the period 24.12.05 to 31.03.06
are not taken into accounts.

(iv) Advanceinterest of Rs. 30.00 Crores has
been given to State Govt 2 years back
without specifying any purpose. OHPC
has not taken any effective stepsto
recover the above huge amount from State
Govt. As the amount is outstanding for
last 2 years; the advance is in the nature of
loan. Either Rs.30 Crores should be

Noted.

Reduction of interest on Gridco bond for 15% to
8.5% has been approved by BoD and accordingly
it was accounted for.

As per AS-9, due to uncertainty of realisation, the
interest on Gridco bond was not accounted for on
accrud basis. So theinterest received during the year
is shown asinterest earned and accounted for on
cash basis as disclosed in accounting policy vide
para6.2.

Govt. has been requested severd times to adjust
Rs.30.00 crores against the dues payable to State
Govt. which is yet to be done.

ORISSA HYDRO POWER CORPORATION LTD.
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adjusted from loan from State Govt. or
should be reflected as loan to State Gowt.
In either case interest should be collected
from Govt. of Orissaon Rs. 30 Croresto
protect the interest of OHPC.

3 Rengali

(i) Direct expenses relating to purchase of
inventories like taxes, freight inward are
booked in expenses and not included in
the cost of inventories contravening
mandatory Accounting Standard-2 issued
by ICAI.

Suggestion noted.

4 Balimela

(i) Theunit hastransferred a sum of
Rs.6,60,938/- paid under protest to
Tahasildar, Chitrakonda towards lease
premium, Ground rent and Cess for the
period from 1966-67 to 2001-02 in respect
of 1.694 hectares of land to the Land
Account during the year 2004-05. The
status of execution of lease deed, further
liabilities accruing in respect of aforesaid
dues for the period from 2002-03 to
2004-05 and refund claim if any to be
lodged with Government of Orissa are
neither ascertained nor disclosed.

(i) Non-ascertainment of the extent of
recoverability / tenability of clams
receivable of Rs.37,28,714/- as appearing
in the accounts.

(iii) Provision of Rs. 1.50 Crores towards
Dam maintenance by the unit during the
year without any basis.

(iv) Non ascertainment of the names of
parties to whom sum of Rs. 2,30,315/- is
shown as payable under liabilities to
others. This amount is rolling down since

The land does not include the value of assets
transferred to OHPC on 01.04.96. The Govt. dues
towards ground rent and cess for the period under
reference are the liabilities of OHPC. Thus, the
payments made to the Govt. are appropriate.

Claims receivable are considered good by the
management.

In absence of any bill from Deptt. of Water Resources
during the year, aprovisonismade on average basis
which is adjusted on receipt of the bills in the
following year. After findization of the clams of
the DOWR, the provisions will be adjusted.

The reconciliation is under process.

ORISSA HYDRO POWER CORPORATION LTD.
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the financial year 1996-97. The amount

may be written off.

(v) Provison for Provident Fund Scheme and | Appropriate accounting will be made in 2006-07.
for insurance and similar staff benefit
schemes included in employees
liabilities have not been bifurcated as per
the requirement of Schedule VI to the
Companies Act 1956.

5. Mukhiguda

(i) The unit has purchased Fixed Assets This shdl be accounted for in the year 2006-07.
(computers) on exchange basis amounting
to Rs.20,500/- during the year, the
accounting effect of which isnot in line
with the requirements of AS-10.

(ii) Evenif the unit has declared some of the The Corporation had engaged M/sMECON to assess
fixed assets likes machinery and vehicles | thesurplus/ obsolete materialsincluding fixed assets
to be surplus/obsolete, the consequent in the units. They have submitted their report which
effects has not been accounted for inline | isunder examination. The State Govt. has been
with the requirement of AS-10. moved to approve the procedure of disposa of the

surplus/obsolete materias through tendering.
Appropriate accounting adjustments will be made
after the procedureis approved & disposal is made.

(i) Inventory includes fixed assets worth of This shall be accounted for in  2006-07
Rs.6,51,293/- towards computer and
submersible pumps which contravenes the
Accounting Standard-2. The Accounting
treatment should be made in accordance
with Accounting Standard-10. As a result
inventory has been overstated & fixed
assets have been understated to the extent
of above amount.

(iv) The unit has not provided for loss of The book value of the materialsin the store was

inventory due to theft and fire that
occurred during March 2002 amounting
to Rs.2.29 Cr., which resulting over
statement of inventory and over statement
of the operating results of that year to
that extent. The unit has also not
recognized any loss on account of

Rs.2.29 Cr. Part of the stock burnt out mostly relate
to worn-out & rubber materias. The materials lost
due to theft congtitute a small value. The caseis
under police investigation. The loss will be assessed
and accounted for after the finalization of the case.

ORISSA HYDRO POWER CORPORATION LTD.
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surplus/obsolete items of inventory
during the yesr.

(v) Asper information the title deeds of the The work is under progress. It will take more time
free hold land, the land appurtenants to astheissue is cumbersome. The status is disclosed
buildings, dams, tunnels and penstocks at Para-| of the‘Noteson Accounts'.
are yet to be transferred in the name of

the company.
(vi) There is unauthorized occupation of Necessary steps are being taken to get the
452 Nos. of quarters at Mukhiguda by unauthorized occupation vacated.

outsiders. Effective steps should be taken
for evacuation of quarters, so that those
can be properly utilised by the Unit.

For B N Mishra& Co For and on behalf of BOARD OF DIRECTORS
Chartered Accountants
Sd/-
(B N Mishra) Sd/-
Partner (A K TRIPATHY, IAS)
M. No.083927 CHAIRMAN-CUM-MANAGINGDIRECTOR

d
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Sch. Asat Asat Asat Asat
No. 31.3.2006 31.3.2006 31.03.2005 31.03.2005
(Rs)) (Rs.) (Rs.) (Rs)
1. SOURCESOF FUNDS:
1. Shareholder’s fund
a. Capital Account 01 3,208,008,840 3,208,008,840
b. Reserve & surplus 02 2,650,982,017 5,858,990,857  2,892,277.769 6,100,286,609
2. Loan funds:
a  Secured Loans 03 0 5,309,353
b. Unsecured Loans 04 20,112,201,604 20,112.201,604 20,536,904,169 20,542,213,522
TOTAL : 25,971,192,461 26,642,500,131
I11. APPLICATION OF FUNDS:
1. Fixed Assets : 05
a  Gross Block 27,976,165,806 26,767,028,275
b. Less: Depreciation 8.101,627,946 6.975,117,991
c. NetBlock 19,874,537,860 19,874,537,860 19,791,910,284  19,791,910,284
d. Capital Work-in-Progress 06 1,450,423,215 1,883,513,958
2. Investments: 07 500,000,000 500,000,000
3. Current assets, loans 08
and advances:
a Inventories 343,642,763 201,570,162
b. Sundry debtors 4,490,141,752 4,402,116,923
c. Cash & bank balances 1,493,112,212 1,760,117,769
d. Other current assets 40,247,055 106,294,538
e. Loans and advances 1,006,461.716 738,265,825
Less: 7.373,605,498 7.208,365,217
Current liabilitiesand 09
provisions :
a Liabilities 2,443,029,184 2,072,045,395
b. Provisions 878,061,476 700,465,621
3.321,090,660 2,772,511,016
Net current assets 4,052,514,838 4,435,854,201
4. Misc. expenditure to
the extent not written off
or adjusted 93,716,547 31,221,688
TOTAL : 25,971,192,461 26,642,500,131
Notes on accounts 17
(Schedule 1 to 17 form part of Accounts)
As per our report of even date
For B.N. Misra& Co
Chartered Accountants
Sd/- Sd/- Sd/- Sd/- Sd/-
(B.N.Misra) (P.K .Pradhan) (P.K.Sahoo) (R.R.Das) (A.K.Tripathy)
Partner AGM (F& A) Company Secretary Director Chairman-cum-
M NO. 083927 (Finance) Managing Director

L ORISSA HYDRO POWER CORPORATION LTD.
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P & L ACCOUNTS FOR THE YEAR ENDING 31ST MARCH 2006

INCOME :
Sale of power
Other income
TOTAL:
EXPENDITURE:
Repair & Maintenance expenses
Operational expenses
Employee & other related cost
Administrative & General expenses
Interest & financial charges
Depreciation
L osson sale of assets
Less: Expenditure during construction
TOTAL:
Net Profit for the year
Add/(Less):Prior period adjustment
Profit for the Year after Prior Period Adjustment
Less provision for Taxation

Provision for FBT
Total Tax
Profit after Tax
Add :Balance Profit brought from last year
Balance transferred to Balance Sheet

Notes on accounts
(Schedule 1 to 17 from part of Accounts)

As per our report of even date
For B.N.Misra & Co

Chartered Accountants
Sd/- Sd/-
(B.N.Misra) (P.K.Pradhan)
Partner AGM (F& A)
M NO. 083927

ORISSA HYDRO POWER CORPORATION LTD.

Sch.
No.

10

11
12
13
14
15
05

16

17

Sd/-
(P.K.Sahoo)
Company Secretary

For the year
ending
31.3.2006
(Rs))

2,084,624,391
157,382,123

2,242,006,514

222,280,712
87,657,143
773,833,314
71,795,651
189,473,240
1,126,620,874
822,692
-14,258,246

2,458,225,380

-216,218,866
-13,372,522
-229,591,388
0

12,143,562
12,143,562
-241,734,950
2,447,343,912

2,205,608,963

Sd/-
(R.R.Das)
Director
(Finance)

For the year
ending
31.03.2005
(Rs))

2,749,437,096
268,243,664

3,017,680,760

166,543,097
83,196,609
675,429,229
59,256,319
343,011,498
1,108,529,062
4,392,324
-88,944,402

2,351,413,735

666,267,025
-25,488,454
640,778,571
50,245,050

0

50,245,050
590,533,521
1,856,810,394

2,447,343,912

Sa/-

(A.K.Tripathy)
Chairman-cum-
Managing Director
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SCHEDULE-1: CAPITAL ACCOUNT

SL. PARTICULARS
No.

Authorised Capitd:

1,00,00,000 Equity Shares of Rs. 1000/- each
Issued, Subscribed and paid-up :

32,08,007 Equity Shares of Rs.1000/-

each fully paid-up.

Advance against Share Capital

TOTAL :

SCHEDULE -2: RESERVE & SURPLUS

1 Capital Reserve
2 Profit & Loss Account
3 Dam Sharing Reserve (UIHEP)

TOTAL:
SCHEDULE-3: SECURED LOANS

1 Bank Loan
(Secured by fixed deposit with banks)

TOTAL :
SCHEDULE -4: UNSECURED LOANS

1 Power Finance Cor poration Loan
(Guarantee by Govt. of Orissato P.F.C.)
2 State Govt. Loan-1
Interest @9.8% p.a
3 State Govt. Loan-2(A)-UIHEP
No interest accrues from 1.4.2001.

Asat
31.03.2006
(Rs)

10,000,000,000

3,208,007,000
1,840

11™ ANNUAL REPORT

Asat
31.03.2006
(Rs)

3,208,008,840

10,000,000,000

3,208,007,000
1,840

195,373,054
2,205,608,963
250,000,000

3,208,008,840

2,650,982,017

194,933,854
2,447,343,915
250,000,000

2,892,277,769

5,309,353

2,286,161,604
392,000,000

8,214,690,000

Convertible partly into equity & loan after Govt approva.

4 State Govt. Loan-2(B)- UIHEP
Interest free perpetual loan
5 State Govt. Loan-3-POTTERU
No interest accrues from 1.4.2001.
6 ConvertibleBond-1
No interest accrues
Convertible to equity after Govt. Approvd.
7 ConvertibleBond-2
No interest accrues
8 State Govt. Loan ARDP

TOTAL:

1,321,400,000

235,950,000

3,831,000,000

3,831,000,000
0

5,309,353

20,112,201,604

2,520,864,169
392,000,000

8,214,690,000

1,321,400,000

235,950,000

3,831,000,000

3,831,000,000
190,000,000

ORISSA HYDRO POWER CORPORATION LTD.

20,536,904,169
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SCHEDULE-6: CAPITAL WORK - N-PROGRESS

SH
No.

© 00 N o o A~ w N P

N i =
A w N B O

15
16

PARTICULARS

Land

Building

Road, Bridge, Culvert & Other Civil Works
Water Supply Ingtdlation

Plant & Machinery (Construction)

Hydr. Works, Dams, Tunnels & Pen Stock
Substation Equipments

Transmission Lines

Vehicles

Furniture & Fixture

Office Equipments

Electrical Installations

Miscellaneous assets

Inventories (Construction Project)
Advances for Capital expenses
Expenditure during Construction

TOTAL

SCHEDULE-7: INVESTMENTS

1

10 year 8.50% GRIDCO Bonds, 1999
(5000 bonds at face value of Rs. 100000 each)

TOTAL

Asat
31.03.2006
(Rs)

336,292
59,267,366
17,204,499
20,416,250

388,642,468
45,972,216
6,554,902

397,226

663,140

137,685

467,554

203,689

19,429
15,484,991
728,811,449
165,844,059

Asat
31.03.205
(Rs)

1,450,423,215

336,292
60,851,699
39,680,853
18,159,750

447,250,821
45,409,051
6,554,903

397,226

663,140

137,685

466,804

200,689

14,326
19,511,761
971,899,052
271,979,907

500,000,000

1,883,513,958

500,000,000

500,000,000

ORISSA HYDRO POWER CORPORATION LTD.
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SCHEDULE-8: CURRENT ASSETS, LOANS& ADVANCES
PARTICULARS Asat Asat
(Rs.Lakhs) 31.03.2006 (Rs.Lakhs) 31.03.2005
Rs. Rs.
a Inventories:
1. Operation Project 343,642,763 201,570,162
Sub-total : 343,642,763 201,570,162
b. Sundry Debtors:
1. for Saleof Power (Unsecured) 4,488,454,301 4,400,423,251
(8) Debts exceeding six months:
Considered good 34,490.11 31.051.96
(b) Other debts, considered good 10,394.43 12,952.27
2. for others 1,687,451 1,693.672
Sub-total: 4,490,141,752 4,402,116,923
c. Cash & Bank Balances:
1. Cashinhand 303,566 2,255,263
2. Staff Imprest 0 9,820
3. Postd orders & stamps 21,487 1,636
4. Baanceat Banks 1,492,787,159 1,757,851,049
Sub-tota : 1,493,112,212 1,760,117,769
d. Other Current Assets:
1. Clams Recevable 12,665,706 11,509,131
2. Prepaid expenses 15,560,673 13,590,283
3. Interest accrued but not due on bank deposits 10,095,355 37,080,997
4. Other Misc. Assets 1,906,165 1,830,113
5. Receivable from GRIDCO on Machhkund a/c. 0 42,284,015
6. Interest Receivable on bank deposites 19,156 0
Sub-total : 40,247,055 106,294,538
e.Loans& Advances:
1 to Staff 18,892,047 25,972,973
2. to Supplierd Contractors 29,913,302 46,211,453
3. toOthers 14,099,747 20,994,804
4. deposit with Others 18,948,305 16,656,316
5. AdvancelncomeTax (TDS) 55,097,005 36,414,279
6. AdvanceInterest to state govt. 300,000,000 300,000,000
7. to OPHC Pension Fund 502,367,564 292,016,000
8. Adv.IncomeTax (FBT) 12,143,562 0
9. OHPC Rehabilitation Assistance Trust Fund 10,000 0
10. AdvancelncomeTax (MAT) 54,990,184 0
Sub-total : 1,006,461,716 738,265,825
Grand Total :

ORISSA HYDRO POWER CORPORATION LTD.

7,373,605,498

7,208,365,217
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SCHEDULE-9: CURRENT LIABILITIES& PROVISIONS
PARTICULARS

a. Liabilities
1. Sundry Creditors:
(i) for supply of material
(i) for works
(ii1) for others

Sub-Totd

2. Deposits from others :
(i) Security deposit from Cont/Supplier
(i) EMD from Cont/Supplier
(iii) Security deposit from employees
(iv) other security deposit
(v) Retention Money/Withheld alc
(vi) Deposit from Water Resources

Sub-Totd :

Employees Liabilities

Liabilities to others

Liabilities towards interest on Govt. Loan
Int. accrued but not due on State Govt. Loan
Int. accrued but not due on PFC Loan
Machhakund Joint Project

. OHPC PF Trust

10. Payableto APGENCO on Machhknd a/c

Sub-Totd :
Tota of (a) :
b. Provisons

©ONO U~ W

for arrear salary

for bonus

for dam maintenance
for others

for fringe benefit tax
. for income tax

Total of (b) :
GRAND TOTAL (atb):

Ok wpdE

11™ ANNUAL REPORT

Asat Asat

31.03.2006 31.03.2005
Rs. Rs.

95,637,650 87,894,243
108,682,689 1,255,398
25,774 20,526
204,346,113 89,170,167
35,135,619 32,052,497
5,300,445 4,365,530
625,504 587,750
2,848,334 3,459,611
47,525,106 42,942,316
3,013,000 3,013,000
94,448,008 86,420,704
1,492,921,731 1,220,506,770
212,668,966 146,815,160
0 94,869,863
384,160,000 345,744,000
32,671,556 51,126,679
58,189 -146,393
-2,524,118 -4,745,569
24,278,739 42,284,015
2,144,235,063 1,896,454,525
2,443,029,184 2,072,045,395
28,715,425 88,425
90,000 110,000
778,219,650 698,187,457
3,902,655 2,079,739
12,143,562 0
54,990,184 0
878,061,476 700,465,621
3,321,090,660 2,772,511,016

ORISSA HYDRO POWER CORPORATION LTD.
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SCHEDULE- 10 : OTHER INCOME

SI. PARTICULARS
No.

Sale of tender paper
Houserent recovery
Vehicle charges recovery
Electricity charges recovery — Employees
Electricity charges recovery — Contractors
Guest house chargesrecovery
Sale of scrap
Other miscellaneous receipt
Cash discount (PFC interest)
10 Interest on Employeesadvances
11  InterestonOthers
12 Interest on Debenture & Bond (8.50% GRIDCO Bond)
13 Insurance Claim Receipts
TOTAL :
SCHEDULE- 11 : REPAIR & MAINTENANCE EXPENSES
R & M to Plant and Machinery
R & M to Building
R & M to Civil Works
R & M to Hydraulic Works
R & M to Line Cables Networks
R & M to Vehicles
R & M to Furniture & Fixture
R & M to Office Equipments
R & M to Electrica Installation
R & M of Dam
TOTAL :
SCHEDULE -12 OPERATION EXPENSES
Power and fuel
Insurance charges (Power House & Dam)
Oil, Lubricant & Consumables
Hire charges of vehiclessmachineries
Other Operation expenses
TOTAL :

SCHEDULE-13 :EMPLOYEE & OTHER RELATED COST

O©CO~NOOOUTA~,WNPE

IS@CD\ICDU'I#OOI\)H

SUE S .

Termina benefits
Employees welfare expenses
TOTAL :

1  Sdary & Allowances
2  Wages& Allowances
3 Over time

4 Bonus

5 Contributions

6 Others

7

8

ORISSA HYDRO POWER CORPORATION LTD.

Asat
31.03.2006
Rs.

1,839,811
1,763,525
433,626
3,854,184
4,196,633
154,199
84,100
1,928,651
8,467,124
5,601,537
98,419,880
30,506,849
132,004

157,382,123

77,403,375
19,225,922
24,069,650
6,224,316
1,876,712
1,615,274
24,396
621,165
1,903,968
89,315,933

222,280,712

64,968,717
11,234,715
6,415,648
4,711,516
326,547

87,657,143

169,132,468
190,325,728
2,208,894
386,499
18,042,504
16,874,274
348,244,870
28,618,077

773,833,314

=

b

Asat
31.03.2005
Rs.

1,392,074
1,063,146
714,842
4,659,096
2,948,266
80,419
231,941
1,365,701
13,112,608
8,223,630
63,972,621
170,102,740
376,580

268,243,664

32,318,584
15,843,622
13,602,356
11,655,568
1,694,241
2,608,448
13,811
534,821
1,190,383
87,081,262

166,543,097

63,509,450
11,247,949
4,465,721
3,614,395
359,094
83,196,609

_— e s =

154,640,703
185,912,737
2,114,124
131,094
18,298,598
8,711,447
282,947,343
22,673,182

675,429,229
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SCHEDULE -14: ADMINISTRATIVE & GENERAL EXPENSES
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SCHEDULE -15: INTEREST & FINANCIAL CHARGES

ga b W DN -

PARTICULARS

Rent, rates and taxes

Fees & Subscriptions

Insurance charges
Communication expenses
Traveling & conveyance expenses
Printing & Stationery

Bank charges

Electricity & water charges
Lega expenses

Professiona & consultancy charges
Audit fees & expenses
Advertisement & Publicity
Training, Seminar & Conference
Office upkeep & Maintenance
Watch & ward charges

Repair & Maintenance others
Recruitment expenses

Meeting expenses

Transit house expenses
Electrical Accessories

Other misc expenses

Service Charges on sale of Scrap
TOTAL :

Interest on Govt. Loan
Interest on Bank Loan
Interest on PFC Loan
Guarantee Commission
Interest on others
TOTAL :

Asat
31.03.2006
Rs.

3,204,619

614,131
487,113
2,889,228
13,535,493
2,271,650
1,220,173
9,773,064
3,350,395
4,764,060
839,773
3,246,416
1,541,860
717,039
14,025,703
264,638
5,000
461,824
163,589
155,461
8,264,422
0

71,795,651

38,416,000
172,227
121,057,808
27,452,000
2,375,205

189,473,240

ORISSA HYDRO POWER CORPORATION LTD.
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Asat
31.03.2005
Rs.

3,561,312

939,131
367,588
2,799,017
10,919,285
1,688,847
123,547
7,998,730
1,943,989
2,523,445
621,278
3,339,129
1,088,151
669,285
13,880,211
372,876
39,278
284,043
304,229
39,476
5,643,474
110,000

59,256,319

64,066,000
0
227,020,102
30,752,000
21,173,396

343,011,498
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SCHEDULE - 16: EXPENDITURE DURING CONSTRUCTION

Sl
No.

N

© 00N

PARTICULARS

Repair & Maintenance expenses
Operational Expenses

Employees & other related expenses :
Salary & Allowances

Contributions

Over Time

Others

Employees welfare expenses

Sub-total :

Administrative & General expenses :
Rent, rates and taxes
Insurancecharges

Communication expenses
Traveling & conveyance expenses
Printing & stationery

Bank charges

Electricity & water charges

Legal expenses

Hire charges of vehicle

Qil & Lubricants (POL)
Professional & consultancy charges
Advertisement & Publicity
Training, Seminar & Conference
Office upkeep & Maintenance
Watch & ward charges

M eetingexpenses

Transit house expenses

Other misc expenses

Sub-total :
Interest & financial charges :

Interest on Govt Loan
Interest on PFC Loan
Guarantee Commission

Sub-total :
TOTAL

Receipts & recoveries on capital account

Net Exp. During Construction (Deducted in P/L Account)
Add: (1) Opening Balance of Exp. During Consn.
TOTAL

Less capitalized during the year

GRAND TOTAL : (Transferred to Sch. 6)

ORISSA HYDRO POWER CORPORATION LTD.

Asat
31.03.2006
Rs.

312,192
227,697

3,299,961
80,950

0

0

24,916

3,405,827

28,233
44,317
28,691
282,878
17,474
837,261
371,074
0
131,443
51,741
500
1,979
344,612
15,410
554,025
8,780

0
55,975

2,774,393

0
7,271,119
6,412,000

13,683,119
20,403,228

6,144,982
14,258,246
271,979,907

286,238,153
120,394,094
165,844,059

e

As at
31.03.2005
Rs.

598,328
266,294

7,445,191
105,118
57,522
35,297
29,206

7,672,334

38,286
41,245
24,307
706,615
15,166
6,299
417,833
500
110,440
38,199
498,938
17,600
24,505
10,287
894,248
13,873
14,758
57,310

2,930,409

25,650,000
42,209,586
10,812,000

78,671,586
— 90138951

1,194,549
88,944,402
183,035,504

271,979,907
0
271,979,907
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SCHEDULE-17

Accounting policiesand Noteson Accountsforming a part of the accounts:

A. SIGNIFICANT ACCOUNTING POLICIES:

1 BASISOF ACCOUNTING:

1.1  The financia statements have been prepared under the historical cost convention method in
accordance with the generally accepted accounting principles, the provisions of Companies Act,
1956 and the mandatory accounting standards.

1.2 The Company follows Mercantile System of Accounting and recognizes significant items of income
and expenditure on accrual basis except those with significant uncertainties.

1.3 The liabilities, which could not be ascertained at the time of transfer of Assets & Liabilities by
Government of Orissa on 01.04.1996 are accounted for as and when settled.

2. FIXED ASSETSAND CAPITAL WORK-IN-PROGRESS:

2.1 Fixed assets are stated at historical cost less depreciation. Cost of acquisition is inclusive of
freight, duties and taxes wherever applicable. Fixed assets, which were transferred by Government
of Orissaon 01.04.1996 under transfer scheme, are stated at transfer price.

2.2 Financing cost directly identifiable to aparticular asset is added to the cost of such asset. Financing
cost other than the above and direct revenue expenditure incurred during construction period on
new projectsistreated as expenditure during construction and is allocated to relevant fixed assets
at the time of capitalization.

2.3  The grants-in-aid received against capital expenditure of projects are adjusted at the time of
capitalization of assets on completion of respective projects.

3. INVESTMENTS:

Investments are stated at cost and are on ‘held to maturity’ basis.

4. INVENTORIES:

Inventories of stores, spares and consumables are valued on the basis of transfer price in respect
of inventories transferred from Government and at cost in case of inventories procured thereafter.

5 FOREIGN EXCHANGE TRANSACTIONS:

Transactions involving foreign currency are settled and accounted for at the exchange rates
prevailing on the date of the transactions.

ORISSA HYDRO POWER CORPORATION LTD.
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6.2

6.3

6.4
6.5

6.6

7.2

7.3
7.4

8.2

8.3.

e

RECOGNITION OF REVENUE:

Revenue is recognized on the basis of the bills raised on GRIDCO in accordance with Orissa
Electricity Regulatory Commission’s tariff order.

Interest on Gridco bond @ 8.5 % (@ 15% upto 31.3.01) isreceived half yearly & accounted for
as other income on cash basis.

Interest on delayed payment of energy bills by GRIDCO is accounted for on the basis of actual
realization.

The value of waste and scrap is accounted for on actual realization basis.

Receipts of insurance claims and interest on house building loan to employees are accounted for
on cash basis.

The ownership of the dam and appurtenant works of Upper Indravati Hydro Electric Project remains
with OHPC. Pending acceptance, share of the Department of Water Resources, Govt. of Orissa
towards 50% Operation and Maintenance cost of the dam has not been recognized as revenue.

DEPRECIATION:

Upto financial Year 2002-03, the Corporation was providing depreciation at the rates prescribed
by the Electricity (Supply) Act,1948. However, consequent upon the enactment of the Electricity
Act , 2003 and repeal of the Electricity(Supply) Act , 1948, depreciation is charged on straight
line method as per the rates prescribed under schedule X1V of the Companies Act 1956.

The Companies Act, 1956 does not provide any specific rate of depreciation for Dam & associated
civil structures. Inrespect of civil structures, only two rates of depreciation have been prescribed
i.e 1.63% for the non factory buildings and 3.34% for the factory buildings. Considering the
nature, propensity of wear and tear, the depreciation rate specified for the factory buildings is
considered appropriate for the dam. Accordingly, depreciation @ 3.34% has been taken for the
block of assets of the dam of UIHEP.

Depreciation is provided on prorata basis in the year in which the assets become available for use.

Assets costing Rs. 5000/- or less individually are depreciated fully in the year in which they are
put to use.

RETIREMENT BENEFITS:

Liability towards Pension, and Leave Encashment as at the end of the year are provided on the
basis of actuarial valuation.

For meeting the service gratuity liability, the Corporation has taken a group gratuity insurance
policy with LIC of India.

The pension and service gratuity liabilities of ex-Hirakud Dam Project employees are accounted
for on cash basis.

ORISSA HYDRO POWER CORPORATION LTD.
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ALLOCATION OF CORPORATE OFFICE INCOME:

Corporate office income over expenditure is allocated among the five generating units on the
basis of salesratio.

BORROWING COST:

Borrowing costs that are attributable to the acquisition, construction / renovation, modernization
and uprating of fixed assets upto the date of commercial operation are capitalized as part of cost
of such assets. Other borrowing costs are recognized as expenses in the period in which they are
incurred.

NOTESONACCOUNTS:

Land consists of those transferred from the erstwhile OSEB / State Govt. to the Corporation with
effect from 1st April 1996 and procurement of Industrial land from IDCO for construction of
training centre. In case of UIHEP, land consists of transfer value of land and reservoir from State
Govt. as on 01.04.1996 and subsequent additions at cost after 01.04.1996 to the date of Balance
Sheet. In case of Balimela HEP, leasehold lands are still in the name of OSEB. The title deeds of
all the lands are yet to be registered in favour of the Company. The Company isin the process of
identifying leasehold and freehold land separately.

The fixed assets registers are maintained on the basis of transfer price of the assets from State
Govt. and at cost in respect of the assets procured after the date of transfer.

The value of fixed assets does not include the value of building and equipment gifted by DFID for
the OHPC Training Centre

The value of fixed assets includes cost of machinery & vehicles declared surplus / obsolete for
which necessary verification and fixing of upset price is in progress. Necessary accounting
treatment will be made in the subsequent period after final disposal of the same.

One 132/66 KV, 12.5 MVA transformer in Burla, one SF6220 KV circuit breaker in Rengali
which were burnt during 2001-02 and on which no depreciation has been provided shall be written
off after determination of loss and possible recoveries.

Inventory of stores and spares of UIHEP includes inventory with book value of Rs.2.29 Crores,
which are not partly available due to theft and fire occurred during March’ 2002. The effect of
such loss will be taken into account after the determination of clear quantification of the amount
of loss and possible recoveries thereon as per ‘AS-4'.

No interest on the Govt. loans pertaining to UIHEP, Potteru Small HEP and on the bonds issued to

the State Govt. are provided in the accounts as per decision of Govt. issued vide DoE Notification
dated 29.01.2003.

Premium of Rs.36367241.00 paid on 28.4.05 for re-structuring of long term PFC loan of Rs.46.40
Crore in respect of UIHEP was treated as deferred revenue expenditure and to be written off
over a period of 3 years. The proportionate share of the said premium i.e Rs.11225687/- plus

ORISSA HYDRO POWER CORPORATION LTD.
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Rs.8602652/- being proportionate share of the premium paid on 1.4.04 in respect of PFC loan for
UIHEP is charged to Profit & Loss Account during the year under the head interest & financial
charges.

(b) A sum of Rs.3886025/- (being the 3¢ year) is charged to Profit & Loss Account during the year
under the head interest & financial charges against the premium of Rs.17487109/- paid in March,
2003 for re-structuring of long term PFC loan of Rs.34.48 Crorein respect of RM & U Unit 1 &
2 of HPS,Burla. Further, a sum of Rs.2656677/- is paid on 9.6.05 for re-structuring of long term
PFC loan of Rs.23.60 Crore for RM&U of Unit 3&4 which is capitalised during the year.

(c) UIHEP, Mukhiguda has undertaken a special repair of roter pole and spent Rs.74762975/-. This
amount is treated as deferred revenue expenditure to be written off over a period of 3 years.One
third of the said amount i.e Rs.24920992/- is charged to Profit & Loss Account under the head R
& M to Plant & Machinery during 2005-06.

5. An amount of Rs. 25.00 croresreceived from DOWR in 1998-99 out of Rs. 100.00 crores towards
aportion of 50% dam cost has been shown under Dam Sharing Reserve under Reserve and Surplus.

6. Unit 3 & 4, HPS, Burla which were under RM& U was provisionally taken over we.f 30.12.2005
and started commercial operation. Accordingly the expenditure incurred on the RM&U till
31.12.2005 amounting to Rs. 111.75 Crores have been capitalized provisionally.

7. The Govt. of India, MoF, Deptt. of Expenditure had released agrant of Rs. 19 Croresfor RM & U
of unit 3 & 4 Burlaunder APDP scheme to GoO. The GoO hasreleased the said amount to OHPC
asinvestment in share capital. Asthe said amount was to be passed on to OHPC on the same form
as sanctioned by Gol, the State Govt. has been moved to treat Rs.19 Crore as grant instead of
share capital. Pending receipt of confirmation of the State Govt, the amount has been shown in
the Balance Sheet as capital reserve.

8. The sale of energy compared to the design energy for sale during the year is as under :
Power stations Actual sale Design energy(B) Secondary
of energy(A) for sale (IN MU) energy(A-B)
Old units 3162.1561 3676.860 NIL
UIHEP 1751.2280 1942.380 NIL

As per the OERC tariff order dt 23.3.06, the energy sold to Gridco from old power stations such
as Burla, Chiplima, Balimela, Rengali, Kolab is billed @ Rs.0.5296 , 0.1950 ,0.3142 , 0.1372
respectively per unit and for UIHEP, @ Rs.0.4638 per unit plus capacity charge of Rs.35.36
Crores at 85% machine availability.

In addition to this, HPS, Burla has sold 16.607272 M.U to MPSEB @ Rs.0.5296 per unit
during the year as per the decision of the meeting of high level Committee held on 24.12.2004
under the Chairmanship of the Chief Secretary, GoO in pursuance of the order of the Hon'ble
High Court of Madhyapradesh and the existing inter- state agreement between the Governments
of Orissaand MP.

]
ORISSA HYDRO POWER CORPORATION LTD.
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During the year SOUTHCO has claimed Rs.55288837/- & Rs.7180387/- for UIHEP & UKHEP
respectively towards electricity charges for power consumed at both these stations. The above
claims have been adjusted during the year against the outstanding dues of GRIDCO.

Pending acceptance of the claims by DOWR, 50% of the dam maintenance cost of UIHEP
amounting to Rs.25.20 crs (Rs.6.97 crs for 2001-02; Rs.5.17 crs for 2002-03; Rs.4.14 crs for
2003-04; Rs 3.98 crs for 2004-05, Rs.4.94 crs for 2005-06 ) has not been recognized as revenue.

Details of ‘Prior Period Adjustments’ (Net).

Head of A/C Asat 31.03.2006 Asat 31.03.2005

Rs. Rs.
Repair & Maintenance 2249750 5405007
Operational expenses 307968 4595483
Employee Cost (-)106402 866981
Admn. & General expenses 2960833 1496172
Depreciation 17708 13124811
Sale of Power 7942665 -
Total 13372522 25488454

Audit fees & expenses of the company for the year comprises of:

Rs.
() Current year Previousyear
Rs. Rs.
(@ Statutory Audit fees - 159941 157586
(b)  Other Audit Fees - 364400 230090
(c) Audit expenses (for a& b) - 333432 233602
Total - 857773 621278

Expensesin respect of employeeswho arein receipt of remuneration of not lessthan Rs.2400000/

- per annum and employed throughout the year or Rs.200000/- per month and employed for part
of theyear - Nil.

Employees cost includes Salary and Allowances of (previousyear Rs.810300/-) paid to the whole
time Directors as detailed below:

(Rs.)
Salaries & Allowances 715248
Rent for residential accommodation 29600
Total 744848

ORISSA HYDRO POWER CORPORATION LTD.
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In addition, sitting fees paid to non-functional directors during the year isRs.75200/- (Rs. 89150/
- for previous year.)

15. Foreign currency transactions:
Particulars 2005-06 (Rs.) 2004-05 (Rs.)

Expenditure incurred in foreign currency on cash
basis being payment made to consultants. 10067099 NIL

Value of Imports calculated on CIF basis being
components, spare parts and construction materials

through LC. 301956412 186005525
Traveling expenses 98414 NIL
16. (a) Contingent liabilities: (Rs. in crores)

Asat 31.03.2006 Asat 31.03.2005
(@ Estimated amount of contracts to be executed
on capital account (net of advances and LCs

opened).
(i) RM&U of Unit 3&4, Burla - 12.44
(i) Baimela Extn. Project (7&8) unit 26.00 2.54

(b) Outstanding letters of credits
Baimela Extn. Project (7&8) unit 77.00 122.90

(c) Claims against the Company not acknowledged
as debt:

(i) Stamp duty on bonds of Rs.766.20 crores
issued to GoO on account of up- valuation

of assets kept in abeyance till 2005-06. 5.75 5.75
(i) Clamsof Gridco / Southco on UKHEP. 15.44 15.44
(iii) EPF & Sdes Tax liability of UIHEP,

Khatiguda 0.31 -
(iv) ED of UKHEP from Nov.,99 to Oct., 02. 0.72 -

(b) OHPC lodged a claim of Rs. 135.87 Crore on the contractor M/s Trafalgar House Construction
(T) Satyam Sankaranarayan Joint Venture and simultaneously, the contractor also lodged claim of
Rs. 65.57 Crores on OHPC. Since the arbitration isin process, no provision is made for the above
disputed amount.

.
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(c) Electricity Duty(E.D) of Rs. 33.68 lacs for the period from 4/96 to 5/01 will be paid to Govt. of

19.

20.1.

Orissa after ascertaining the status of payment of ED by GRIDCO & Southco.

The Tax Recovery Officer (TRO), Sambal pur had raised a demand of Rs.4.48 crstowards TDSin
respect of supply and erection of plant & machinery of RM&U of Unit 1&2, Burla which was
disputed by OHPC. Pending settlement of the dispute now in appeal before Hon ble High Court
of Orissa, Cuttack the above amount has been deposited with Income Tax Authorities.
Rs.3301923/- was wrongly assessed twice by the I TO Sambalpur which was included in the above
demand amount. Now as per the order of CIT (A) Sambalpur dt.8.11.05 & 4.4.06, the ITO,
Sambal pur rectified the mistake and issued refund order for Rs.59.33 lacs.

Liabilities towards Pension and Leave Encashment have been provided in the accounts based on
the actuarial valuation as under:

Sl. No. Particulars For 2005-06 (Rs.) Asat 31.03.2006 (Rs.)
1 Pension 288718125 1265189986
2 L eave Encashment 17190203 119861000

As against the aforesaid liabilities towards Pension, an amount of Rs.502367564/- has
been paid to the OHPC Pension Fund till 31.03.2006.

As regards service gratuity liability, the Corporation has taken a group gratuity insurance policy
with LIC of India with effect from 1.1.2005 for which the annual contributions amounting
Rs.12418118/- was paid for the period 01.01.2006 to 31.12.2006. Proportionate contribution for
the year together with actual gratuity paid during the period 01.04.2005 to 31.12.2005 has been
charged to the Profit and Loss account. Besides, against the gratuity liability amounting to
Rs.12,94,05,126/- as on 31.03.2004, Rs.2,59,00,000/- being the 2nd installment has been paid
during the year.

Pension liability in respect of deputationists for their service in OHPC has not been ascertained.
The payments that may be made by OHPC on receipt of claims for the deputationists shall be
accounted for on cash basis.

Other income includes:-

(i) Rs.30506849/- (Including TDS of Rs. 6845737/-) received from Gridco towardsinterest
on Gridco Power Bonds for the period from 1.4.05 to 20.12.05.

(i) Interest of Rs.92361777/- (including TDS of Rs.4235833/-) on short term deposits with
the Banks.

(ili)  Rs.84100/- (previous year Rs.231941/-) towards value of scrap realized .

Sundry Debtors of Rs.448.85 Crs. ason 31.03.2006 for sale of power consists of debts outstanding:
a) For aperiod of exceeding six months - Rs. 344.90 crs.

b) For a period of less than six months - Rs. 103.95 crs.
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20.2 The above sundry debtors of Rs.448.85 crs as on 31.03.2006 includes the debtors of Rs.270.78
crsas on 31.03.2001 which shall be securitised as per the DoE Notification dtd. 29.01.2003. The
balance receivables from Gridco and MPSEB amounting to Rs.177.86 crs & Rs.0.21 crs.
respectively are considered good.
21. There are no outstanding dues of any SSI Undertaking exceeding Rs.1.00 lakh for more
than 30 days.
22. Figures shown under Sundry Creditors and Advances are subject to confirmation.
23. All loans and advances are considered good for which Company hold no security other than their
personal security. However, the advances paid to the Power Machines of Russia (for Balimela 7th
& 8th Unit), appearing in the Capital Work in Progress Account are supported by Bank Guarantee.
24. The details of installed capacity, generation and net sale of power during the year are as under:
S. Power Stations  Installed Gross Sale of Auxiliary Transformation
No. Capacity Generation Power consumption loss& internal
(MW) (MU)) (MU)) (MU.) consumption
1 Hirakud HEP 347.50 908.738 875.349 4.580 28.809
2. Rengdi HEP 250.00 679.046 666.733 1521 10.792
3. Upper KolabHEP 320.00 624.221 611.324 3472 9.425
4. BadimeaHEP 360.00 1055.220 1023.970 14.950 16.300
5. UIHEP Mukhiguda  600.00 1762.989 1751.228 10.928 0.833
Total : 1877.50 5030.214 4928.604 35.451 66.159
25. Power Station wise financial results before Tax. (Rs. in Crores)
Power Stations Sales Other Shareof Total Total Net
Income HOincome Income  Exp. Profit
over exp.
Hirakud HEP 41.53 0.28 1.22 43.03 54.86 -11.83
Rengali HEP 20.99 0.43 0.56 21.98 26.41 -4.43
Upper Kolab HEP 8.39 0.16 0.22 8.77 2355 -14.78
BalimelaHEP 19.97 0.81 0.53 21.31 39.46 -18.15
UIHEP Mukhiguda 117.59 0.74 3.10 121.43 95.20 26.23
Total 2005-06 208.46 2.42 5.63 216.51 23948 -22.96
Total 2004-05 274.94 2.02 18.39 295.35 231.27 64.08

.
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The share of Government of Orissain Machhkund joint hydro electric Project was transferred to
OHPC vide Department of Energy, Govt. of Orissa Notification N0.6052, dt.29.03.97 with effect
from 01.04.1997. The erstwhile OSEB (now GRIDCO) and APSEB (now APGENCO) were the
beneficiaries of this project. The settlement of the disputes between GRIDCO and APGENCO
prior to 1.4.1997 are under process. Pending settlement of the disputes, OHPC has been raising
provisional bills on GRIDCO on the basis of the prevailing agreement between Govt. of Orissa
and Govt. of Andhra Pradesh and current tariff orders of OERC.

The APGENCO has raised bills on OHPC towards O&M and energy bills as under:

Year Total (inRs.)
1996-97 2,67,75,848
1997-98 2,37,33,312
1998-99 2,43,92,031
1999-00 3,12,21,576
2000-01 2,96,23,149
2001-02 3,11,76,461
2002-03 3,57,58,605
2003-04 3,48,64,071
2004-05 4,82,59,896
2005-06 3,81,20,138 (Provisional)
TOTAL 32,39,25,087

Against above claim, OHPC has received Rs.323933537/- from GRIDCO and remitted
Rs.299654798/- to APGENCO by 31 March 2006. The balance amount of Rs.24270289/- ason
31.03.2006 is shown as payable to APGENCO under the head ‘liability to others' in Schedule - 9.

Pending settlement of old disputes, quantification of assets and liabilities transferred to OHPC,
the above receipts and payments are not shown in the profit and loss account.

The Company is exclusively engaged in the business of generation of hydro power in the state of
Orissa, which is considered to constitute one single segment as per ‘AS-17'.

As per the income tax return filed, the Company has a carry forward-unabsorbed depreciation of
Rs.634.89 Crorest till the assessment year  2005-06. According to the State Govt. Notification
dated 29.01.2003, the tariff of OHPC is based on reimbursement of costs and there is no return on
equity on the transferred assets in respect of the old power stations. As such, there isno certainty
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that the taxable income will be available in the next few years. In view of this, no deferred tax

liability under AS-22 has been computed and shown in the Profit and Loss account for the year
2004-05.

29. The assets are carried in the books at historical cost which are lower than the recoverable amount
and conseguently there is no impairment of assets under AS-28.

30. Previous year figures have been regrouped or rearranged wherever necessary to make them
comparable.

3L Figures have been rounded off to the nearest rupee.

As per our report of even date
For B N Misra& Co.

Chartered Accountants
Sd/- Sd/- Sd/- Sd/- Sd/-
(B N Misra) (P K Pradhan) (P K Sahoo) (R R Das) (A K Tripathy)
Partner AGM (F&A) Company Secretary Director Chairman- cum-
M No0.083927 (Finance) Managing Director
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ANNEXURE-I TO SCHEDULE-17

BALANCE SHEET ABSTRACT AND THE COMPANY'SGENERAL BUSINESSPROFILE

l. Regidtration Details:

Registration No. [ 0] 3] 9] 6] 3] State Code (Refer Code List)
BalanceSheetDate |3|1] [o0]3] [o]s]
Date Month Year
Il. Capital raised during the year (Amount in Rs. thousands)

Public Issue Right Issue

HEENENEEN HEENIENEEE

Bonus|Issue Private Placement

HEENENEEN HEENIENEEN
II. Position of Mohilisation and Deployment of Funds (Amount in Rs. thousands)

Total Liabilities Total Assets

L [2]s]of7fs]1]o]2] | [2]s]of7f1]1]o]2]

Sources of Funds

Paid-up-Capital Reserve & Surplus

L | [s]2]ofsfofofs] * L | [2]e]s]o]ofsf2] **

Secured Loans Unsecured Loans

HEENENERE L [2]ofafa]2]2]o]2]

* Includes advance against share capital Rs.1840/-
** |ncludes Dam Sharing Reserve of Rs.250000.00 thousands.

Application of Funds

Net Fixed Assets I nvestments
HARBAARENNE: L] | [slofofofofo]
Net Current Assets Misc. Expenditure

L | lalolsf2]s]s]s] LI LT folalzfa]7]

Accumulated L osses

HEENENEEN

#includes capita work-in-progress of Rs.1450423/- thousands.

V. Performance of Company (Amount in Rs. thousands)
Turnover Tota Expenditure
Ll [2l2]af2]o]o]7] $ L[ l2la]7]s(s]o]s]
+ Profit/Loss before Tax + Profit/Loss after Tax
LI LT [2]2fo]5]o]1] HEREERAANRAE
(Please tick appropriate box, + for profit, - for 10ss)
Earning per sharein Rs. Dividend Rate %

HEEEENENE

$ Includes other income of Rs.157382 thousands.
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V.  Generic Names of Three Principal Products/Services of Company (as per monetary terms)

Item Code No. [ T 1 [a]o]o] [o]1]

(ITCCode)

Product Description {Gle| N[ E|R[A]T[1 JoIn] [olF] [H]YID|RIO] | |
[PIOIMEIRL T T T T T T ITITTITTITT]
LT T T T T TIrIrIrrIrrrrro

Item Code No. | | | | | | | | | |

(ITC Code)

Product Description [c]o]| N[ s|T|r[ulc]T]i |o|nN] Jo|r]| [H]Y[D]|RrR]O]
[Plo[We[r] [r[r[ofafelc]r s [ [ T [ [ ]|
HEEEEEEEEEEEEEREEEEEN

Item Code No. LT L Inpe] T

(ITCCode)
ProductDescripon | [ [ [ [ [ [ [ [ [ [ I P PP T TP 0]

e

Note: For I TC Code of products, pleaserefer to the publication India Trade Classification based on
har monized commodity description and coding system by Ministry of Commer ce, Director ate Gener al

of Commercial Intelligence& Statistic, Calcutta-700001.

As per our report of even date
For B N Misra& Co.

Chartered Accountants
(B.N Misra) (P. K. Pradhan) (P.K. Sahoo) (R.R.Das) (A K Tripathy)
Partner AGM (F&A) Company Secretary Director (Finance)  Chairman-cum-
M No. 083927 Managing Director
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CASH FLOW STATEMENT

1 Cash flows from operating activities :
Net profit before taxation and extraordinary item  -229,591,388
Adjustment for :
Depreciation 1,126,620,874
Losson sale of assets 822,692
Provision for Income tax (FBT). -12,143,562
Interest Income -142,995,390
I nterest expenses 189,473,240
Operating profit before working capital changes 932,186,466
IncreaseIn Inventories -142,072,600
Increase In sundry debtors -88,024,830
Decrease In other trade receivables 39,061,841
Increase Inloans & advances -268,195,891
Increase in sundry creditor 115.175.946
Increasein other payable 508,312,683
Cash generated from operations 1,096,443,616
Cash flow before extraordinary item 1,096,443,616
Premium for debt restructuring -62,494,859
Net cash from operating activities

2 Cash flows from investing activities :
Purchase of fixed asets -776,980,402
Interest received 169,981,032
Net cash frominvesting activities

3 Cash flows from financing activities :
Grant from PFC for unit 5 & 6 439,200
Repayment of long term borrowings -424,702,565
Repayment of short term borrowings -5,309,353
Interest paid -264,382,226
Net cash used in financing activities

4 Net Increase In cash and cash equivalents (1+2+3)

5 Cash and cash equivalent at beginning of period

6 Cash and cash equivalent at end of period

As per our report of even date

For B.N. Misra& Co

Chartered Accountants

(B.N Misra) (P. K. Pradhan) (P. K. Sahoo)
Partner AGM (F&A) Company Secretary
M No. 083927

ko

PARTICULARS

As at
31.03.2005
Rs.

1,773,534,755

-177,356,963

-530,017,884

1,066,159,908
693,957,861

1,760,117,769

Sd/-

As at
31.3.2006
Rs.
640,778,571
1,108,529,062
4,392,324
-50,245,050
-255,411,599
343,011,498
1,791,054,805
-2,539,131
-124,447,259
36,722,355
-153,003,508
-15,169,766
258,537,861
1,791,155,359
1,791,155,359
-17,620,604
1,033,948,757
-460,074,125
282,717,162
-606,999.370
3,988,000
-231,645,632
0
-302,360,252
-693,954,944
-267,005,556
1,760,117,769
1,493,112,212
Sd/-
(R.R.Das) (A K

Director (Finance)

Tripathy)

Chairman-cum-

Managing Director
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