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To be a leading power utility in the energy sector through

diversified energy portfolio with due care &

concern to the environment.

To develop water resources in the State and elsewhere
in the Country while augmenting Hydro Power generating
capacity by setting up new hydro power projects.

To adopt state of the art technology for up gradation of
the existing hydro power stations to achieve the highest
level of efficiency.

To establish and operate thermal power plants through
joint ventures and also explore the opportunities to
develop renewable energy resources viz- small hydro,
wind, solar. v

To develop and operate coal mines allocated jointly in
favour of OHPC and other public section undertakings v
by the Ministry of Cola, Govt. of India.

To improve productivity through effective planning and ve
implementation of ERP system with development of
robust and concurrent IT infrastructure.

To professionalize the work force in line with the modern
management / technical know how.

Acquire, establish, construct
and operate hydroelectric
generating stations, thermal
and nuclear electric
generating stations and any
other electric generating
stations based on any non-
conventional sources of
energy.

Manufacture, Trading and
Co-ordination.

Investigate and prepare
project reports.

Own, acquire, operate and
carry on the business of coal
mining etc.



THE BOARD OF DIRECTORS - BRIEF PROFILES

Shri Vishal Kumar Dev, IAS,
Chairman-cum-Managing Director
DIN 01797521

Sh Vishal Kumar Dey, IAS, Commissioner-cum-Secretary to Government of Odisha,
: ; Sports & Youth Services Department & Tourism Department is on our Board as

’J/ £ ﬂﬁp Chairman-cum-Managing Director since 26.07.2017. Sh Vishal Kumar Dey, IAS is a
L'—“—“ 1996 batch Indian Administrative Services Officer of Odisha cadre. Mr. Dev is an
alumnus of IIT- BHU, Varanasi; IIM, Lucknow and University of Sussex, UK.

He worked for 3 years in one Corporate Sector before joining the Indian Administrative Service in 1996.
During his career of more than 22 years in the IAS, he served in various key Departments / Authorities like
Municipal Commissioner of Cuttack as well as Bhubaneswar, Chief Executive Officer of OCAC & Director,
IT Deptt, Vice-Chairman of Bhubaneswar Development Authority, Chairman and Managing Director of
Industrial Development Corporation of Odisha Limited & Odisha Industrial Infrastructure Development
Corporation, Commissioner-cum-Secretary to Govt., Industries Department and Women & Child Development
Deptt., Govt. of Odisha. He has contributed significantly to the development of the IT/ITES Sector as well as
to Industrial development of the State. Under his dynamic leadership Odisha organized successfully Men's
World Cup Hockey during 2018 at Bhubaneswar.

His interest key areas of includes infrastructure development, Urban Management and e-Governance.

Sh Hemant Sharma, IAS,
Director
DIN:01296263

Sh Hemant Sharma, IAS, Commissioner-cum-Secretary to Government of Odisha,
Department of Energy and Chairman-cum-Managing Director OPTCL, GRIDCO &
& ) GEDCOL is on our Board with effect from 02.08.2013. Sh Hemant Sharma joined Odisha
cadre of Indian Administrative Service in 1995. He holds a Bachelor's Degree in
Electrical Engineering from Roorkee University. Prior to present assignments, he made
significant contributions in Land & Revenue Management, Food Security, Civil Supplies & Consumer Affairs,
Industrial Development, Finance, Technical Education and Labour & Employment Sectors in his official
capacities of Managing Director of Aska Sugar Co-Op Mill, Odisha State Financial Corp., Industrial
Development Corp. of Odisha (IDC), Bargarh and Director at various Departments of Government of Odisha.

In his present assignment, he has been playing a pivotal role in Development of the Power Sector of
Odisha. Under his able leadership, the Power Sector of the State including Power Generation, Transmission,
Bulk Supply, Purchase & Trading and Power Distribution & Retail Power Supply arms of the Sector have
thrived new heights. His achievement in Power Sector has been remarkably acclaimed in various forums at
National and International level.
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Sh Pravat Kumar Lenka, IAS
Additional Secretary to Govt. of Odisha,
Deptt. of Public Enterprises, Bhubaneswar,
Director, OHPC Ltd.

DIN:08072268

Sh Pravat Kumar Lenka, IAS, Additional Secretary to Government of Odisha, De-
partment of Public Enterprises is on our Board with effect from 21.02.2018. Prior to
his present assignment, Sh Lenka served as Additional Secretary to Govt. of Odisha in
Department of Forest and Environment nearly five years. Earlier to that he worked both in the District level
and Govt. level in the State Secretariat.

Dr. Satya Priya Rath,

Director

Joint Secretary to Govt. of Odisha,
Finance Department, Bhubaneswar,
DIN:- 08004438

: Dr. Satya Priya Rath, Joint Secretary (Budget & Resources) to Government of
“.}}Enl i Odisha, Finance Department is on our Board with effect from 23.11.2017. Dr. Rath

holds a Master's Degree in Physics and a Post Graduate Degree in Business
Administration. He successfully completed doctoral research work on the topic "Fiscal Sustainability: A
case study of Odisha" and awarded with PHD from KIIT University, Bhubaneswar in October,2016. In addition,
Dr. Rath has acquired training and experience in diverse areas of Management, Taxation etc. from various
Educational and Administrative Institutions of the Country and abroad. During his career spendings over 20
years, Dr. Rath handled Sub-national Financial Management including Resource Projection, Budget,
Expenditure & Treasury Management, Debt Management, Fiscal Restructuring, Finance Commission related
matters and externally Aided Projects etc.

CMA Sh Pravakar Mohanty,
Director (Finance) & CFO
DIN 01756900

Sh Pravakar Mohanty is on our Board as Director (Finance) since 25.10.2016. Sh Mohanty
is a Fellow Member of the Institute of Cost Accountant of India (ICAl) and a Post Graduate
in Commerce & holds a Law Degree. Prior to joining OHPC, he served as Director (Finance)
in Neelachal Ispat Nigam Limited; a Central PSU.

He is having more than 36 years of rich experience in Industrial Development Corporation
of Odisha Limited (IDCOL); the oldest State Govt. of Odisha PSUs, NINL. Sh Mohanty has wide experience in
Financial Planning, Appraisal, Getting Clearances, Financial Closure, Budgetary Monitoring, Contract Management
including Commercial aspects and Policy issues. He was the first Professional from the State of Odisha to become
the President of one of the pioneer Professional Body i.e. The Institute of Cost and Management Accountant of
India in the year 2005-06.

He is presently a member of Odisha State Productivity Council (OSPC) and nominated by Government of India
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as a member in the Appellate Authority under Ministry of Corporate Affairs, Government of India. He has rich
experience of teaching in professional Institutions and universities & addressed in many Seminars, Conferences
and Workshop etc.

Dr. Prabodh Kumar Mohanty
Director (HRD)
DIN:07902418

Dr. Prabodh Kumar Mohanty is on our Board as Director (HRD) since 01.08.2017.
Sh Mohanty has a distinguished academic & research background in the field of HRM.
He is a Doctorate in Management, Masters in PMIR and Bachelor in Law.

Prior to joining OHPC, Dr. Mohanty was the Vice President (HR & ER) in OCL IRON
AND STEEL LTD. He brings with him more than three decades of rich experience in various Industries as
well as in Academics & Research. He has served in various senior managerial positions (HR) in both public
and private sectors of repute such as CIL, PPL, EIL, NINL & JSL. He is also associated with XIMB and NIT
School of Management, Rourkela as Visiting Faculty & Adjunct Professor. He has been actively associated
with professional bodies like NIPM, ISTD, AIMA and QCFI. Further to his research activities, he has pub-
lished eighteen research papers / articles in leading National and International Journals and a book on
"Strategic HRM-A New Perspective for Steel Industry". Dr. Mohanty is also a well-known trainer in HR, OB,
Industrial Laws, CSR and Strategic HRM.

Sh Sanjib Kumar Tripathy,
Director (Operation)
DIN:07915634

Sh Sanjib Kumar Tripathy is on our Board as Director (Operation) since 01.02.2018.
Sh Tripathy is a Graduate from National Institute of Technology, Rourkela in Electrical
Engineering. He holds a Master Degree in Business Administration in HRD from Indira
Gandhi National Open University and possess a certified course in Disaster Manage-
ment from Indira Gandhi National Open University.

Prior to the Board Level appointment in OHPC, he started his career in erstwhile OSEB in 1982. Sh
Tripathy has over 36 years of rich experience in implementation of Hydro, Thermal and Solar Projects
encompassing all areas Hydro /Solar/ Thermal Power Development from inception to commission and
Operational and Maintenance.

During his illustrious career, he has made significant contributions in commissioning 2x110 MW Ther-
mal Units at TTPS, construction, erection & commissioning of 4x150 MW Hydro Power House at Indravati,
synchronization of Odisha Grid to Eastern Region Electricity Board (EREB) , commissioning of 20 MW
ground mounted Solar Plant at Manamunda (Boudh) and 4 MW Rooftop Solar project on Government Build-
ings in Bhubaneswar & Cuttack. He has imparted many lectures & trainings to both power sector profes-
sionals & new entrants, which shows his keenness towards academics.
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Sh Sarat Chandra Bhadra,

Independent Director
DIN:01896713

Sh. Sarat Chandra Bhadra has been appointed as Independent Director on the
Board of our Company w.e.f 09.07.2010. Sh Bhadra is a Fellow Member of Institute of
Chartered Accountants of India and a Science Graduate having Law Degree. He was
the Central Council Member of Institute of Chartered Accountants of India from 1998-
2001. He served as a Member of various Committees of ICAl during 3(three) years. He was in practice as
Chartered Accountants for more than 42 years as Sr. Partner of M/s.SRB & Associates. As a Professional
Chartered Accountant, he carried out assignment of Statutory Audits, Internal Audits, Tax & Project
Consultancy of number of Govt. Companies, Joint Sector Companies, Banks, such as National Aluminum
Company, Oil India Limited, Odisha Mining Corporation Limited, Grid Corporation of Orissa Limited, POSCO
India (P) Limited, Statutory Audit of Banks etc.

He was Director, Bhubaneswar Stock Exchange Association Ltd., Secretary, Regional College of Man-
agement, Convener of Finance & Taxation Panel, All Odisha Blind Association & as Vice President of B.J.B
English Medium School, Member of Lions International in the capacity of Club Secretary and President,
Zone Chairman, Region Chairman and Dist. Chairman, Member of the State Level Implementing and Moni-
toring Committee to oversee implementation of the Revival Package for the Short Term Cooperative Credit
Structure and member of the State Level Consultative Committee on Implementation of VAT for discussion
on the salient features of GST.

Sh Ramesh Chandra Tripathy,
Independent Director
DIN:05322840

Sh Ramesh Chandra Tripathy has been appointed as Independent Director on the
Board of our Company w.e.f. 07.09.2012. Sh Tripathy holds a Bachelor's Degree in
Civil and Municipal Engineering in 1962 from University College of Engineering, Burla.
He completed P.G. Dip. (WRD) from University of Roorkee in 1967 and M.E. (WRD) in
1970. He completed Diploma in Management from Indira Gandhi National Open University in 1987. He
joined Govt. service with Irrigation & Power Dept. (presently Department of Water Resources), Govt. of
Odisha in June 1962 and continued till superannuation as Engineer-in-Chief (Water Resources) in Aug.
1999. While on deputation to Central Water & Power Commission (Water Wing) from 1968 to 1972 was
associated with the design and detailing of hydraulic gates and problems faced during the operation of
gates in many projects in the country. He is consulted for his expertise on hydraulic gates and related
structures.

He was in charge of construction of Rengali Power House from foundation excavation till commission-
ing, as Executive Engineer. He was chosen for the complicated works of reconstruction & rehabilitation of
devastated penstocks and related structures of Upper Indravati H.E. Project after the flood debacle of
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1991, as General Manager of O.C.C. Ltd.

He worked as Chief Engineer (Designs & Research), Chief Engineer & Basin Manager, Baitarani,
Subarnarekha & Budhabalanga Basin, Engineer-in-Chief, Rengali Irrigation Project and Engineer-in Chief,
Water Resources till retirement.

Mrs. Saveeta Mohanty
Independent Women Director
DIN:01854837

Mrs. Saveeta Mohanty has been appointed as an Independent Women Director
on the Board of our Company w.e.f. 14.07.2015. Mrs. Mohanty is a Science Graduate
from M.S. University, Baroda and a Post Graduate Diploma in Personnel Management
from XLRI, Jamsehdpur. She worked with Wipro Corporation Limited, Bombay, Man-
agement Consultant at BBSR & Eastern Media Limited from 1977 to 1991 onwards. She is a promoter
Director of a Small Scale unit Maxcare Laboratories Limited, BBSR. She is a full time Faculty at Xavier
Institute of Management, Bhubaneswar since 1987. She conducts training programs for Larsen & Toubro,
Bureau of Immigration, Government of India in the areas of time management, effective presentation
skills, effective interpersonal communications etc. She is also a member of the local Board, Odisha region
of the State Bank of India, member of the National Advisory Committee of SIDBI, Executive Committee
member of Cll. She has been awarded Best Lady Entrepreneur Award by Odisha Small & Medium Enter-
prises Assembly.

Sh Dronadeb Rath

Independent Director
DIN:00317139

Sh Dronadeb Rath has been appointed as an Independent Director on the Board
of our Company w.e.f. 12.04.2017. Sh Rath holds a Bachelor's Degree in Mechanical
Engineering. He joined as a Graduate Engineer / Asst. Design Engineer in 1972 in
MECON and served in various capacities including senior and top level management
position from 1972 to 2002. He was responsible for design & engineering of Bell Annealing Furnace of
CRM Complex of Bokaro Steel Plant from June 1981 to April 2002. His experience and expertise covers
broad spectrum including project planning and execution, quality control, design and engineering.

During 38 years of his illustrious career in MECON, he reached to the post of CMD of MECON in September,
2005. As Chairman of the Board of Directors of MECON, he conducted the business of the company with a
turnover of over Rs.3000 million. Sh Rath is a person with strong conviction, clear strategic vision and
intellectual capacity coupled with proven managerial experience. He is also an ardent Sports Lover.
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Payment of dividend cheque by the Hon’ble Minister Energy, Labour & Employees’ State Insurance
on behalf of OHPC to the Hon’ble Chief Minister, Odisha for the Financial year 2017-18.
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ODISHA HYDRO POWER CORPORATION LTD
DIRECTORS' REPORT 2017-18

Dear Members,

Your Directors are pleased to present the 23" Annual Report of the company along with audited Financial Statement,
Report of the Auditors and Comments of the Comptroller and Auditor General of India for the financial year ended
31 March, 2018.

1. FINANCIAL HIGHLIGHTS

The Financial results for the year ended 31% March, 2018 are summarized below.

(Rs.in Crore)

PARTICULARS STANDALONE |CONSOLIDATED

2017-18 | 2016-17 | 2017-18 (2016-17
REVENUE
Revenue from Operations 468.48 432.49 | 484.01 | 447.32
Other Income 161.75 166.85 165.62 | 167.81
Total Revenue 630.23 | 599.34 | 649.63 | 615.13
EXPENSES
Employees' Benefits Expense 264.95 129.18 | 265.49 | 129.80
Finance cost 75.00 78.69 76.13 80.91
Depreciation and Amortization Expenses 75.10 115.74 80.75 | 121.20
Other expenses including exceptional items 87.25 70.16 95.62 70.81
Total expenses 502.70 | 393.77 | 517.99 | 402.72

Profit before non-controlling interests /share in Net-profit 127.53 205.57 131.64 | 212.41
of Joint Venture / Associate

Share in Profit/ (Loss) of Joint Venture / Associate - - (1.44) (.86)
Profit before Tax 127.53 | 205.57 | 130.20 | 211.55
Tax expenses

- Current Tax 33.93 70.09 34.80 71.40
- Deferred Tax (5.10) 6.36 (4.65) 7.22
Profit for the year 98.70 129.12 100.05 | 132.93
Other Comprehensive Income (36.52) | (38.24) | (36.52) | (38.24)
Total Comprehensive Income 62.18 90.88 63.53 94.69

2. REVENUE AND PROFIT
Gross Revenue (including income from other sources) during the year under review is Rs.630.23 crore as
against Rs.599.34 crore in the previous year 2016-17. The Company earned profit before tax for Rs.127.53
crore for the Financial Year 2017-18 as against Rs.205.57crore in the previous financial year 2016-17. Total

ODISHA HYDRO POWER CORPORATION LIMITED .,
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Comprehensive expenses for the financial year 2017-18 is Rs.36.52 crore as against Rs.38.24 crore in the
previous financial year 2016-17.

The Joint Venture / Associate Companies are under project implementation stage. However, GEDCOL, the
wholly owned subsidiary Company is in operation. Consolidated Accounts with the subsidiary, joint venture
& associates companies have resulted in increase in profit of Consolidated group by Rs.1.35 crore (P.Y.
Rs.3.81 crore) mainly due to elimination of intra group transactions as compared to OHPC Ltd and increase
of proportionate share of profit by Rs.0.58 crore to Rs.1.44 crore in current year (P.Y. Rs.0.86 crore) from
GEDCOL.

GENERATION
1)  Gross Energy Generation from various operational plants of the Units of the Company during F.Y.
2017-18 over the previous year is as under:- [Million Units (MU)]

Name of Power House Groos Generation Gross Generation Excess(+) / shortfall
Current Year Previous Year (-) over previous
2017-18(MU) 2017-17 (MU) year (MU)

HHEP, Burla 614.069 535.632 78.437(+)

CHEP, Chipilima 219.111 200.807 18.304(+)

RHEP, Rengali 762.544 553.0844 209.4596(+)

BHEP, Balimela 1475.072 1001.5666 473.5054(+)

UKHEP, Upper Kolab 675.649 619.472 56.177(+)

UIHEP, Mukhiguda 1740.820 1522.634 218.186(+)

Total (MU) 5487.265 4433.196 1054.069(+)

i) The Annual Plant Availability Factor (APAF) achieved for different Hydro Power stations during this year
and previous year are as under :-

(In percent)

Unit Achievement Achievement Excess over
2017-18 2016-17 previous year

HHEP, Burla 67.84 73.993% (-)6.15%
CHEP, Chipilima 58.27 88.531% (-)30.26%
RHEP, Rengali 72.02 85.691% (-)13.67%
BHEP, Balimela 81.99 86.572% (-)4.58%
UKHEP, Upper Kolab 65.06 83.107% (-) 18.05%
UIHEP, Mukhiguda 94.65 83.962% (+) 10.69%
Wt. PAF of OHPC Power Station 79.42 83.762% (-) 4.34%
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The total Generation and weighted average PAF achieved by OHPC vis-a-vis MoU targets of OHPC for
Financial Year 2017-18 is as under :-

Parameter Achieved for MoU target Excess over MoU target
2017-18 for2017-18
Generation (MU) 5487 5257 (+)230
PAF % 79.42 83 (-)3.58
DIVIDEND

Considering the progress made by your Company, Directors in pursuant to the Finance Department Office
Memorandum dtd 12.12.2011 have recommended a dividend @30% of the post-tax profit to the State
Govt. The total dividend payout will be Rs.18.65 crore for the F.Y 2017-18 and dividend tax will be Rs.3.83
crore.

MACHKUND JOINT PROJECT

Machkund is a joint Project of the Govt. of Odisha (Now under administrative control of OHPC) and Govt.
of Andhra Pradesh (Now under administrative control of APGENCO). The Odisha share of (30%) in the
Project was transferred to OHPC on 01.04.1997. The relevant proportionate portion of the O&M cost
pertaining to Odisha share along with the cost of power drawn in excess of 30% are collected by OHPC from
GRIDCO and paid to APGENCO. Therefore the Annual Accounts of OHPC do not reflect the financial
results of this joint Project except receivable from GRIDCO and payable to APGENCO A/c.

COMMERCIAL PERFORMANCE
The tariff of OHPC power stations has been fixed by OERC based on OERC (Terms and conditions of
Tariff) Regulations, 2014 along with the corrective measures of the State Govt.

Broadly, the parameters of the tariff structure of OHPC are as under:

(1)  The Department of Energy vide Notification No.5843 dtd.03.07.2015 has issued order for repayment
of loan along with interest (@7% for the entire amount of Rs.766.20 crore from 2015-16. However, the
effect of loan repayment of Rs.766.20 crore of old power stations in the tariff of OHPC has not been
considered by the Hon'ble Commission in the tariff order for FY 2017-18.

(i) Interest on debt servicing of the State Govt. loan for UTHEP has been acknowledged by OERC.
However, payment of interest will be made after completion of the payment of principal in order to
avoid increase in tariff in the interest of theconsumers of the State.

(1) Return on Equity (RoE) is not allowed in respect of the transferred assets of old powerstations as on
01.04.1996. However, RoE is allowed on new assets added after 01.04.1996.

(iv) Depreciation calculated at pre-1992 norms of Govt. of India or actual amount requiredfor repayment
ofloan whichever is higher is allowed by the Hon'ble Commission.

OHPC provides the cheapest power and meets the substantial peak load requirement of the State Grid.
There has been very nominal increase in the tariff of Hydro Power Stations of OHPC fixed by OERC during
last 18 (Eighteen) years.
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CAPITAL STRUCTURE AND NET WORTH
Your Company's paid-up capital and net worth as on 31.03.2018 was Rs.712.65 crore and Rs.1635.79
crore respectively.

PROJECTS ON ITS OWN AND THROUGH SUBSIDIARIES AND JOINT VENTURES:

Your company has taken initiatives to develop Thermal, Hydro, Renewable Power projects on its own and
through joint ventures and Subsidiary. DPR is under preparation for construction of Pumped Storage Scheme at
Upper Indravati, Mukhiguda (600MW) and Upper Kolab PSP (320MW) respectively. The information on
Subsidiary and JV companies along with details of partners of joint ventures and present status are given below:

a)

b)

Odisha Thermal Power Corporation of Limited (OTPC).

OTPC has been incorporated with Joint Venture of OHPC & OMC with 50:50 shareholdings for setting
up a coal based supercritical thermal power plant of 3x 800MW capacities at Kamakhyanagar in the
District of Dhenkanal. The Land acquisitionand other statutory clearance works are under progress.

Baitarni West Coal Company Limited (BWCCL).

The Ministry of Coal, Gol vide letter dtd 25.07.2007 allotted the Baitarni West Coal Block (602MT)
through Govt dispensation route to three State PSUs namely, KSEB,GPCL & OHPC each having one
third share. The JV Company namely Baitarni WestCoal Company Ltd (BWCCL) has been
incorporated by the three allocatees in April,2008. After de-allocation of the Baitarni West Coal Block,
BWCCL is planning to apply for new Coal blocks under Government dispensation route. Regarding
encashment of BG, the Hon'ble High Court of Orissa had passed an interim order in favour of BWCCL.

Green Energy Development Corporation of Odisha Limited (GEDCOL).

COMMERCIAL PERFORMANCE:

20 MW Solar Project at Manmunda.

GEDCOL was allotted 20 MW Solar Power Plant at Manmunda in Boudh district underJawaharlal
Nehru National Solar Mission (JNNSM), Phase-I1I, Batch-1. The project has been commissioned
successfully during March' 2016 (15 MW) and June 2016 (5 MW).During the year under review,
29.824 Million Units (P.Y. 27.01 MU)were generated which corresponds to Rs.15.22 crore of
revenue. The plant capacityutilization factor during F.Y. 2017-18 was 15.95 %.

Rooftop Solar Project.

564096 KWH Units generated during F.Y. 2017-18 from MNRE sanctioned 4(Four) MW  Roof
Top Solar Project on the non-residential Govt. Buildings in twin city of Cuttack-Bhubaneswar through
PPP mode.

Status of ongoing Project

Solar Park.

GEDCOL is developing Solar Park(s) for 1000 MW of Solar Power Plant in a clustered manner
constituting 100-200 MW capacity per Park/Project under the Ultra Mega Solar Power Park (UMSPP)
Scheme of Govt. of India.

IFC has been engaged as Transaction Advisor for the Solar Park project to be developed in a PPP
mode. DPR has been prepared for 275 MW (Phase - 1) Solar Park at 5 sites in Sambalpur and Boudh
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District and submitted to MNRE for approval. IDCO is taking up with the District Administrations for
acquisition/alienation of 1415 Ac. land at these locations. Entire external transmission infrastructure for
power evacuation will be constructed by OPTCL under GEC-II programme, for which DPR has been
prepared and submitted to CEA for approval.

Replication Scheme in 15 (fifteen) towns.

On 32nd ECI meeting held on 27.07.2016, it was decided to replicate Rooftop Solar to the other cities
of Odisha. GEDCOL has executed Financial Advisory Services Agreement (FASA) with [FC to replicate
the BBSR-CTC Roof Top Project in other cities of the state namely, Sambalpur, Burla, Hirakud,
Rourkela, Puri, Khurda, Berhampur, Chhatrapur, Jeypore, Koraput, Sunabeda, Nabarangapur, Balasore,
Bhadrak, Baripada and Bolangir.

The scheme will also cover left out buildings in Bhubaneswar & Cuttack cities. Survey has been completed
and DPR prepared for 16.7 MW capacity on 612 nos. of buildings under gross metering model.
GEDCOL has approached OERC for notifying Gross Metering Regulation. Transaction structure and
RFQ/RFP, PIA, PPA etc. documents are under preparation.

Solar Projects in OPTCL Sub-station Premises:

GEDCOL is under process to develop Solar Plants on the un-utilized lands available inside OPTCL
Grid Sub-stations at Baripada, Bolangir & Jayanagar including OHPC Power House at Mukhiguda
and GEDCOL Solar Plant at Manmunda. DPR has been prepared by Gujarat Energy Research &
Management Institute (GERMI) for 8 MW capacity at these sites.

Small Hydro Projects by GEDCOL:
Pre-Feasibility Report (PFR) has been prepared for Garjan Khol (12MW) in Angul and PFR for
Cheligarh-11T & IV (12.8 MW) is under preparation by M/s WAPCOS.

Detailed Project report (DPR) has been prepared for 3MW (2 X 1.5 MW), Jambhira SHEP in Mayurbhan
Districtand 4.2 MW (2X 2.1 MW), Kanpur SHEP in KeonjharDistrict and submitted to Engineer-in-
Chief (Electricity) for execution of 'Implementation Agreement". MOU for Kanpur has been executed with
EIC,Electricity. Tender documents are prepared by M/s WAPCOS and presently under vetting.

GEDCOL & Steel Authority of India Ltd. (SAIL), Rourekela have agreed to develop 10 MW Mandira
SHEP on river Sankh in Sundargarh in Joint Venture mode. The DPR hasbeen prepared by M/s
MECON. JV agreement has been executed between GEDCOL & SAIL on 13.02.2018. The JV
Company namely GEDCOL SAIL Power Corporation Ltd. hasbeen incorporated in Sep. 2018.
Tender documents for selection of EPC developer hasbeen submitted by M/s WAPCOS and are
presently under vetting,

Odisha Coal and Power Limited (OCPL).
OCPL is a Joint Venture Company between Odisha Power Generation Corporation (OPGC) and
Odisha Hydro Power Corporation Ltd. (OHPC) with shareholding ratio of 51:49.
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The Manoharpur and Dip-Side Manoharpur Coal Blocks have been allocated to OCPL by MoC on
31st August,2015. Manoharpur Coal Block is an explored block with a reserve of 181.68 Million
Tonne. Dip-Side is regionally explored with a reserve of 726.21 Million tonne.

The project cost of Rs.1382 crores for Monoharpur and Dip-side Monoharpur consisting of Rs.1036
crores of term loan and Rs.346 crores of equity participation has been approved by Project Appraisal
Committee (PAC) in the meeting heldon  06.02.2017.

856 Ac. of Private Land out of 1040 Ac. has been acquired by OCPL. Similarly out of 1041 Ac. of
Government Land, 798 Ac. has been allotted in favour of OCPL and 491 Ac. of Forest Land out of
495 Ac. has been possessed by OCPL.

Permits for R&R Colony have already been obtained Construction of Rehabilitation & Resettlement
Colony (Phase-I) completed with total 240 Houses along with basic infrastructures. Shifting of PDFs
started & 233 families have been shifted / relocated. Process for construction of Phase-Il R&R Colony
has been initiated.

The major permits for Manoharpur like Eenvironment Clearance, Consent to establish & operate,
Forest Clearance, Water allocation, Permission of Nalla & Road Diversion, Site Specific Wildlife
Conservation Plan, Explosive License, Non-Mineralisation Clearance, Permanent Power drawal from
NTPC power plant at Darlipalli, Power supply permission for R&R colony, Grant of 5.55 Cusec of
water from Hirakud Reservoir, Ownership of ITC Hemgir etc. have been obtained.

Also Prospecting License has been executed, Permission for drilling of boreholesin ~ forest area
obtained, Environment Clearance for Prospecting in place, Drilling work at Dip-side completed. The
Integrated Geological Report has been prepared by CMPDIL.

Grant Order for Mining Lease issued & Mining lease deed signed and registered with Collector,
Sundergarh on 17-05-2017.

As per the Allotment Agreement signed with the Nominated Authority, MoC, the coal production will
start by April 2019. The full production (8§ MT) is expected by end of year 2022.

RENOVATION & MODERNISATION

Many of the Generating units of different Power Stations of OHPC were commissioned way back in the 60s
and 70s and have already outlived their useful service life of 35 years. OHPC is continuously taking up the
Renovation &Modernization of the old units following the state of art, modern technology for extension of
life with increased reliability, better operability, efficiency and availability.

Considering the fact that the Unit #3(24 MW) of Chiplima Hydro Electric Project, Unit #5 & #6(2X37.5
MW) of Hirakud Hydro Electric Project and Unit #1 to #6(6X60) of Balimela Hydro Electric Project are
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more than 40-55 years old and have already outlived their useful service life of 35 years, presently OHPC
have taken up the R&M work of these units.

The Renovation and Modernization work includes replacement of Turbine, Generator, Protection and Control
System along with all the auxiliaries with new equipment and refurbishment of embedded parts/civil structure.
Also, the unit 5 & 6 of HHEP, Burla are proposed to be upgraded from 2X37.5 MW to 2X43.6 MW after
R&M.

After approval of Detailed Project Reports, International Competitive Bidding was invited for the Renovation
and Modernization of each Projects. After completion of tendering process, the successful bidder was
selected as the EPC Contractor and Contract agreement was signed for implementation of the above R&M
Projects. Brief report of Projects are noted below:-

R&M of CHEP, Chiplimla

Contract was signed with EPC Contractor, M/s Voith Hydro Private Limited, Noida on 15.10.2015. The
approved Project cost for the Project is Rs. 65.67 Crores includingl DC. The tentative schedule for
completion of the Projectis 01.12.2018.

R&M of HHEP, Burla

Contract was signed with EPC Contractor, M/s Voith Hydro Private Limited, Noida on 16.10.2015. The
approved Project cost for the Project is Rs. 158.77 Crores including IDC. The tentative schedule for
completion of the Project is 30.05.2019.

R&M of BHEP, Balimela

Contract was signed with EPC Contractor, M/s Bharat Heavy Electrical Limited on 21.09.2016. The approved
Project cost for the Project is Rs. 382.91 Crores including IDC. The tentative schedule for completion of the
Project is Feb-2021.However, the Units will be renovated in a phased manner.

WAPCOS Ltd., a Central Government PSU has been selected as the ProjectManagement Consultant for
the above 3(three) R&M Projects.

The Renovation and Modernization work of the above Projects are in full swing.

HRD INITIATIVES

(a) Man Power
OHPC possess a highly motivated and competent human resources that has contributed its best to
bring laurels and making the company a gold rated PSU of theState. The total manpower on the rolls
of OHPC (Both direct recruits and absorbed employees) were 1936 (P.Y 1777) ason 31.03.2018.

The attrition rate of the OHPC executives (including Executive Trainees) during the year was very
minimal. Meetings with Unions and Associations were conducted at Units and Corporate level
regularly to sort out the grievances of the employees duringthe year.

(b) Training & Development
The Management provides continuous emphasis on development of the skill of its manpower through
training. Refresher training to Executives and Non-executives of the power plants is being imparted at
the OHPC training centre, an Institute recognized bythe CEA. Employees are also being regularly
sponsored for undergoing training conducted by reputed Govt. of India Institutes. Further in -house
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seminarsand workshops are being organized for different categories of employees to keep them
updated about the recent developments in the power sector.

() Industrial Relations
Industrial relations remain cordial and harmonious during the year due to continuous interaction and
communication with unions & associations operating in OHPC. No man days lost during the year.

(d) Manpower Restructuring

Manpower restructuring in OHPC was approved by Govt. during the month of January'2018 and the
same was implemented during the month of April' 2018.

SAFETY MANAGEMENT

OHPC recognizes and accepts its responsibility for establishing and maintaining a safe working environment
for all its employees and associates. Proactive steps are being taken for proper implementation of safety
procedure in all the Units and Corporate Office.

RIGHT TO INFORMATION

OHPC has implemented Right to Information Act, 2005 in order to provide information to citizens and to
maintain accountability and transparency. The Company has designated a Central Public Information Officer
(CPIO), Public Information Officer (PIO), APIOs & Appellate Authority for all units and Corporate Office of
OHPC.

During F.Y. 2017-18, 30 nos of applications were received under the RTI Act. All applications and appeals
are disposed of'in time.

INFORMATION TECHNOLOGY AND COMMUNICATION

OHPC has taken initiative to implement an Enterprise Resource Planning (ERP)package covering maximum
possible processes across the different domains of the organization. Agreement has been executed with the
lowest Bidder M/s PWC, for providing consultancy services for ERP implementation and open tender was
floated during the month of April, 2018. However, due to non-receipt of any bids, the tender was cancelled
and a fresh tender for the purpose has been floated on 27.11.2018.

VIGILANCE

In order to ensure transparency, objectivity and quality of decision making in its operation, the company has
a Vigilance Department headed by Chief VigilanceOfficer. All the Executives submit their property return
regularly as per the norms prescribed by the Govt. of Odisha.

Your company observes Vigilance Awareness Week every year in its CorporateOffice and all Units.

PRINITIATIVES

Achievements of OHPC are duly highlighted through print and electronic mediato project OHPC as a
leading State PSU of'the State. OHPC participated in exhibitions,seminars organized by different Agencies
at State and National level like IITF etc. OHPCalso participated in various sports activities like Power cricket
tournamentorganized by OPTCL between different Power Utilities of the State. Also different National
Days, Events, Programmies etc. are organized regularly in OHPC. An in-house journal "VARUN" is published
halfyearly to showcase the important news, achievements etc. ofthe Corporation.

18 ODISHA HYDRO POWER CORPORATION LIMITED
23¢ ANNUAL REPORT 2017/18



16.

17.

18.

19.

20.

21.

22.

SEXUAL HARASSMENT PREVENTION

OHPC has implemented the Sexual Harassment of Women at Workplace (Prevention, Prohibition and redressal)
Act, 2013 in its entirety.

Summary of Sexual harassment issues raised, attended and disposed of during theyear 2017-18:-

No of complaints received in 2017-18 Nil
No. of complaints disposed of Nil
No. of cases pending for more than 90 days Nil
No. of workshops or awareness programme against sexual harassment carried out 03
Nature of action taken by the employer or District Officer Nil

Performance Rating Under MOU

In order to make the Public Sector Units competitive, sustainable and meet the future challenging environment
successfully, as per the Corporate Governance Manual issued by PE Dept., Govt. of Odisha, your company
is signing Memorandum of Understanding (MoU) with Deptt. of Energy, Govt. of Odisha every year from
2011-12 onwards . Based on the performance made by your company during the year 2017-18 as per the
MoU signed with DoE, Govt. of Odisha, PE Deptt, GoO has rated your company as "Excellent".

GOLD RATED PSU

Based on categorization parameters fixed by Public Enterprises Department, Govt. of Odisha, OHPC have
been categorized as Gold rated PSU and powers are being delegated in selected areas to the Board of
Directors based on the assigned category.

ISO CERTIFICATION

OHPC Corporate office, Hirakud HEP and Upper Indravati HEP were certified with ISO 9001:2008 standards
in the year 2011-12 for implementing quality management system. Following this, an Integrated Quality
Management System comprising quality, environment and occupation health-cum-safety was launched
successfully across the entire organization in the year 2014-15 leading to award of ISO 9001:2008,

ISO 14001:2004 and OHSAS 18001:2007 to the Corporation.

RESERVATION FOR SC/ST/SEBC

OHPC follows the provisions of the ORV Act, 1975 and Rules framed there under relating to reservation of
posts for SC/ST/SEBC in service as per the directives issued by Govt. of Odisha from time to time for
recruitment and promotion of employees. During the Departmental Promotion Committee meeting of Non -
Executives and Executives upto the rank of E-3, representative of SC/ST Deptt. is being invited as a member.

FIXED DEPOSITS
During the year the Company has not accepted any fixed deposit within the meaning of Section 73 of Companies
Act, 2013 and the rules made there under.

STATUTORY AND OTHER INFORMATIONS

The information required to be furnished as per the Companies Act,2013 of your Company, on the following

matters is placed at respective annexures and form integral part of the Directors Report:-

1) Information on Conservation of Energy, Technology Absorption and ForeignExchange earnings and
out go - Annexure-I.
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i)  Annual Report on CSR Activities - Annexure-II.

RELATED PARTY TRANSACTIONS

All transactions entered with related parties for the year were in the ordinary course of  business and on an
arms' length basis. Further, there are no material related partytransactions during the year with the promoters,
Directors or Key Managerial Personnel. The Company's related party transaction are made with its subsidiary
Company (GEDCOL) and Joint Venture Company (OCPL). All related partytransactions are placed before
the Audit Committee and also to the Board for approval.

INTERNAL FINANCIAL CONTROLS

The Company has in place adequate internal financial controls with reference to financial statements. During
the year, such controls were tested and no such materialweakness in the design or operation were observed.
Further the Management is also strengthening the internal controls to the extent of Industry best standard.

CONSOLIDATED FINANCIAL STATEMENTS

In accordance with the Indian Accounting Standard (IND AS)-110 on ConsolidatedFinancial Statements read
with AS-111 on Joint Arrangements and IND AS-112 on disclosure of interest in other entities, the Audited
Consolidated Financial Statementsare provided in the Annual Report. Directors' Report/Financial Statements in
respectof wholly owned Subsidiary Company i.e Green Energy Development Corporation ofOdisha Limited
(GEDCOL) are also included in this Annual Report.

BOARD OF DIRECTORS
The Board of your Company comprised of following Directors:-
SI No. Name Date of Appointment  Date of Cessation Designation
1. Sh Vishal Kumar Dev, IAS 26.07.2017 - CMD
(DIN:-01797521)
2. Sh Hemant Sharma, IAS 02.08.2013 10.02.2017 Director
(DIN:- 01296263) 10.02.2017 25.07.2017 CMD
25.07.2017 Director
3. Sh Pravakar Mohanty 25.10.2016 - Director
(DIN:-01756900) (Finance) &
CFO
4. Dr. Prabodh Ku. Mohanty 01.08.2017 - Director
(DIN:-07902418) (HRD)
5. Sh Sanjib Kumar Tripathy 01.02.2018 - Director
(DIN:-07915634) (Operation)
6. Sh S C Bhadra 09.07.2010 - Director
(DIN:- 01896713)
7. Sh R C Tripathy 07.09.2012 - Director
(DIN: 05322840)
8. Mrs. Saveeta Mohanty 14.07.2015 - Woman
(DIN:-01854837) Director
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9. Sh Dronadeb Rath 12.04.2017 - Director
(DIN:-00317139)

10. Dr. Satya Priya Rath 23.11.2017 - Director
(DIN:-08004438)

11. Sh Pravat Kumar Lenka 21.02.2018 - Director
(DIN:-08072268)

12. Sh Vijay Arora, [AS 10.07.2015 05.12.2017 Director
(DIN:-02658286)

13. Sh D.K Jena 26.07.2010 23.11.2017 Director
(DIN:-02902196)

14. Sh Akshaya Kumar Parida 05.12.2017 21.02.2018 Director

(DIN:-03641348)
The Board of Directors places on record its deep appreciation of the valuable services rendered and guidance
provided by Sh Hemant Sharma, IAS in the capacity of CMD,Sh Vijay Arora, IAS, Sh D.K Jena & Sh
Akshaya Kumar Parida during their tenure asDirectors of the Company.

BOARD MEETINGS

The Board Meetings are held normally at Bhubaneswar. During the financial year2017-18, total 7(seven)

nos. of Board Meetings were held.

DIRECTORS' RESPONSIBILITY STATEMENT

In compliance to Section 134 (3) (C) of the Companies Act, 2013, the Directors confirm that: -

a) in the preparation of the annual accounts for the year ended 31 March, 2018, the applicable Accounting
Standards read with requirements set out under Schedule-I1I to the Act have been followed and that
no material departures have been made from the same;

b) they have selected such accounting policies and applied them consistently except as disclosed in the
Notes on Accounts and made judgements and estimates that are reasonable and prudent so as to give
a true and fair view of the State of affairs of the Company as at March 31, 2018 and of the profit of
the Company for the year ended on that date;

c) they have taken proper and sufficient care for the maintenance ofadequate accounting records
in accordance with the provisions of the Companies Act, 2013, for safe guarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

d) they have prepared the annual accounts on a going concern basis;

e) they have had laid down internal financial controls for the Company and such internal financial controls
are adequate and operating effectively and

f) they have devised proper systems to ensure compliance with the provisions of all applicable laws and
that such systems are adequate and operating effectively.

AUDIT COMMITTEE

As on 31st March, 2018, the composition of Audit Committee consists of Sh S CBhadra, Independent
Director as Chairman along with one independent Director Sh R.C Tripathy& Dr. Satya Priya Rath as Govt.
nominee and Director (Operation) as the other Members. 06(Six) nos. of Meetings of the Audit Committee
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were heldduring the F.Y 2017-18 for review of the accounts, report of the Auditors, Cost Audit report,
Internal Auditors' observations and other financial transactions from time to time.

AUDITORS
M/s. ABP & Associates, Chartered Accountants, Bhubaneswar was appointed as the Statutory Auditors of
the Company.

AUDITORS' REPORTS

The Report of the Statutory Auditors and comments of the C&AG on the accounts of the Company for the
Financial Year 2017-18 and the replies of the Management to the report/ comments of the Auditors on both
stand alone and consolidated Financial Statements are enclosed to this report. No instance of fraud has been
reported by the Auditors under Section 143(12) of the Companies Act, 2013.

COSTAUDIT

In accordance with the Companies (Cost Records and Audit) Rules,2014 , notified byMinistry of Company
Affairs on 30th June,2014 , the Cost Accounting Records are being maintained by all power stations of the
company. M/s Niran & Co, Cost Accountants,Bhubaneswar was appointed to conduct audit of Cost
Accountingrecords of power stations for the financial year 2017-18 under Section 148 of theCompanies
Act, 2013.

SECRETARIALAUDITOR

The Board has appointed M/s Saroj Panda & Co, Practicing Company Secretaries, to conduct Secretarial
Audit of the Company for the financial year 2017-18. The Secretarial Audit Report is placed at Annexure-
1.

KEY MANAGERIAL PERSONNEL

During the year, in compliance with Section 203 of the Companies Act, 2013, following were designated as
Key Managerial Personnel:

1 Shri Vishal Kumar Dev, IAS, Chairman-cum-Managing Director.

2. ShPravakar Mohanty, Director (Finance) & CFO.

3. Dr. Prabodh Kumar Mohanty, Director (HRD).
4 Sh S.K Tripathy, Director (Operation).
5 Sh P K Mohanty, Company Secretary.

CORPORATE GOVERNANCE
OHPC ensures compliance of the Corporate Governance Manual issued by the State Govt. Department of
Public Enterprises and maintains transparency in all its businesstransactions.

DECLARATION OF INDEPENDENCE

Your company has received declaration from all the independent Directors confirming that they meet the
criteria of independence as prescribed under the provisions of Companies Act, 2013 read with the Schedule
and Rules issued there under.

PARTICULARS OF LOAN GIVEN, INVESTMENT MADE, GUARANTEE GIVEN AND
SECURITIES PROVIDED.

Particulars of loan given investment made, guarantee given and securities providedalong with the purpose for
which the loan guarantee etc. is proposed to be utilized are as under :-
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Particulars Details

Loan given Refer note No.13 (b) of standalone financial statement.
Guarantee given Refer note No.41 (d) & (f) of standalone financial statement.
Investment made Refer note No.4 of standalone financial statement.

Securities provided NIL

GENERAL:

Your Directors state that no disclosure or reporting is required in respect of the following items as there were

no transactions on these items during the year under review.

1. Nosignificant or material orders were passed by the Regulators or Courts orTribunals which impact
the going concern status and Company's operations in future.

2. There have been no Material Changes and Commitments subsequent to the date of Balance Sheet.

ACKNOWLEDGEMENTS:

The Board of Directors acknowledges with deep appreciation of the co-operation and guidance received
from the Govt of India in particular the Ministry of Power, CEA,Govt. of Odisha in particular Deptt. of
Energy, Finance, PE and SC & ST Deptt, GRIDCO, OPTCL, SLDC, ERPC, POSOCO, PGCIL, PFC,
CERC, REC, IREDA, SECI, OERC,Bankers and other associated organizations.

The Board expresses its sincere thanks to all the business associates, professional consultants, counsels for
their continued patronage and assistance.

The Board acknowledges with thanks the constructive suggestions received from C&AG, the Statutory
Auditors, the Cost Auditors and Secretarial Auditor for theirvalued co-operation.

The relationship with the employees remained cordial during the year. The Directors wish to express their
appreciation for the sincere and dedicated services rendered by the employees at all levels and look forward
to receive such support and co-operation in future as well.

FOR AND ON BEHALF OF THE BOARD

VISHAL KUMAR DEYV, IAS
CHAIRMAN-CUM-MANAGING DIRECTOR
(DIN :-01797521)

Place : Bhubaneswar
Date : 22.12.2018
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(Pursuant to first proviso to sub-section(3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014 Statement
containing sailent features of the financial statement of Subsidiaries / Associates Companies / Joint Ventures Part "A" :

Annexure to Director’s Report

AOC-1

Subsidiaries)
SI. No. 1
Name of the Subsidiary Green Energy
Development
Corporation
of Odisha Limited
Share Capital 50,32.00
Reserves & Surplus 780.52
Total Assets 28,264.71
Total Liabilities 28,264.71
Investments -
Turnover 1,552.21
Profit Before Taxation 404.44
Provision for Taxation (132.79)
Profit After Taxation 271.65
Proposed Dividend -
% of Shareholding 100

Part "B" : Associates and Joint Ventures

(In lakhs)

Statement pursuant to Section 129(3) of the Companies Act,2013 related to Associates Companies and Joint Ventures

Name of Associates /
Joint Ventures

Odisha Thermal Power
Corporation Limited

Baitarni West Coal
Company Limited

Odisha Coal & Power
Limited

1. Latest Audited Balance 31-Mar-18 31-Mar-17 31-Mar-18
Sheet Date

2. Un audited Balance Sheet Date 31-Mar-18

3. Shares of Associate / Joint
Ventures held by the
Company on the year end
No. 13.42 1.00 1,470.00
Amount of Investment
in Associates / Joint Venture 13,420.47 1,000.00 14,700.00
Extend of Holding % 50% 33% 49%

4. Description of how there
is significant influence

Significant influence Over
Share Capital

Significant influence Over
Share Capital

Significant influence Over
Share Capital

5. Reason why the Associate / Consolidated Consolidated Consolidated
Joint Venture is not
Consolidated

*6. Networth Attributable to 26,201.28 2,914.75 29,384.26
Shareholding as per latest
Audited Balance Sheet

7. Profit / (Loss) for the year 56.93 (67.62) (305.68)
i. Considered in 28.46 (22.54) (150.00)

Consolidation

ii. Not Considered in 28.46 (45.08) (155.68)

Consolidation

Note :

commercial operation during the Financial Year 2017-18.
Note:*6 Networth attributable to shareholding of BWCCL is considered as per unaudited Financial Statement for the F.Y 2017-18.

P K Mohanty
Company Secretary

Pravakar Mohanty
Director (Finance) & CFO
(DIN:01756900)

In Rupees

Odisha Thermal Power Corporation Limited, Baitarni West Coal Company Limited & Odisha Coal & Power Limited have not started

Vishal Kumar Dev, IAS

Chairman-cum-Managing Director

(DIN: 01797521)
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ANNEXURE-I
Annexure to Director’s Report

DISCLOSURE REQUIRED UNDER SECTION 134 (3) (m) OF THE COMPANIES ACT, 2013
READ WITH RULE 8 OF THE COMPANIES (ACCOUNTS) RULES, 2014.

A. CONSERVATION OF ENERGY
(a) Energy Conservation measures taken and on hand

With a view to assess and optimize the performance of generating stations, energy audit of HHEP,
Burla and BHEP, Balimela has been conducted by M/s Eaga. The firm has submitted the final Energy
Audit Report for the above Power House.

(b) Additional investments and proposals if any, being implemented for reduction of consumption
of energy.

Based on the Energy Audit Report, necessary investment will be made during the R & M work of the
power house with installation of energy efficient equipments.

(©) Impact of measures at (a) and (b) above for reduction of energy consumption and consequent
impact on the cost of production of goods.

Energy efficient device equipments shall be installed in phased manner and during R & M work
replacing the low performance one's based the Energy Audit Report.

d Energy Auditing and Accounting of OHPC Power Stations.

All the Power Stations of OHPC are monitoring the auxiliary equipment ~ consumption and
transformer loss. In order to quantify the exact consumption and loss within the different power
stations, the energy auditing and accounting meters have been installed in the different locations as
per the CEA regulation. The work order for testing of all these energy meters has beenissued to the
OEM (i.e. M/s. Secure Meters Ltd.). Thereafter observing the consumption / loss pattern, the higher
loss making electrical equipments shall be planned for replacement in a phased manner.

(e) Energy efficiency measures through installation of LED street lighting as demonstration
project in the project colonies of OHPC :

(i) Upper Kolab Power Station :

The existing street light fittings inside the colony and Power House areas has been replaced
with LED street lights at a cost of Rs.43.69 lakhs.

(ii) Upper Indravati Power Station :

The existing street light fittings of Upper Indravati colony has beenreplaced with LED street
lights at a cost of Rs.16.83 lakhs.
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(iii) Rengali Power House :

The existing street light fittings of Rengali Power House colony has been replaced with LED
street lights at a cost of Rs.36.38 lakhs.

(iv) Chiplima Power House :

The existing street light fittings of Chiplima Power House colony has been replaced with LED
street lights at a cost of Rs.4.94 lakhs.

B. TECHNOLOGYABSORPTION
OHPC is adopting the latest state of art of technologies available in the hydro power sector through the
process of Renovation and Modernization and capital maintenanceworks.

Some of the advance technologies being adopted in the R&M Projects are highlighted below:-

)
2)

3)

4)
5)

Replacement of Turbine, Generator and Transformer to achieve higher efficiency.

Replacement of Hydro-mechanical Governor with Digital Governing System complying to latest IEGC
Code and applicable standards.

Replacement of conventional excitation system with Static Excitation System and Digital Microprocessor
based AVR for better stability of Power System.

Adoption of Numerical Microprocessor based Protection System and PLC based Control System.

Water Lubricated Turbine Guide bearing has been adopted for R&M of CHEP and HHEP which will
eliminate the Oil lubrication system and there will be reduced wear and tear of bearings.

Apart from above all the equipment are being replaced as per latest technology and applicable standards.

C. FOREIGN EXCHANGE EARNINGS AND OUTGO DURING 2017-18

(Rs. in lakhs)

2017-18 2016-17
(a) | Earnings in Foreign Currency Nil Nil
(b) | Foreign Exchange Outgo :
(1)  Value of imports calculated on CIF basis for capital Nil 775.21
good and spare parts.
(i) Expenditure in foreign currency for foreign visits. Nil Nil
(i) Expenditure incurred in foreign currency for payments Nil Nil
of consultants.

¢
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ANNEXURE-II

CORPORATE SOCIAL RESPONSIBILITY AT OHPC

Brief outline of the Company's CSR policy, including overview of projects or programs proposed to
be undertaken and a reference to the web-link to the CSR policy and projects or programs :

Introduction :

The company has formulated a CSR policy in line with the provisions of Section 135 of the Companies
Act,2013 read with Schedule VII of the Act read with Companies (Corporate Social Responsibility Policy)
Rules,2014.

Highlights of the Policy :

The CSR activities shall be undertaken by OHPC, as per its stated CSR Policy, as projects or programmes
or Activities (either new or ongoing) excluding activities undertaken in pursuance of its normal course of
business.

The CSR Policy inter alia include but not limited to a list of CSR projects or programmes which OHPC plans
to undertake falling within the purview of the Schedule- VII of the Act, specifying modalities of execution of
such project or programmes and implementation schedule for the same; and monitoring process of such
projects or programmes.

CSR Activities do not include the activities undertaken in pursuance of normal course of business of OHPC.
The Board of Director (BoD) of OHPC shall ensure that the surplus arising out of the CSR projects or
programmes or activities shall not form part of the business profit of OHPC.

OHPC shall give preference to the local area and areas around where it operates, for spending the amount
earmarked for CSR activities.

Programmes Covered under CSR :

The major focus area of CSR activities should be at locations in and around six power stations under the
control of OHPC across the state of Odisha. However due consideration may be given to the peripheral
developmental activities which OHPC has been carrying out for past several years provided such activities/
programmes/schemes are covered under the Schedule-VIIL.

The CSR Policy of OHPC will prioritize its activities for the displaced families from the reservoir area &
rehabilitated in those villages in & around BHEP, Balimela, UIHEP, Mukhiguda & UKHEP, Bariniput.

Afteridentification of all such villages, the priority will be for imparting skill development training to the interested
persons of the said villages & to implement deep bore well Scheme of Govt. of Odisha. OHPC will make an
endeavour to support various social sector spending by Govt. of Odisha especially those covered under the
items enlisted under Schedule-VII of the Companies Act, 2013 and Rules framed there-under read with
subsequent amendments &/or clarifications, if any, which broadly include but not limited to the followings:-

e  Supporting fees (tuition & hostel) of some needy SC/ST/SEBC candidates pursuing technical education
through DTET, Odisha.

° Supporting efforts of Govt. of Odisha for promoting Clean India Movement through OPEPA & Deptt
of Education.
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Providing ambulance services to Health Administration of Govt. of Odisha.

Contribution towards old age home, orphanage and such organizations working in the field of uplifting

differently abled persons.

2. The Composition of the CSR Committee :
Atpresent, the composition of Committee of Directors on CSR is as under :
1. Shri Hemant Sharma, IAS Director Chairman
2. Shri S C Bhadra Independent Director Member
3. Shri Pravakar Mohanty Director (Finance) Member
4.  Dr. Prabodh Kumar Mohanty Director (HRD) Member
3. Average net profit before tax of the Company for last three financial years:
The details of net profit before tax for last 3 financial years for the purpose of computation of CSR Budget
as per Section 198 of Companies Act, 2013 are as under:
(All figures in Lakhs)
Sl. No | Financial Year Net Profit before Tax Average Net Profit before tax
1 2014-15 4668.14
2 2015-16 13862.22 11,079.91
3 2016-17 14709.37
4.  Prescribed CSR Expenditure in FY 2017-18 comes to Rs.221.60 lakhs i.e.2% of average net profit of
Rs.11,079.91 lakhs for past 3 Financial Years as mentioned above.
5. Details of CSR spent during the Financial Year:-
(a) Total amount to be spent for the Financial Year: Rs.221.60 lakhs.
(b) Amount spent during the Financial Year: Rs.276.82 lakhs.
(c) Amountunspent, ifany: Nil.
(d) Manner in which the amount spent during the Financial Year is detailed below:-
(inRs.)
@ (@) 3) 4) (€)) (6) @) (®)
S1. [CSR project or Sector in which the|Projects or programs(1)] Amount outlay | Amount spent |Cumulative- [ Amount spent
No. | activity identified|project is covered |Local area or other (2)| (budget) project| on the projects |expenditure [Direct or
Specify the State and | or programs- or programs up to the through
district where projects | wise Sub-heads: (1) |reporting implementing
or Programs was Direct period agency
undertaken expenditure on
projects or
Program (2)
Over-heads :
1. |Procurement of 01 |- Dist-Malkangiri 21,50,000/- 21,50,000/- 21,50,000/-
no. 44 seated Bus
for ITI, Malkangiri
2. | Procurement of 01 |- Balimela, NAC 3,56,477/- 25,06,477/- 3,56,477/-
vehicle for carriage Dist-Malkangiri
of dead body in the

¢
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locality of
Balimela, NAC
3. | CSR activities in - Bariniput Gram 40,64,000/- - 65,70,477/- 40,64,000/-
Bariniput Gram Panchayat Dist-Koraput
Panchayat under
Koraput District
4. |Financial Sambalput 65,00,000/- - 130,70,477/- |65,00,000/-
Assistance-to Koraput
Govt. ITIs of Malkangiri
5 Districts. Angul
Kalahandi
5. | Annual Grant-in- Indravati Mahavidyalaya,| 146,11,142/- - 276,81,619/- |146,11,142/-
Aid- to Schools & Jaipatna & Indravati
Colleges near Project College,
Project areas of Khatiguda
UIHEP.
TOTAL 276,81,619

6.  Responsibility statement of the CSR Committee that the implementation and monitoring of CSR Policy, is in
compliance with CSR objectives and Policy of the Company: Implementation and monitoring of CSR Policy,
is in compliance with CSR objectives under the Companies Act, 2013.

FOR AND ON BEHALF OF THE BOARD

HEMANT SHARMA, IAS VISHAL KUMAR DEY, IAS
DIRECTOR & CHAIRMAN, CHAIRMAN-CUM-MANAGING DIRECTOR
COMMITTEE OF DIRECTORS ON CSR (DIN :-01797521)

(DIN:-01296263)

Place : Bhubaneswar
Date: 22.12.2018

Main Control Room of BHEP, Balimela
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ANNEXURE - III

SAROJ PANDA & CO Saroj K.Panda,M Com, LLB, FCS
2nd Floor, Biswal Commercial Complex
COMPANY SECRETARIES Cuttack Road, Bhubaneswar-751006

PhNo.: 0674-2314500, E-mail : saroj66@yahoo.co.in

Form No. MR-3.
SECRETARIALAUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2018
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members,
ODISHA HYDRO POWER CORPORATION LIMITED
(CIN NO. U401010R1995SGC003963)
VANI VIHAR CHHAK, JANPATH, BHOI NAGAR,
BHUBANESWAR-751022

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices by ODISHA HYDRO POWER CORPORATION LIMITED (hereinafter called the
company). Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating the
corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company's books, papers, minute books, forms and returns filed and other records
maintained by the company and also the information provided by the Company;, its officers, agents and authorized
representatives during the conduct of secretarial audit, we hereby report that in our opinion, the Company has,
during the audit period covering the financial year ended on 3 1st March 2018 (" Audit Report") complied with the
statutory provisions listed here under and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended on 31st March, 2018 according to the provisions of:

(1) The Companies Act, 2013 (the Act) and the rules made thereunder;

@)  The Securities Contracts (Regulation) Act, 1956 ('SCRA") and the rules made there under; (Not Applicable
to the Company during the Audit Period).

(i)  The Depositories Act, 1996 and the Regulations and Bye-laws framed there under; (Not Applicable to the
Company during the Audit Period).

(iv)  Foreign Exchange Management Act, 1999 and the rules and regulations made there under to the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings; (Not
Applicable to the Company during the Audit Period).

(v)  The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,
1992 ('SEBI Act'):- (Not Applicable to the Company during the Audit Period).
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(vi)

(b)

©

(d)

©

®

3]

(h)

The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011; (Not Applicable to the Company during the Audit Period).

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992; ( Not
Applicable to the Company during the Audit Period).

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009; (Not Applicable to the Company during the Audit Period)

The Securities and Exchange Board of India ( Employee Stock Option Scheme and Employee
Stock Purchase Scheme) Guidelines, 1999; (Not Applicable to the Company during the Audit Period).

The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008; (Not Applicable to the Company during the Audit Period).

The Securities and Exchange Board of India (Registrars to and Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client; (Not Applicable to the
Company during the Audit Period).

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009; (Not
Applicable to the Company during the Audit Period).

The Securities and Exchange Board of India ( Buyback of Securities ) Regulations, 1998; (Not
Applicable to the Company during the Audit Period).

Other laws as may be applicable specifically to the company:

o 0N kWD -

—_ —
_ O

Indian Electricity Act, 2003
Environmental (Protection) Act, 1986
Income Tax Act, 1961

Wealth Tax Act, 1948

Service Tax Act, 1994

The Orissa Entry Tax Act, 1999

The Central Sales Tax Act, 1956

The Orissa Value Added Tax Act, 2004
The Indian Stamp Act, 1889

. Right to Information Act, 2005

. The Industrial and Labour Laws consisting of

a) Contract Labour (Regulation and Abolition) Act, 1970

b) The Minimum Wages Act, 1948

c) Payment of Wages Act, 1936

d) Maternity Benefit Act, 1961

e) Sexual Harassment of Women at work places (Prevention, Prohibition and Redressal) Act,2013
f) The Orissa Shop and Establishment Act, 1956

g2) Employees Provident Fund and Misc. Prov. Act, 1952
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h) Payment of Gratuity Act, 1972

) The Employees State Insurance Corporation Act, 1948
j) Thepayment of Bonus Act, 1965

k) The Industrial Dispute Act, 1947

We have also examined compliance with the applicable clauses of the following:

(1) The Company has complied the Secretarial Standards issued by The Institute of Company Secretaries
of India.

(11) The Listing Agreements entered into by the Company with Stock Exchange(s);
(Not Applicable to the Company during the Audit Period)

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-
Executive Directors and Independent Directors. The changes in the composition of the Board of Directors
that took place during the period under review were carried out in compliance with the provisions of the Act.

Adequate notice was given to all directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance, and a system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting and for meaningful participation at the
meeting.

All decisions at Board Meetings and Committee Meetings are carried out unanimously as recorded in the
minutes of the meetings of the Board of Directors or Committee of the Board, as the case may be.

We further report that there are adequate systems and processes in the company commensurate with the size
and operations of the company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

We further report that during the audit period:

(1)  The Company has issued 1,90,000 Equity shares of Rs 1000/- each during the year under the provisions
of Section 62 of the Companies Act 2013 on 27.03.2018.

(1) The Company has invested Rs 49,00,00,000 in the shares of Odisha Coal & Power Ltd by way of
subscribing of 4,90,00,000 Equity shares of Rs 10/- each for cash at par .

(i) The Company has provided inter corporate loan for an amount of Rs 21,00,00,000/- in favour of
Green Energy Development Corporation of Odisha Ltd.

NOTE: This report is to be read with our letter of even date which is annexed as Annexure A and form an integral

part of this report.
Place : Bhubaneswar Signature:
Date : 27/08/2018 Name of Company Secretary in practice/Firm: SAROJ PANDA & CO
CSSAROJ KUMAR PANDA
FCS No.F 5071
CPNo.:3699

¢
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‘ANNEXURE A’

To,

The Members,
ODISHA HYDRO POWER CORPORATION LIMITED
BHUBANESWAR

Our report of even date is to be read along with this letter.

1. Maintenance of Secretarial record is the responsibility of the management of the company. Our responsibility
is to express an opinion on these secretarial records based on our Audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the secretarial records. The verification was done on test basis to
ensure that correct facts are reflected in secretarial records. We believe that the processes and practices,
we followed provide a reasonable basis for our opinion.

3. Wehave not verified the correctness and appropriateness of financial records and Books of Accounts of
the company.

4.  Wherever required, we have obtained the Management Representation about the compliance of laws,
rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is
the responsibility of the Management. Our examination was limited to the verification of procedures on test
basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of the company nor of the

efficacy or effectiveness with which the management has conducted the affairs of the company.

Place : Bhubaneswar Signature:

Date : 27.08.2018 Name of Company Secretary in practice/Firm: SAROJ PANDA & CO
CSSAROJ KUMAR PANDA
FCSNo.F 5071
CPNo.:3699
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Annexure to Directors’ Report

Comments of the Comptroller and Auditor General of India under section 143 (6) (b) of the
Companies Act, 2013 on the Standalone Financial Statement of
Odisha Hydro Power Corporation Limited for the year ended 31st March 2018.

The preparation of financial statements of Odisha Hydro Power Corporation Limited for the year ended 31 March
2018 in accordance with financial reporting framework prescribed under the Companies Act, 2013 is the responsibility
of the Management of the Company. The Statutory Auditor appointed by the Comptroller and Auditor General of
India under Section 139(5) of the Act is responsible for expressing opinion on the financial statements under Section
143 of the Act based on independent audit in accordance with the Standards on auditing prescribed under section
143(10) of the Act. This is stated to have been done by them vide their Audit Report dated 11 September 2018.

I, on behalf of the Comptroller and Auditor General of India have conducted a supplementary audit under Section
143(6) (a) of the Act of the financial statements of Odisha Hydro Power Corporation Limited for the year ended 31
March, 2018. This supplementary audit has been carried out independently without access to the working paper of
the Statutory Auditors and is limited primarily to inquires of the Statutory Auditors and company personnel and a
selective examination of some of the accounting records. Based on my supplementary audit, I would like to highlight
the following significant matter under section 143(6) (b) of the Act, which have come to my attention and which in
my view are necessary for enabling a better understanding of the financial statements and the related Audit Report.

SI No. Comments of C&AG of India Replies of the management

(A) Comments of profitability:
Statement of Profit and Loss
Other Income (Note-28)
Other Miscellaneous Receipt :
Rs.13.32 Crore

1. The above is understated by Rs.37.49 crore due The reimbursement of Income Tax amounting to
to non-accounting of the income tax Rs.37.49 crores for the FY 2016-17 from
reimbursement receivable from GRIDCO  GRIDCO has not been accounted for by OHPC
Limited for the year 2016-17. This has also on mercantile basis even though the same is passed
resulted in understatement of current assetsand ~ on in tariff 0of 2018-19 by Hon'ble OERC because
profit for the year by the same amount i.e. by of the fact that the reimbursement of Income Tax
Rs.37.49 crore each. from GRIDCO is always accounted for on cash

basis but not on mercantile basis from the inception
of OHPC as a part of accounting policy due to
uncertainty in collection from GRIDCO.

Hence, there is no understatement of current assets
& profit for the said year for an amount of Rs.37.49
crores.
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(B) Comments on Disclosure.

2. APGEN CO Limited claimed an amount of
Rs.3.02 crore towards interest on working
capital for the year 2014-15 to 2017-18. The
company has not agreed on the claim of
APGENCO Limited and it was decided to refer
this matter to a High Level Committee. As it was
decided to refer the matter to a High Level
Committee, the claim of the APGENCO Limited
amounting to Rs.3.02 crore should have been
disclosed as contingent liability in the annual
accounts of the company.

3. The company has not disclosed the disputable
dam maintenance dues amounting to Rs.9.27
crore claimed by the Department of Water
Resources, Government of Odisha for the years
2013-14 and 2014-15 as Contingent Liability
in the annual account of the company during the
year.

For and On behalf of the
Comptroller and Auditor General of India

Sd/-26.11.2018
(YASHODHARA RAY CHAUDHURI)
PRINCIPAL ACCOUNTANT GENERAL

Place : Bhubaneswar
Date : 22.12.2018
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During the meeting held between 18th to 20th April
2017, at Hyderabad, the payment of interest on
working capital raised by APGENCO was denied
by OHPC's representative as the same was charged
unilaterally by APGENCO without any provision
in the agreement and also the same matter was
discussed in a high level meeting chaired by EIC
(Electricity) cum PCEI, Govt. of Odisha on
30.07.2016 where in the same was also disagreed.
Hence, it is not required to disclose under contingent
liability in the Financial Statements of OHPC.

While resolving the disputes arising on account of
reconciliation of Dam Maintenance cost for the FY
2015-16 & 2016-17 in a joint meeting held on
16.02.2018 by Principal Secretary, DoOWR &
CMD, OHPC, no Dam Authorities have raised any
dispute for the FY 2013-14 and 2014-15 which
has been settled by OHPC after due reconciliation.
Hence, it is not required to disclose under contingent
liability in the annual accounts of OHPC for FY
2017-18.

For and On behalf of the Board of Directors

VISHAL KUMAR DEYV, IAS

CHAIRMAN-CUM-MANAGING DIRECTOR

(DIN:-01797521)

>



Annexure to Director’s Report

REPLIES OF THE MANAGEMENT ON THE OBSERVATIONS OF THE
STATUTORY AUDITORS (STANDALONE) FOR THE FINANCIAL YEAR 2017-18

Observation of the Statutory Auditors Replies of the management

Basis of Qualified Opinion

NON-CURRENT ASSETS: -
INR 237726.31 lakhs

1. 1. Refer Note No. 3:- CAPITAL WORK-IN-
PROGRESS:- INR 14186.76 Lakhs
It includes the following amount in respect of certain ~ OHPC have appointed professional Chartered
projects/assets either already abandoned or forwhich  Accountant Firms for physical verification of
no future economic benefits are expected to be  Fixed Assets and certification regarding
realised and completely impaired. Butimpairmentloss ~ impairment of assets. OHPC have received the
has not been recognised on such assets in the  physical verification report as well as certificate
statement of profit & loss for the year. Consequently,  that there is no impairment of Asset. However,
Non-Current Assets as well as Profit for the yearis  the expenditure incurred & booked under CWIP
over stated by INR 334.24 lakhs. relating to DPR (Sindol Project), Potteru
Particulars of |Units/Corporate Amount (UKHEP), office building and staff quarters shall
Projects/Assets Office (INR in lakhs)|  be written off during the financial year 2018-19

(i) |Land, Building, Roads, Potteru 2285.30 S

Bridges, Water Supply ) after obtaining approval frqn Boarq based on

installation, Plant & the recommendation of Audit Committee.

Machinery

Construction and other

Fixed Assets (excluding

movable assets).
(i1) |Expenditure on DPR | Corporate Office, 28.78

(Sindol Project Bhubaneswar
(iii)| Office Building & Corporate Office, 20.16

Staff Quarters Bhubaneswar

Total (INR) 2334.24
2. Refer Note No. 4:-NON-CURRENT

¢

INVESTMENTS:- INR 34152.47 Lakhs

In view of accumulated loss by Joint Venture,
carrying amount of investment i.e. at cost which is
lower than its estimated recoverable amount implying
thereby impairment loss or diminution (Other than
temporary) in value of investment. However, the
company has not provided for any impairment loss
during the year. Details are as under:-

Noted for future reference.

36 ODISHA HYDRO POWER CORPORATION LIMITED

23¢ ANNUAL REPORT 2017/18



INR in Lakhs

Name of the | Extent of Holding | Investment | Accumulated Share of
Company / interest Amount loss as at Accumulated
31.03.2018 loss %
with Amount
Baitarani 33.33% 1000.00 85.25 28.42
West Coal (1/3rd)
anpnn
Limited
(Joint
Venture)

On account of such non-provision, non-current
Investments as well as profit for the year is overstated
by INR 28.42 lakhs.

Refer Note No. 9 :- INVENTORIES:-
4375.79 lakhs

INR

a. Inventories have been valued at cost instead of
lower of cost and net realisable value since net
realisable value in none of the items has been
determined for the purpose of valuation of
inventories. Thus requirement of Ind-AS-2 has
not been complied with this respect.

The inventories of stores, spares and
consumables are utilized in power houses for
maintenance of the machines. These inventories
are not meant for sale. Hence, the same is
booked as per the cost price.

It includes a large number of obsolete/
unserviceable/ damaged items. Pending
determination of the same, provision for
impairment in value has not been made in the
accounts. The work for identifying obsolete/
unserviceable/ damaged items and assessing the
value of such inventory is given to MECON.
MECON has given a report of such inventory
without any financial figures. Its impact over
Inventories as well as statement of profit & loss
for the year is not ascertainable.

The work for valuation of obsolete /
unserviceable / damaged items of all units have
been assigned to M/s MECON Ltd. After
receipt of the report, necessary action will be
taken.

The Company operate old software in Units for
accounting of stores receipt, consumption and
closing stock of stores and spares and the same
are not reconciled with Accounts in most of the
units. Its impact over Inventories as well as
statement of profit & loss for the year is not
ascertainable.
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The receipt, consumption and closing stock of
stores and spares reflected in software and
accounts have been reconciled except Burla &
Balimela. These two units have been advised
to reconcile the same during the FY 2018-19.
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FINANCIALASSETS

Refer Note No.5:-TRADE RECEIVABLES
(NON CURRENT):- INR 2445.42 lakhs

Refer Note No.45(d):-

a.

It includes a sum of INR 1127 lakhs receivable
from GRIDCO Ltd is disputed and pending
reconciliation. Energy sold to GRIDCO is
reconciled both in quantity and value till 2016-
17 and non-reconciliation of sales of energy for
the financial year 2017-18 and consequential
adjustment required on such dispute and
reconciliation of above "Trade Receivable" from
GRIDCO Ltd and its impact over Trade
Receivables as well as statement of profit & loss
for the year is not ascertainable. As per
confirmation received from GRIDCO, there is
total credit balance of INR 11270.38 lakhs in
their books as on 31.03.2018 as against a debit
balance of INR 11245.22 lakhs as has been
communicated to GRIDCO by OHPC in the
confirmation statement. However, as per books
of account in company's account as on
31.03.2018 there is a debit balance of INR
11172.53 lakhs. The difference in figures
communicated to GRIDCO is not as per
accounts of OHPC.

Refer Note No.46(c):- Sale of energy of
16.521451 MU to CSPDCL @ INR 1.9481
per unit as provisionally approved by OERC
as per the decision of joint meeting held on
28.10.2014 between OHPC and CSPDCL at
Raipur, Chhatisgarh and the same may be
revised in future. The effect of the same on
financial statements is unascertainable.

Further an amount of INR 155.85 lakhs
receivable from Chhattisgarh State Power
Distribution Company Limited (CSPDCL) on
account of sale of energy relating to different
past period continue in accounts without any
recovery and again no confirmation is received

Reconciliation of disputed amount of INR 1127
lakhs with GRIDCO is under process and shall
be accounted once the said exercise is
completed.

The energy account for the FY 2017-18 has
been sent to GRIDCO for reconciliation and
any discrepancy noticed after reconciliation
including difference in figures communicated to
GRIDCO at the time of accounts finalization
shall be accounted for during FY 2018-19.

CSPDCL has not disputed the outstanding dues
of INR 155.85 lakhs. The said amount mainly
relates to the difference between the audited
Cost of Generation claimed by OHPC and the
OERC rate (paid by CSPDCL) for the
respective years. This is purely on provisional
basis. In a meeting dtd.28.10.2014 at CSPDCL
office, it was provisionally agreed by both
OHPC & CSPDCL that OHPC shall file
application before Hon'ble OERC for fixation
of tariff for sale of energy to CSPDCL from the
FY 2006-07 to 2014-15 which has been
assigned to an outside Agency i.e. M/s
Feedback Infra Private Ltd. and the work is
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from the party to be payable, but has been
considered as good debts, without considering
allowance for bad and doubtful debts and
expected credit loss.

On account of such non-provision, for above
"Trade Receivable" from (CSPDCL) shown
under Non-Current Financial Assets as well as
profit for the year is overstated by INR 155.85
lakhs.

under process. The final revised bill shall be
raised only after fixation of final tariff by OERC
and in case of any difference is found out, the
same shall be accounted for accordingly. So
provision of Bad & doubt full debt at present is
not required and so there is no overstatement
of non-current asset as well as profit to the extent
of INR 155.85 lakhs.

(a) Refer Note No. 13 (b):-LOANS TO
RELATED PARTIES:-

INR 4550.00 lakhs
Amount (INR in lakhs)
GEDCOL 4550.00
(100% subsidiary Company.)
(b) Refer Note No.14:-INTEREST

RECEIVABLE FROM OTHERS:- INR
490.08 lakhs

Amount (INR in lakhs)

Interest Receivable from 488.87
GEDCOL (100% subsidiary
Company.)

(100% subsidiary Company.)

In absence of any agreement by the company with
the above subsidiary and without any stipulation of
schedule of repayment of principal as well as payment
of interest to be made by subsidiary and further non-
payment of principal as well as interest by the
subsidiary for earlier period till date classification and
presentation of Loans to Related Parties as well as
Interest Receivable under Current Assets instead of
Non-Current Assets is not proper. Consequently
Current Assets is overstated and Non-Current Assets
is understated by INR 5038.87 lakhs.

(c) Refer Note No. 14 :- CLAIM
RECEIVABLE:- INR 581.22 lakhs.

It includes a total sum of INR 345.77 lakhs
comprising of Electricity Duty of INR 5.26 lakhs
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As per decision of OHPC Board, INR 4550.00
lakhs was released as ST loan to M/s GEDCOL
being 100% subsidiary of OHPC with terms &
conditions approved in the Board. Accordingly,
interest provision is made in the books of
accounts of OHPC. Since the amount of INR
5038.87 lakhs (4550.00 +488.87) is payable
on demand by M/s GEDCOL at any point of
time, it is therefore shown under current asset.
So there is no overstatement of current asset
and understatement of non-current asset.

The claims receivable of INR 345.77 lakhs
comprising of ED of INR 526 lakhs, Water Cess
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for the period from Feb 15 to March 15, Water
Cess of INR 326.73 lakhs for the period from
September 14 to March 15 and SLDC Charges
for the month of March 15 amounting to INR
13.78 lakhs recoverable from GRIDCO Ltd is
continuing in accounts without any recovery and
again not accepted by the party to be payable.
Provision for doubtful claims on the basis of
expected credit loss has not been made in the
accounts. On account of such non-provision
Claim Receivable (others) as well as profit for
the year is over stated by INR 345.77 lakhs.

INR 326.73 lakhs and SLDC charges of INR
13.78 lakhs has been raised to GRIDCO and
accepted by GRIDCO. The said amount has
been adjusted by GRIDCO against rebate
claimed by GRIDCO for payment released after
01.04.2013 due to securitization of INR 619.00
crores. This principle is not accepted by OHPC
as OHPC has already shown those payment
received for different purposes like Water Cess,
ED, APGENCO, Energy Charges etc. So after
two rounds of meeting with GRIDCO, they have
sent a final statement which has been verified
by OHPC and resubmitted to GRIDCO for

payment.

¢

Refer Note No. 15:- OTHER CURRENT
ASSETS:- INR 9769.79 lakhs

(a) ADVANCE TO OTHERS:- INR 997.39 lakhs

1L

It includes a sum of INR 752.59 lakhs paid to
GEDCOL out of which an amount of INR
152.39 lakhs is towards salary of deputationists
and other expenses up to 31st March 2018
(INR 44.29 lakhs paid during the current year)
and a BG of INR 600.20 lakhs en-cashed by
the bank against FD pledged by the company
in favour of GEDCOL. In our opinion, these
advances are in nature of loan of which interest
is to be charged instead of interest free advance.
Specific approval for terms and condition of
repayment of such payment to subsidiary
company is not approved by Board of Directors
of the company. The impact of such dispute is
not ascertained since the interest rate and
outstanding in various years including interest
has not been computed.

Further it includes the following advances given
to different parties which remained unadjusted
due to non-submission of utilisation certificate.

As per decision taken in 121st Board of
Director's Meeting held on 10.06.2014 based
on the recommendation of Audit Committee,
the expenditure incurred towards salary of
deputed staff to GEDCOL and other incidental
expenses shall be debited to GEDCOL A/c and
accordingly it is debited to GEDCOL accounts
under the head "Advance to others" but not to
loan account for which interest shall be charged
and hence, there is no dispute. The same amount
shall be accounted for during FY 2018-19. So
there is no need to make any provision for
doubtful debt based on the expected credit loss
and so neither claims receivable nor profit has
been overstatement by an amount of INR
345.77 lakhs.

The amount has been released to different units
towards CSR activities of the Corporation. The
concerned units have requested to the different
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Name of the units Amount Remarks agency to submit their utilization certificate and

INR in lakhs . g
( ) after receipt of the same, it shall be booked to
UIHEP,Mukhiguda 36.01 DRDA Kalahandi o
& WESCO concerned expenditure accounts.

UIHEP, Khatiguda 78.01 Collector, Nabarangpur,
ADF Kalahandi. Special
LAO, BDOs, OCAC
Executive Engineers

RHEP, Rengali 20.06 RWSS division, Talcher
Corporate office, 1.98 ESERORNICE
Bhubaneswar

136.06

On account of such non adjustment, Advances to
others under Current Assets as well as Profit for the
year is overstated by INR 136.06 lakhs.

(b) ADVANCE TO STAFF:- INR 206.26 lakhs

Itincludes following old balances giventostaff  The units have been advised to reconcile the
either retired or left the company but shown  said head of accounts and pass necessary

as either recoverable or payable towards  adjustment entry in their books of account
GPF advances and payroll deductions (GPF)  during the FY 2018-19.

continuing in accounts since past several years
remaining un-reconciled, unpaid, unadjusted
and unrecovered but neither written off / nor
written back. Necessary steps to be taken
for identifying entries and accordingly the
balances should be adjusted after

reconciliation.
INR in lakhs
Name of the units Heads of Debit Credit
Account
(i) Corporate Office, GPF Advances 2.32
Bhubaneswar (Deputationist)
(ii) UKHEP, Bariniput GPF Advance 0.80
(iii) RHEP, Rengali GPF Advance 0.54
(iii) BHEP, Balimela PRD(GPF) - 0.64
Total 3.66 0.64

FINANCIAL LIABILITIES:-

Refer Note No. 23:- TRADE PAYABLES:- INR
2421.59 lakhs

SUNDRY CREDITORS FOR WORKS:-
INR 184.35 lakhs

ODISHA HYDRO POWER CORPORATION LIMITED .,
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It includes the following balances continuing in
accounts since long lying un-reconciled, un-confirmed
and unpaid and no longer payable but not written
back.

Name of the units | Amount (INR in lakhs)

BHEP, Balimela 36.22

On account of such non-write back, trade Payable is
overstated by INR 36.22 lakhs and profit for the year
is understated is by similar amount.

The units have been advised to reconcile the
said head of accounts and pass necessary
adjustment entry in their books of account
during the FY 2018-19.

CURRENT LIABILITIES :-

8 Refer Note No:-24 OTHERS:- INR 71823.03
lakhs
EMPLOYEES LIBILITIES:-INR 4820.69 lakhs
It includes the following amount continues inthe  {jgEP Khatiguda has been advised either to
boqks of Khatiguda, UIHEP’ si'nce long arising out  reconcile the wages payable and salary payable
of improper accounting / adjustment lying un- and pass necessary JV in their books of accounts
reconciled and unpaid no longer payable but not during the FY 2018-19 or to send proposal to
written back in accounts. write back. After receipt of specific proposal
Particulars Amount (INR in lakhs) for written back from the unit, the same shall
e 16.58 be pla?ed before the Board through audit

committee for written back & necessary

Salary Payable 27.96 accounting entry shall be passed in 2018-19.
Total 44.54
On account of such non-write back, Current liabilities
is overstated by INR 44.54 lakhs and profit for the
year is understated is by similar amount.

9 Refer Note No:-25

¢

ADVANCE AGAINST SALE OF SCRAP INR
58.61 lakhs

OTHER CURRENT LIBILITIES INR 58.61
lakhs

The above amount continues in accounts of different
units since last few years remains unconfirmed, un-
reconciled and un-adjusted on account of certain
disputes. The impact of such dispute is not
ascertainable.

Advance against sale of scrap of INR 58.61
lakhs comprise of INR 20.19 lakhs in favour
of M/s Gourav Electricals, INR 34.26 lakhs in
favour of M/s Mahavir Metals & Co, Kolkota
and INR 4.19 lakhs in favor of RAB Enterprises
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remain unsettled as the cases are under sub-
judice in the High Court of Calcutta & Odisha.
Soon after the cases are finalized, necessary
accounting entry shall be passed in the year of
finalization of the above cases.

10

OTHERS (TERMINAL BENEFITS)

In accordance with the practice being followed by
the company in earlier years, terminal benefits of
employees deputed to Machhkund has been
erroneously taken as expenses of the company. The
amount could not be provided by the management.
Pending ascertainment the same its impact over
current years' profit as well as accumulated Profit &
Current Assets, Current Liabilities couldn't be
ascertained.

Necessary steps are being taken by
management to make separate valuation by an
actuary for Machhakund Project. After the said
valuation, necessary accounting entry shall be
passed in the FY 2018-19.

11

OLD BALANCES WRITE OFF/ WRITE BACK

(a) Refer Note No:-28 OTHER INCOME :-
INR 16175.04 lakhs

PROVISION WRITTEN BACK INR 771.51
lakhs

Details of Decapitalisation & Write Back
(INR in lakhs)

Name of Provision PPE Reduced- PPE Reduced- Total
the Units |written back| Plant & Machinery [Plant & Machinery
Decapitalized (net) | Decapitalized (net)
(OHIEIRA 243.12 5.49 - 248.61
Chipilima (Gross Block INR
37.00 lakhs -
Accumulated
Depreciation
INR.31.51 lakhs)
HHEP, 54.38 6.04 - 60.42
Burla
UIHEP 474.00 - 85.58 559.59
Total 771.51 11.53 85.58 868.62
97.11

The provision written back and Profit and Loss
Account during the year is understated to the extent
of INR 97.11 lakhs. Further the gross block (PPE -
Plant & Machinery) is understated to the extent of
INR 187.88 lakhs and Depreciation Reserve is

ODISHA HYDRO POWER CORPORATION LIMITED , -
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As per decision taken in 144th Board of
Directors meeting held on 11.01.2018 vide Item
No.3 regarding written off / back of old
unreconciled outstanding balance, an amount of
INR 979.72 lakhs relating to capital expenditure
has been written back crediting to Asset account
of INR 97.11 lakhs and balance amount of
INR 882.61 to P & L account by different units.
The amount of INR 97.11 lakhs has been
credited to asset account as the said amount
was capitalized at the time of finalizing the R &
M works of different units. So there is no
understatement of P & L account, depreciation
reserve account and Plant & Machinery
Account.
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understated by INR 90.77 lakhs. Accordingly, the
written down value is understated by INR 97.11
lakhs.

(b) Refer Note No:-29

REPAIR & MAINTENANCE
EXPENSES:- INR 5840.64 lakhs

REPAIR & MAINTENANCE TO PLANT
& MACHINERY

INR 1160.51 lakhs

The provision written back under other income is
understated to the tune of INR 22.52 lakhs and the
Repair & Maintenance to Plant & Machinery under
repair & maintenance expenses head is also
understated to the tune of INR 22.52 lakhs. However,
there is no net impact on net impact on Profit & Loss
Account.

As per accounting policy of the company vide
clause No.1.6.23 under the head "Others" and
sub class (v), any prior period items amounting
to INR 10.00 crores and below shall be
credited / debited to the respective heads
account instead of crediting to provision written
back account and as such there is no net impact
on profit & loss account.

(¢c) Further provision written back is understated
to the extent of INR 88.57 lakhs as the same is
reduced from respective expense head. Thus
expenses are understated to the tune of INR
88.57 lakhs. However, there is no net impact
on Profit & Loss Account.

As per accounting policy of the company vide
clause No.1.6.23 under the head "Others" and
sub class (v), any prior period items amounting
to INR 10.00 crores and below shall be
credited / debited to the respective heads of
account instead of crediting to provision written
back account and as such there is no net impact
on profit & loss account.

¢

Details of Capitalisation &write off

(d) Old outstanding debit balances amounting to
INR 422.651akhs is added to Gross Block of
PPE under plant & machinery during the year.
Consequently, PPE (WDV) is overstated to that
extent and profit is understated by INR 420.88
lakhs after considering depreciation of INR 1.77
lakhs these items during the year.

As per decision taken in 144th Board of
Directors meeting held on 11.01.2018 vide item
No.3 regarding written off / back of old
unreconciled outstanding balance an amount of
INR 422.45 lakhs has been debited to PPE A/
¢ being capital expenditure in nature and
corresponding depreciation of INR 1.77 lakh
has been charged to P & L account. So there is
no overstatement of PPE (WDV) A/c and
understatement of profit to the extent of INR
420.80 lakhs after charging depreciation of INR
1.77 lakhs.
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(e) Further, INR 126.82 lakhs is increased from

respective expense heads in Profit & Loss
Account. Thus, the expenses are overstated to
the tune of INR 126.82 lakhs and write off
account is understated to the same extent.
However, there is no impact on Profit & Loss
Account.

As per accounting policy of the company vide
clause No.1.6.23 under the head "Others" and
sub class (v), any prior period items amounting
to INR 10.00 crores and below shall be
credited / debited to the respective heads of
account instead of crediting to provision written
back account and as such there is no net impact
on profit & loss account.

12

Ind AS-16 PPE
Refer Note No:-2 PPE INR 86231.06 lakhs
Land INR 10848.54 lakhs

a.

Out 0f 4.780 acres of lease hold land held by
Corporate Office, only 1.60 Acres is under
physical possession of the company and rest of
the leasehold land is not under the physical
possession of the company. No provision has
been made by the company in this respect.
Accordingly, the current year profit is overstated
by INR 954 lakhs as well as Land under PPE
is overstated to the extent of INR 954 lakhs.

The lease hold amounting to INR 1431.71 lakhs
after adjusting the value of INR 954 lakhs is
INR 477.71 lakhs which is included in PPE
instead of showing it under prepaid expenses
under other Non-current Asset. Accordingly the

adjustment needs to be made in respective
heads.

Note 2:- PPE is measured at cost less
accumulated depreciation leaving apart the
decommissioning or restoration cost. Due to
non-availability of information in this regard, the
effect due to the same is not quantifiable.

Necessary steps are being taken by OHPC to
take the physical possession of the balance land
of 3.18 Acres of lease hold land. So there is no
requirement of keeping provision of INR 954
lakhs in OHPC books of account and so profit
as well as land to the extent of INR 954 lakhs
has not been overstated.

The lease hold land amounting to INR 1431.71
lakhs has been shown correctly under PPE. So,
no adjustment is required to be made in the
respective heads.

Since there is no decommissioning or restoration
cost in case of OHPC, PPE is measured at cost
less accumulated depreciation.

13

Ind AS-12 INCOME TAX

Refer Note No.21:- DEFERRED TAX INR
14149.57 lakhs

Deferred tax is calculated on few items like PPE,
provision for leave encashment, actuarial gain/ loss

ODISHA HYDRO POWER CORPORATION LIMITED ..
23¢ ANNUAL REPORT 2017/18

OHPC has calculated correctly the deferred tax
liability as per Ind AS-12 considering the items
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on employee funds only. There are a few items of
time difference not considered and the effect of the
same 1S unascertainable.

to be included / deducted. No items have been
left while calculating deferred tax liability for
accounting purpose.

14

Ind AS -18 :- Revenue Recognition

Recognition of certain income disclosed under policy
1.6.1 is on realization basis which is not in conformity
with Ind AS-18. The effect of the same is
unascertainable.

As per accounting policy of the company vide
clause No.1.6.1, revenue is recognized for some
items on cash basis instead of accrual basis due
to uncertainty in collection of those item which
have been followed by OHPC from inception.

15

GST

The company has not created any liability and
payment in respect of GST on certain incomes, except
sale of tender paper, sale of scrap, required to be
charged in respect of various other income. The effect
of the same on financial statements is unascertainable.
The company is in process of taking opinion in this
respect from experts.

Action is being taken in the matter.

16

GRIDCO collectability

Trade Receivable from GRIDCO was converted to
loan to GRIDCO based on balance payable as on
31.03.2013 for INR 61900 lakhs with moratorium
of 3 years from the date of agreement at 8% interest
per annum. The repayment of Principal was to
commence from April'2017. GRIDCO has defaulted
in payment of principal to the tune of INR 8106 lakhs
for FY 2017-18. Further, GRIDCO has paid interest
to the tune of INR 3041 lakhs for the year and
defaulted in payment of interest to the tune of INR
1911 lakhs as on 31.03.2018. The company has
recognized only interest INR 3041 lakhs during the
year on realization basis which is not in conformity
with Ind AS -18. Due to the above reasons serious
doubt has been created for the ultimate collection of
these dues from GRIDCO. However, the total effect
of the same on financial statements is unascertainable.

As a matter of accounting policy, OHPC is
considering the interest income on debt
securitization on cash basis from the inception
and correctly taken into account. As regards
recovery of INR 619 crores, Department of
Energy, Govt. of Odisha has arranged a meeting
on 24.09.2018 based on OHPC's request vide
letter No. 1371 dtd.13.02.2018 & 9066
dtd.01.09.2018 in which both Director
(Finance), GRIDCO & OHPC were present.
So after receipt of final decision from
Department of Energy, Govt. of Odisha, being
the final authority as per terms of securitization
agreement, necessary action shall be initiated
by OHPC.

17

¢

Balance of Loans (Security Deposits), Trade
Receivable, Claim Receivable, Deposit with Others,

The balance confirmation letter to all the parties
have been issued but very few parties have
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Advances, Balances of different Trusts, Security  replied to this. In absence of this, it is presumed
Deposits, Earnest Money Deposits, Retention Money  that the balance shown in our letter is confirmed
and liability to others are subject to confirmationand ~ and reconciled.

reconciliation and consequential adjustments required

in accounts. The effect of the same on financial

statements is unascertainable.

For ABP & ASSOCIATES For and On behalf of the Board of Directors
CHARTERED ACCOUNTANTS
FRN No.315104E
Sd/-11.09.2018
(CA. KAMAL KUMAR CHANDUKA) VISHAL KUMAR DEYV, IAS
PARTNER CHAIRMAN-CUM-MANAGING DIRECTOR
ICAI M. No.058790 (DIN:-01797521)

Place : Bhubaneswar
Date : 22.12.2018
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INDEPENDENT AUDITORS REPORT
To the Governor of Odisha / Members of the Odisha Hydro Power Corporation Limited

Report On the Standalone Financial Statements

We have audited the accompanying standalone financial statements of The Odisha Hydro Power Corporation
Limited ("the Company"), which comprise the Balance Sheet as at March 31, 2018, and the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended and a summary of the significant accounting policies and other explanatory information.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 ("the Act") with respect to the preparation of these standalone financial statements that give a true and fair view
of'the financial position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, and other accounting
principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibilities

Our responsibility is to express an opinion on these standalone financial statements based on our audit. In conducting
our audit, we have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there-under
and the Order issued under section 143(11) of the Act.

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
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perform the audit to obtain reasonable assurance about whether the standalone financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
standalone financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the standalone financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company's preparation of the
standalone financial statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the standalone financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

BASIS OF QUALIFIED OPINION
NON-CURRENT ASSETS: - Rs.237726.31 lakhs
1.  Refer Note No. 3:- CAPITAL WORK-IN-PROGRESS:- Rs.14186.76 lakhs

It includes the following amount in respect of certain projects/assets either already abandoned or for which no
future economic benefits are expected to be realised and completely impaired. But impairment loss has not
been recognised on such assets in the statement of profit &loss for the year. Consequently, Non-Current
Assets as well as Profit for the year is over stated by Rs.2334.24 lakhs

Particulars of Units/Corporate Amount
Projects/Assets Office (Rs. in lakhs)
(1) | Land,Building, Roads, Bridges, Potteru 2285.30
Water Supply installation, Plant (UKHEP)

& Machinery Construction and
other Fixed Assets (excluding

movable assets).
(i) | Expenditure on DPR Corporate Office, 28.78
(Sindol Project) Bhubaneswar
(i) | Office Building & Staff Quarters. Corporate Office, 20.16
Bhubaneswar
Total (Rs.) 2334.24

2. Refer Note No. 4:-NON-CURRENT INVESTMENTS:- Rs.34152.47 lakhs

In view of accumulated loss by Joint Venture, carrying amount of investment i.e. at cost which is lower than its
estimated recoverable amount implying thereby impairment loss or diminution (Other than temporary) in value of
investment. However, the company has not provided for any impairment loss during the year. Details are as under:-
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Rs.Inlakhs

Name of the Extent of Investment Accumulated Share of Accumulated

Company Holding/ Amount Loss as at loss % with Amount
interest 31.03.2018

Baitarani West Coal 33.33% 1000 85.25 28.42

Company Limited (1/3rd)

(Joint Venture)

On account of such non-provision, non-current Investments as well as profit for the year is overstated by

Rs.28.42 lakhs
3.  Refer Note No.9:- INVENTORIES:- Rs.4375.79 lakhs

a.  Inventories have been valued at cost instead of lower of cost and net realisable value since net realisable
value in none of the items have been determined for the purpose of valuation of inventories. Thus
requirement of Ind-AS-2 has not been complied with this respect.

b.  Itincludes alarge number of obsolete/unserviceable/damaged items. Pending determination of the
same, provision for impairment in value has not been made in the accounts. The work for identifying
obsolete/unserviceable/damaged items and assessing the value of such inventory is given to MECON.
MECON has given a report of such inventory without any financial figures. Its impact over Inventories
as well as statement of profit & loss for the year is not ascertainable.

c.  The Company operate old software in Units for accounting of stores issues, consumption and closing
stock of stores and spares and the same are not reconciled with Accounts in most of the units. Its
impact over Inventories as well as statement of profit & loss for the year is not ascertainable.

FINANCIALASSETS
4.  Refer Note no.5:-TRADE RECEIVABLES(NON CURRENT):- Rs.2445.42 lakhs

¢

Refer Note No.46(d):-

a.

It includes a sum of Rs.1127 lakhs receivable from GRIDCO Ltd which is disputed and pending
reconciliation. Energy sold to GRIDCO is reconciled both in quantity and value till 2016-17 and non-
reconciliation of sales of energy for the financial year 2017-18 and consequential adjustment required
on such dispute and reconciliation of above "Trade Receivable" from GRIDCO Ltd and its impact over
Trade Receivables as well as statement of profit & loss for the year is not ascertainable. As per confirmation
received from GRIDCO, there is total credit balance of Rs.11270.38 lakhs in their books as on
31.03.2018 as against a debit balance of Rs.11245.22 lakhs as has been communicated to GRIDCO
by OHPC in the confirmation statement. However, as per books of account in company's account as
on 31.03.2018 there is a debit balance of Rs. 11172.53 lakhs. The difference in figures communicated
to GRIDCO is not as per accounts of OHPC.

Refer Note N0.46(c):- Sale of energy of 16.521451 MU to CSPDCL @ INR 1.9481 per unit as
provisionally approved by OERC as per the decision of joint meeting held on 28.10.2014 between
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OHPC and CSPDCL at Raipur, Chhattisgarh and the same may be revised in future. The effect of
the same on financial statements is unascertainable.

c.  Further an amount of Rs.155.85 lakhs receivable from Chhattisgarh State Power Distribution
Company Limited (CSPDCL) on account of sale of energy relating to different past period continue
in accounts without any recovery and again no confirmation is received from the party to be payable,
but has been considered as good debts, without considering allowance for bad and doubtful debts
and expected credit loss.

On account of such non-provision, for above "Trade Receivable" from (CSPDCL) shown under Non-
Current Financial Assets as well as profit for the year is overstated by Rs.155.85 lakhs.

5. (a) Refer Note No. 13(b):-LOANS TO RELATED PARTIES:- Rs.4550.00 lakhs

Amount (Rs in lakhs)

GEDCOL (100% subsidiary Company.) 4550.00

(b) Refer Note No.14:-INTEREST RECEIVABLE FROM OTHERS:-Rs.490.08 lakhs

Amount (Rs in lakhs)

Interest Receivable from GEDCOL 488.87
(100% subsidiary Company.)

In absence of any agreement by the company with the above subsidiary and without any stipulation of
schedule of repayment of principal as well as payment of interest to be made by subsidiary and further
non-payment of principal as well as interest by the subsidiary for earlier period till date classification
and presentation of Loans to Related Parties as well as Interest Receivable under Current Assets
instead of Non-Current Assets is not proper. Consequently Current Assets is overstated and Non-
Current Assets is understated by Rs.5038.87 lakhs

(¢) Refer Note No. 14:-CLAIM RECEIVABLE:- Rs.581.22 lakhs

Itincludes a total sum of Rs.345.77 lakhs comprising of Electricity Duty of Rs.5.26 lakhs for the period
from Feb 15 to March 15, Water Cess of Rs.326.73 lakhs for the period from September 14 to March
15 and SLDC Charges for the month of March 15 amounting to Rs.13.78 lakhs recoverable from
GRIDCO Ltd is continuing in accounts without any recovery and again not accepted by the party to be
payable. Provision for doubtful claims on the basis of expected credit loss has not been made in the
accounts. On account of such non-provision Claim Receivable (others) as well as profit for the year is
over stated by Rs.345.77 lakhs.

6. Refer Note No. 15:- OTHER CURRENTASSETS:- Rs.9769.79 lakhs
(a) ADVANCE TO OTHERS:-  Rs.997.39 lakhs
1. Itincludes a sum of Rs.752.59 lakhs paid to GEDCOL out of which an amount of Rs.152.39 lakhs is
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¢

(b)

towards salary of deputationists and other expenses up to 31st March 2018 (Rs.44.29 lakhs paid
during the current year) and a BG of Rs.600.20 lakhs en-cashed by the bank against FD pledged by
the company in favour of GEDCOL. In our opinion, these advances are in nature of loan for which
interest is to be charged instead of interest free advance. Specific approval for terms and condition of
repayment of such payment to subsidiary company is not approved by Board of Directors of the
company. The impact of such dispute is not ascertained since the interest rate and outstanding in various
years including interest has not been computed.

Further it includes the following advances given to different parties which remained unadjusted due to
non-submission of utilisation certificate.

Name of the units Amount Remarks

(Rs in lakhs)
UIHEP,Mukhiguda 36.01 DRDA Kalahandi& WESCO
UIHEP, Khatiguda 78.01 Collector, Nabarangpur, ADF

Kalahandi. Special LAO, BDOs,
OCAC Executive Engineers

RHEP, Rengali 20.06 RWSS division, Talcher
Corporate office, Bhubaneswar 1.98 E.EOPTCL
Total 136.06

On account of such non adjustment, Advances to others under Current Assets as well as Profit for the
year is overstated by Rs.136.06 lakhs.

ADVANCE TO STAFF:- Rs.206.26 lakhs

It includes following old balances given to staff either retired or left the company but shown as either
recoverable or payable towards GPF advances and payroll deductions (GPF) continuing in accounts
since past several years remaining un-reconciled, unpaid, unadjusted and unrecovered but neither written
oft/ nor written back. Necessary steps to be taken for identifying entries and accordingly the balances
should be adjusted after reconciliation.

Rs in lakhs
Name of the units Heads of Account Debit Credit
(1) Corporate Office, = GPF Advances (Deputationist) 2.32 -
Bhubaneswar

(i) UKHEP,Bariniput GPF Advance 0.80 -
(i) RHEP, Rengali GPF Advance 0.54 -
(i) BHEP, Balimela PRD(GPF) - 0.64

Total 3.66 0.64
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FINANCIAL LIABILITIES:-
7.  Refer Note No. 23:- TRADE PAYABLES:- Rs.2421.59 lakhs
SUNDRY CREDITORS FOR WORKS:- Rs.184.35 lakhs

It includes the following balances continuing in accounts since long lying un-reconciled, un-confirmed and
unpaid and no longer payable but not written back.

Name of the units Amount (Rs in lakhs)
BHEP, Balimela 36.22

On account of such non-write back, trade Payable is overstated by Rs. 36.22 lakhs and profit for the year is
understated is by similar amount.

CURRENT LIABILITIES :-
8. Refer Note No:-24 OTHERS:- Rs.71823.03 lakhs
EMPLOYEES-LIABILITIES:- Rs.4820.69 lakhs

It includes the following amount continues in the books of Khatiguda, UIHEP, since long arising out of improper
accounting/adjustment lying un-reconciled and unpaid no longer payable but not written back in accounts.

Particulars Amount (Rs in lakhs)
Wages Payable 16.58
Salary Payable 27.96
Total 44.54

On account of such non-write back, Current liabilities is overstated by Rs.44.54 lakhs and profit for the year
is understated is by similar amount.

9.  Refer Note No:-25-: ADVANCE AGAINST SALE OF SCRAP Rs.58.61 lakhs
OTHER CURRENT LIBILITIES Rs. 58.61 lakhs

The above amount continues in accounts of different units since last few years remains unconfirmed, un-
reconciled and un-adjusted on account of certain disputes. The impact of such dispute is not ascertainable.

10. OTHERS (TERMINAL BENEFITS)

In accordance with the practice being followed by the company in earlier years, terminal benefits of employees
deputed to Machhkund has been erroneously taken as expenses of the company. The amount could not be
provided by the management. Pending ascertainment the same its impact over current years' profit as well as
accumulated Profit & Current Assets, Current Liabilities couldn't be ascertained.

11. OLD BALANCES WRITE OFF/ WRITE BACK
(a) Refer Note No:-28 OTHER INCOME :- Rs.16175.04 lakhs
PROVISION WRITTEN BACK Rs.771.51 lakhs
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(b)

(c)

(d)

(e)

12.

¢

Details of Decapitalisation & Write Back (Rs in lakhs)

Name of Provision PPE Reduced- PPE Reduced- Total
the Units written back Plant & Machinery Plant & Machinery

Decapitalized (net) Decapitalized (net)
CHEDP, Chipilima 243.12 549 - 248.61

(Gross Block INR 37.00 lakhs -
Accumulated Depreciation
INR.31.51 lakhs)
HHEP, Burla 54.38 6.04 - 60.42
UIHEP 474.00 - 85.58 559.59
Total 771.51 11.53 85.58 868.62
97.11

The provision written back and Profit and Loss Account during the year is understated to the extent of
Rs.97.11 lakhs. Further the gross block (PPE - Plant & Machinery) is understated to the extent of Rs.187.88
lakhs and Depreciation Reserve is understated by Rs.90.77 lakhs. Accordingly, the written down value is
understated by Rs.97.11 lakhs.

Refer Note No:-29 REPAIR & MAINTENANCE EXPENSES:-

REPAIR & MAINTENANCE TO PLANT &
MACHINERY

Rs.5840.64 lakhs

Rs.1160.51 lakhs

The provision written back under other income is understated to the tune of Rs.22.52 lakhs and the Repair &
Maintenance to Plant & Machinery under repair & maintenance expenses head is also understated to the tune
of Rs.22.52 lakhs. However, there is no net impact on Profit & Loss Account.

Further provision written back is understated to the extent of Rs.88.57 lakhs as the same is reduced from
respective expense head. Thus expenses are understated to the tune of Rs.88.57 lakhs. However, there is no
net impact on Profit & Loss Account.

Details of Capitalisation & write off

Old outstanding debit balances amounting to Rs.422.65 lakhs is added to Gross Block of PPE under plant &
machinery during the year. Consequently, PPE (WDV) is overstated to that extent and profit is overstated by
Rs 420.88 lakhs after considering depreciation of Rs.1.77 lakhs these items during the year.

Further, Rs.126.82 lakhs is increased from respective expense heads in Profit & Loss Account. Thus, the
expenses are overstated to the tune of Rs.126.82 lakhs and write off account is understated to the same
extent. However, there is no impact on Profit & Loss Account.

Ind AS-16-PPE
Refer Note No:-2 PPE Rs 86231.06 lakhs
Land Rs 10848.54 lakhs
Out 0f4.780 Acres of lease hold land held by Corporate Office, only 1.60 Acres is under physical possession
of the company and rest of the leasehold land is not under the physical possession of the company. No

provision has been made by the company in this respect. Accordingly, the current year profit is overstated by
Rs.954 lakhs as well as Land under PPE is overstated to the extent of Rs.954 lakhs.
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13.

14.

15.

16.

17.

18.

The lease hold land amounting to Rs.1431.71 lakhs after adjusting the value of Rs.954 lakhs is Rs. 477.71
lakhs which is included in PPE instead of showing it under prepaid expenses under other Non-current Asset.
Accordingly the adjustment needs to be made in respective heads.

Note 2-: PPE is measured at cost less accumulated depreciation leaving apart the decommissioning or
restoration cost. Due to non availability of information in this regard, the effect due to the same is not quantifiable

IND AS-12 INCOME TAX
Refer Note No-21:-DEFERRED TAX Rs. 14149.57 lakhs

Deferred tax is calculated on few items like PPE, provision for leave encashment, actuarial gain/loss on
employee funds only. There are a few items of time difference not considered and the effect of the same is
unascertainable.

Ind AS-18- Revenue Recognition

Recognition of certain income disclosed under Policy 1.6.1 is on realisation basis which is not in conformity
with Ind As-18. The effect of the same is unascertainable.

GST

The company has not created any liability and payment in respect of GST on certain incomes, except sale of
tender Paper, sale of scrap, required to be charged in respect of various other income. The effect of the same
on financial statements is unascertainable. The company is in process of taking opinion in this respect from
experts.

GRIDCO collectability:

Trade Receivable from GRIDCO was converted to Loan to GRIDCO based on balance payable as on
31.3.2013 for Rs.61900 lakhs with moratorium of 3 years from the date of agreement at 8% interest per
annum. The repayment of Principal was to commence from April2017. GRIDCO has defaulted in payment
of principal to the tune of Rs.8106 lakhs for FY 2017-18. Further, GRIDCO has paid interest to the tune of
Rs.3041 lakhs for the year and defaulted in payment of interest to the tune of Rs1911 lakhs as on 31.03.2018.
The company has recognised only interest Rs.3041 lakhs during the year on realisation basis which is not in
conformity with Ind AS-18. Due to the above reasons, serious doubt has been created for the ultimate
collection of these dues from GRIDCO. However, the total effect of the same on financial statements is
unascertainable.

Balance of Loans (Security Deposits), Trade Receivables, Claim Receivables, Deposit with Others, Advances,
Balances of different Trusts, Security Deposits, Earnest Money Deposits, Retention Money and liability to
others are subject to confirmation and reconciliation and consequential adjustments required in accounts. The
effect of the same on financial statements is unascertainable.

Ref. Note No:-42: COMMITTMENT & CONTINGENT LIABILITIES

Estimated amount of contracts remaining to be executed on capital account (net of advances and LCs opened)
UIHEP, Mukhiguda & HHEP, Burla has been stated at Rs.63706.25 lakhs. It does not include amount
relating to the parties to whom capital advances are paid by different units as well as corporate office shown
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under Advances to suppliers and Advance to contractors. In absence of details produced, amount to be
disclosed could not be ascertained.

In the absence of information, the effect of which can't be quantified, we are unable to comment on the
possible impact of the item stated in the point 3(b),3(c),4(a),4(b),9,10,12(c), 13,14,15,16,17 and 18 of our
report on the Standalone IND AS financial statements of the Company for the year ended on 31st March
2018. We further state that without considering the impact of items stated in preceding paras, the effect of
which could not be determined, Had the observations made by us in point Nos 1 to 18 been considered in the
Standalone IND AS financial statements, profit before Tax for the year would have been Rs.8555.30 lakhs as
against the reported figure of Rs.12752.63 lakhs in the Statement of Profit and Loss. Further, Total Assets
reported and in balance sheet as on 31st March'2018 would have been Rs.362328.72 lakhs as against the
reported figure of Rs.366606.81 lakhs, Total Liabilities would have been Rs.202947.29 lakhs as against the
reported figure of Rs.203028.05 lakhs and Equity including other equity would have been Rs.159381.43
lakhs as against the reported figure of Rs.163578.76 lakhs as under:-

Effects of Qualifications (INR in lakhs)
Ref. in point Heads Ref. of note no. | Reported Increase/ Increase/ Figures would Effect on
no. covered financial figures (Decrease) (Decrease) have been in Profit &
in our above statements in Assets in Liabilities view of (Loss) Account
observation/ effects of
Qualification qualification

Non-Current Assets

1 Capital work-in- 3 14,186.76 | (2,334.24) - 11,852.52 (2,334.24)
progress

Financial Assets

2 Investment 4 1,000.00 (28.42) - 971.58 (28.42)
(Non-Current)
(BWCCL)
4 Trade Receivable 5 2,445.42 (155.85) - 2,289.58 (155.85)
5 Loans 6 48.25 5,038.87 - 5,087.11 -

Current Assets

5(a) Current Loans 13(b) 4,550.00 (4,550.00) - - -
5(b) Other Current Assets 14 490.08 (488.87) - 1.21 -
5(c) Claim Receivables 14 581.22 (345.77) - 235.45 (345.77)
6(a) Advance to Others 15(a)(iii) 997.39 (136.06) - 861.33 (136.06)
Current Financial
Liabilities
7 Trade Payables 23 184.35 - (36.22) 148.13 36.22
8 Employee Liabilities 24(b) 4,820.69 - (44.54) 4,776.15 44.54

Write-off / Write Back - - - - -

11(a) PPE 2 86,231.06 97.12 - 86,328.18 97.12
11(d) PPE 2 86,328.18 (420.88) - 85,907.30 (420.88)
12(a) PPE (Land) 2 10,848.54 | (1,431.71) - 9,416.82 (954.00)
12(b) Non-Current assets 8 1.16 477.71 - 478.87 -
TOTAL 2,12,713.09 | (4,278.09) (80.76) 2,08,354.24 (4,197.33)
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Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for the
possible effects of the matters described in the Basis for Qualified Opinion paragraph, the aforesaid standalone
Ind AS financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2018, and its Profit/Loss, total comprehensive income, the changes in equity
and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1.  Asrequired by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central Government
of India in terms of section 143(11) of the Act, we give in Annexure "A" to this report, a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Incompliance to directions of the Comptroller and Auditor General of India u/s.143(5) of the Act, we give in
Annexure "B" to this report a statement on the matters specified therein.

3. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a)  we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b)  inour opinion, proper books of account as required by law have been kept by the Company so far as
itappears from our examination of those books.

c) the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement
of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with
the books of account.

d)  inouropinion, the aforesaid standalone financial statements comply with the Indian Accounting Standards
prescribed under section 133 of the Act, except for the possible effects of the matters specified in the
Basis for Qualified Opinion paragraph.

e)  Section 164(2) of the Act regarding disqualification of directors is not applicable to the Company by virtue of
Notification No. G.S.R. 463(E) dated 05.06.2015 issued by the Ministry of corporate Affairs, Govt. of India.

f) with respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in ""Annexure C". Our report expresses
a qualified opinion on the adequacy and operating effectiveness of the Company's internal financial controls
over financial reporting.
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with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us:

1) The Company has disclosed the impact of pending litigations on its financial position in its standalone
financial statements Refer Note no.42 to the Standalone financial statements.

i)  The Company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any, on long-term contracts including derivative contracts.

i)  There has beenno amount is required to be transferred, to the Investor Education and Protection Fund

by the Company.
FOR ABP & ASSOCIATES.
CHARTERED ACCOUNTANTS
FRN NO.315104E
CA.KAMAL KUMAR CHANDUKA
Place : Bhubaneswar PARTNER
Date : 11™ September, 2018 ICAI M. NO. 058790

¢

One 44 seated Bus presented to I'TI, Malkangiri for use of students under CSR activities of OHPC
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ANNEXURE - A

THE INDEPENDENT AUDITORS' REPORT
ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2018.
OF ODISHA HYDRO POWER CORPORATION LIMITED

(Referred to in paragraph 1 under the heading of '"Report on Other Legal and Regulatory
Requirements" of our Report of even date)

Inrespect of Fixed Assets (Property, Plant and Equipment):

a)  The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment excepting lands, building under different nomenclature/
description, Transmission lines and Distribution lines.

b) All movable assets/immovable assets (excepting lands and building, Transmission lines and
Distribution lines) have been verified by the management through outside agencies during the year.
The frequency of verification in our opinion is reasonable. No material discrepancies were noticed
on such verification.

¢)  Onthebasis of our examination of the records of the Company and various information and explanations
given to us, the title deeds of most of the immovable properties recorded in the books of the company
are not held in the name of the company excepting a part of the free hold lands i.e. 90.79 Acres held by
UKHEP, Bariniput and 4.780 Acres of lease hold land held by Corporate Office, Bhubaneswar
respectively. Out of these lease hold land i.e. 1.60 acres is under the physical possession of the company
and rest of the lease hold land is not under the physical possession of the company. Further, title deeds
of'the rest of land is not available with the company as the land were transferred by Government of
Odisha and formalities of transfer is yet to be completed.

The inventories have been physically verified during the year by the management/outside agencies. In our
opinion, the frequency of such verification is reasonable. The discrepancies noticed on physical verification
of inventories as compared to book records were not material.

a)  According to the information and explanations given to us, the Company has granted unsecured loans
of Rs. 4550 lakhs to Green Energy Development Corporation of Odisha Limited, its subsidiary up to
the period ending 31st March 2018 covered in the register maintained under Section 189 of the
Companies Act 2013. No stipulation regarding terms and conditions of grant of such loan including
schedule of repayment of principal and payment of interest has been made.

Apart from above, a sum of Rs.752.59 lakhs including Rs.152.39 lakhs (Rs.44.29 lakhs for the current
year) has been paid to GEDCOL up to 31st March 2018 towards salary of deputationists and payment
of other expenses. However it is contended by the management that the amount has been paid to
GEDCOL towards salary of deputationists and payment of other expenses the same is paid in the
ordinary course of business, it is therefore not in the nature of loan or advance.

Further during the year FDs were given by the company as security for issuance of bank guarantee on
behalf of GEDCOL. On devolvement of the BG, the FD was en-cashed by the bank amounting to
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Rs.600.20 lakhs from the said FD pledged to Bank and the company debited to GEDCOL for
recovery of the same from GEDCOL. In our opinion, it is an interest free loan in nature, and recorded
in the register maintained under Section 189 of the Companies Act 2013.

b) Inabsence of any loan agreement between the company and the parties with respect to the terms and
conditions of the grant of such loans and in absence of schedule of repayment of principal and payment
of'interest by the party, we are of opinion that prima facie it appears that the same is prejudicial to the
company's interest, but not in a position to comment to what extent it is prejudicial to the interest of the
Company.

c)  Subjectto our comments given in (iii)(a) and (iii)(b) above, in absence of any stipulation of repayment,
overdue amount for more than ninety days and extent of steps required by the Company for recovery
of the principal and interest could not be commented upon.

Section 185 of the Act regarding loans/guarantee to directors and to any other person in whom a director is
interested and Section 186 regarding loan/security and investment by the company is not applicable to
Government Company, provided the company has obtained prior approval from the state government by
virtue of Notification No. G.S.R. 463(E) dated 05.06.2015 issued by the Ministry of Corporate Affairs,
Govt. of India.

The company has not accepted any deposits from the public within the meaning of Section 73 to 76 or any
other relevant provision of the Act.

We have broadly reviewed the books and records maintained by the company as specified by the Central
Government for the maintenance of cost records under section 148(1) of the Companies Act 2013 in respect
of'the activities and we are of the opinion that prima facie the prescribed accounts and records have been
made and maintained. However, we have not made a detailed examination of the records with a view of
determine whether they are accurate and complete.

(a) According to the information and explanation given to us and on the basis of our examination of the
records of the Company, amount deducted/accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, sales-tax, service-tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues have generally been regularly deposited
with the appropriate authorities. We have been informed that, Employees' State Insurance Scheme is
not applicable to the Company. According to the information and explanation given to us, no undisputed
amount payable in respect of aforesaid statutory dues was in arrears, as at 31st March 2018 for a
period of more than six months from the date they became payable except the following:-

Name of the Particulars Name of the Units/ Amount
Statue/Authority corporate office (Rs in Lakhs)
Govt. of Odisha Pay Roll Deduction(GPF) BHEP, Balimela 0.64

Govt. of Odisha Pay Roll Deduction(GPF) CHEP,Chipilima 0.20

Odisha State Tax Professional Tax CHEP,Chipilima 0.10

Income Tax Act 1961 TDS Salary Payable CHEP, Chipilima 0.19
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Income Tax Act 1961 TDS Contractors Payable CHEDP, Chipilima 023

Odisha Entry Tax Act 1999 Entry Tax Payable HHEP,Burla 0.94

Finance Act 1994 Service Tax Payable Corporate Office Bhubaneswar 091

However, it is contended by the management that most of the aforesaid balances are carried forward from
earlier years arising out of improper accounting adjustment and ultimately may not be payable.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, following dues of income tax, sales tax/VAT, duty of custom, service tax, or
other statutory dues have not been deposited on account of dispute.

Nature of the Nature of Dues Amount Year to which Forum at which case
Statute (Rs. In lakhs) it pertains to is pending

Odisha Entry Tax | Entry Tax(BHEP) 0.74 2000-01 Commissioner of

Act 1999 Commercial Tax, Cuttack
Income Tax Income Tax 218 2007-08 Income Tax Appellate
Act 1961 Tribunal, Cuttack
Income Tax Income Tax 545 2014-15 Income Tax Appellate
Act 1961 Tribunal, Cuttack
Income Tax Income Tax 178 2015-16 Income Tax Appellate
Act 1961 Tribunal, Cuttack
Based on our audit procedures and as per the information and explanation given to us by the

management, the Company has not defaulted in repayment of loansor borrowings to any financial
institution and Government of Odisha.

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year.

Based on our audit procedures and according to the information and explanations given to us, no fraud by
the Company or any material fraud on the Company by its officers or employees has been noticed or
reported during the year.

In view of exemption given vide in terms of Notification No. G.S.R. 463(E) dated 05th June 2015 issued by
the Ministry of Corporate Affairs, Govt. of India the provision of Section 197 read with schedule-V regarding
managerial remuneration, are not applicable to the Company.

Based on our audit procedures and according to the information and explanations given to us by the
management, the Company is not a Nidhi Company. Therefore, the provisions of Clause 3(xii) of the Order
are not applicable to the Company.

According to the information and explanations given to us by the management and on the basis of our
examination of the records of the Company transactions with related parties are in compliance with the
provisions of Section 177 and 188 of the Act, where applicable and the details of such transactions have
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been adequately disclosed in notes to the financial statements as required by the applicable accounting
standard.

xiv.  According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

xv.  According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected
with him.

xvi.  The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.

FORABP & ASSOCIATES.
CHARTERED ACCOUNTANTS
FRN NO.315104E
CA. KAMAL KUMAR CHANDUKA
Place : Bhubaneswar PARTNER
Date: 11™ SEPTEMBER"2018 ICAI M. NO. 058790

¢
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ANNEXURE "B"

ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE
ON THE STANDALONE FINANCIAL STATEMENTS OF
THE ODISHA HYDRO POWER CORPORATION LIMITED FOR FINANCIALYEAR 2017-18.

(Referred to in paragraph 2 under the heading of "'Report on Other Legal and Regulatory Requirements'

of our Report of even date)

Report on the directions under section 143(5) of the Companies Act'2013 by C&AG

On the basis of our examination of books and records and according to the information and explanations given to us
by the management of the Company, we report that:

Sl | Particulars Our Comments

No.

1. | Whether the company | The company is in the process of identifying leasehold and freehold land separately.
has clear title/lease Name of the units Title Deeds for free Lease Deeds for lease hold
deeds for freehold and | | of the company hold lands available(Area) land available(Area) with the

. with the Company Company
leasehold respectively?
If not pl te th 1. Upper Kolab Hydro 90.79 Acres N.A
not please state the Electric Project:-
area of freehold and (Bariniput)
leasehold and for which 2. Corporate Office N.A 4.780 Acres of lease hold land at
title/lease deeds are not Bhubaneswar Chandrasekharpur, Bhubaneswar.
available? Title deeds of most of the immovable properties recorded in the books of the company are not held
. in the name of the company excepting a part of the free hold lands i.e. 90.79 Acres held by UKHEP,
Bariniput and 4.780 Acres of lease hold land held by Corporate Office, Bhubaneswar as per above.
Out of the leasehold land of Corporate Office, 1.60 Acres is under physical possession of the company
and rest of the leasehold land is not under the physical possession of the company.
Further, title deeds of the following land is not available with the company as the land were transferred
by Government of Odisha and formalities of transfer is yet to be completed.
Name of the Project Land Under Dist.
Collector
Rengali H.E. Project, Rengali Ac.1600 Angul
Hirakud H.E. Project, Burla Ac. 500 Sambalpur
Chipilima H.E. Project, Chipilima Ac. 400 Sambalpur
Upper Indravati H.E. Project, Mukhiguda Ac. 2500 Kalahandi
Balimela H.E. Project, Balimela Ac. 500 Malkangiri
Upper Kolab H.E. Project, Bariniput Ac. 109.21 Koraput
(Ac. 200 less Ac.
90.79 freehold)

2. | Whetherthereareany | peajls to write-off/write-back of debts /loans/interest along with reasons thereof
cases of waiver/ write | anq amount involved as under:
off of debts/loans/
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interest etc., if yes, the
reasons there for and
amount involved.

STATEMENT OF UNRECONCILED OLD OUTSTANDING BALANCE
WRITTEN OFF & WRITTEN BACK

(Rs. In lakhs)

SL. | HEAD OFACCOUNT WRITTEN WRITTEN

NO. OFFAMOUNT | BACKAMOUNT

1 ADVANCE TO SUPPLIER 324.10 279.13

2 ADVANCE TO CONTRACTOR 163.00 -

3 OTHER ADVANCE TO STAFF 1.26 20.11

4 OTHER RECEIVABLE FROM 0.01

5 MEDICALADVANCE TO STAFF 029

6 CONTRACTOR PAYABLE 41.20

7 CID 1.31

8 TEMPORARY ADVANCE 13.50

9 CLAIMRECEIVABLE 4.80

10 FOR SUPPLY OF MATERIAL 160.51

11 FOR WORKS 17.01

12 OTHER PAYABLE 217.02

13 UNPAID SALARY PAYABLE 0.08

14 PAY ROLLDED. BANK LOAN 043

15 SALARY PAYABLE 2445

16 TAPAYABLE 397

17 OTHER DED.EMPLOYEES 6.29

18 PROVISION FOR EXGRATIA 1.14

19 ADVANCETO OTHERS 28.94

20 PROVISION FOR OTHERS 98.34

21 MOTORCYCLE 0.68

2 FESTIVALADVANCE 2.96

23 SECURITY DEPOSIT FROM OTHERS 11.03

24 SECURITY DEPOSIT FROM EMPLOYEES 0.84

25 RETENTION MONEY 106.80
TOTAL 549.47 979.72
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EMD AND SD MORE THAN 3 YEARS FROM REPORTING DATE

IS WRITTEN OFF
(Rs. In lakhs)

Name of Unit EMD amount SD Amount
coO 8.00 4.63
HHEP 9.94 21.85
RHEP 6.65 21.11
CHEP 0.97 0.69
BHEP 27.03 1625
UKHEP 091
UIHEP-M 1230 2.59
UIHEP-K 17.81 102.29
TOTAL 83.61 169.41

The company has old outstanding balances in different heads of accounts and the
same were written off/written back/adjusted with respective account heads.

Whether proper | Proper records with respect to certain assets like building and equipments including
records are maintained | civil works, electrical work and Assets (Tools & Equipments) received as Gift from

forinventories lyingwith | DIFD for the purpose of Training Centre are maintained by the Company.

third parties & assets
received as gift/grants
(s) from the
Government or other
authorities.

As per sector specific Additional directions under Section 143(5) of the Companies Act, 2013, we report

that:

SI | Particulars Our Comments

No.

1. |Adequacy of steps to prevent |Inalmost all the cases (excepting reported in Sl no-1 above in

encroachment of idle land owned by
Company may be examined. In case
land of the Company is encroached,
under litigation, not put to use or declared
surplus, details may be provided.

directions) detailed full particulars of land including idle land owned
by the Company under encroachment/under litigation, not put to
use or land declared surplus have not been furnished to us by the
management, Therefore adequacy of steps taken by the management
to prevent encroachment of Idle land could not be commented.

However as explained to us, 4.78 acres of lease hold land at
Chandrasekharpur Bhubaneswar held by corporate office

ODISHA HYDRO POWER CORPORATION LIMITED .
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Bhubaneswar allotted at a cost Rs1434 lakhs by G.A Department
Govt. of Odisha to OHPC, out of which 3.180 Acres of land
presently are under encroachment. The matter being pursued and
it is under process. A Misc. case has been filed for another 50
acres of land in UKHEP.

Where land acquisition is involved in
setting up new projects, report whether
settlement of dues done expeditiously and
a transparent manner in all cases. The
cases of deviation may please be
detailed.

As explained to us, the company is not involved in the land
acquisition for setting up new projects.

Whether the Company has an effective
system for recovery of revenue as per
contractual terms and the revenue is
properly accounted for in the books of
accounts in compliance with the
applicable Accounting Standards?

Yes the company has an effective system for recovery of revenue
as per contractual terms and the revenue is properly accounted for
in the books of accounts in compliance with the applicable
Accounting Standards except Recognition of certain income
disclosed under Policy 1.6.1 is on realisation basis which is not in
conformity with Ind As-18. The effect of the same is
unascertainable.

How much cost has been incurred on
abandoned projects and out of this how
much cost has been written off ?

To the best of our information and explanation given to us, no
projects have been abandoned during course of our audit excepting.

(1) In respects of Potteru Project, which has already been
abandoned, total expenditure incurred and shown under
Capital Work-in-Progress as at 31.03.2018 is Rs.2285.30
lakhs not yet written off.

@) In respect of Sindol Project, which has already been

abandoned, total cost incurred and booked under Capital

Work-in-Progress, but not yet Written off is Rs 28.78 lakhs.

In the cases of Thermal Power Projects,
compliance of the various Pollution
Control Acts and the impact thereof
including utilization and disposal of ash
and the policy of the company in this
regards, may be checked and
commented upon.

Not applicable as the company generates power through Hydro
Electric Projects.

Has the company entered into revenue
sharing agreements with private parties
for extraction of coal at pitheads and it
adequately protects the financial interest
of the company?

Not Applicable.

¢
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7. | Does the company have a project system | Not Applicable.
for reconciliation of quantity/quality coal
ordered and received and whether grade
of coal moisture and demurrage etc. are
properly recorded in the books of
accounts?

8. | How much share of free power was due | As explained to us, the company does not supply any free power
to the state government and whether the | from its existing Power Station to the State Government, so there
same calculated as per the agreed terms | is no free power due to State Government of Odisha.
and depicted in the accounts as per
accepted accounting norms.

9. | Inthe case of hydroelectric projects the | Water discharge from the reservoirs are carried at directly by
water discharge is as per policy/ | DOWR, Govt. of Odisha consisting the need for flood control,
guidelines issued by the state | irrigation, supply of drinking water and maintaining bio-diversity.
Government to maintain biodiversity. For The Company does not have any role in this regard. Therefore non
not maintaining it penalty paid/payable maintenance of bio-diversity causing or resulting imposition of penalty

may be reported. is not applicable to the Company.

FOR ABP & ASSOCIATES.
CHARTERED ACCOUNTANTS
FRN NO.315104E

CA. KAMAL KUMAR CHANDUKA
PARTNER
ICAI M. NO. 058790

Place : Bhubaneswar
Date: 11™ SEPTEMBER'2018
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ANNEXURE "C"

ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF
ODISHA HYDRO POWER CORPORATION LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (""the Act")

We have audited the internal financial controls over financial reporting of ODISHA HYDRO POWER
CORPORATION LIMITED ("the Company") as of March 31, 2018 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

¢

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the Company
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the "Guidance Note") issued by the Institute of Chartered Accountants of
India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material weaknesses
have been identified in internal control as at March 31, 2018:

(a) The company did not have an appropriate internal control system to ensure that correct or adequate
provisions are made pending receipt of bills/utilisation certificates from Vendors/Contractors/ Parties
or Concerned Authorities at the year end. This could potentially result in non-accounting/booking of
expenses or bills and non-adjustment of advances in time.

(b) The company did not have an adequate internal control system to obtain year end balance confirmation
inrespect of Trade Receivable, Claim Receivable, Advances to Suppliers/Advance to Contractors/
Advance to Others Trade Payable, Liabilities to Suppliers, Contractors and others and reconciliation
with respective balances with the books of the company. This could potentially result in inaccurate
reporting of assets and liabilities and changes in financial statements.

(¢) The company does not maintain its books of accounts in ERP system and uses Tally software for all
units separately. Considering the size of the company operating at different geographical locations, the
company did not have an adequate internal control system to periodically consolidate the financials of
the company. The consolidation of financials are done in excel. Further, since the accounts are maintained

ODISHA HYDRO POWER CORPORATION LIMITED o
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Place : Bhubaneswar

in Tally and each year the financial data is segregated at unit level, it is difficult to generate various
reports like age wise analysis, old balances etc for taking appropriate timely steps to monitor various
accounts which may lead to inaccurate reporting of assets and liabilities and material misstatement of
the company's financial statements.

A 'material weakness' is a deficiency or combination of deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility that a material misstatement of the company's financial
statements will not be prevented or detected on a timely basis.

In our opinion, except for the effects / possible effects of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Company has maintained, in all material respects, adequate
internal financial controls over financial reporting and such internal financial controls over financial reporting were
operating effectively as of March 31,2018, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

We have considered the material weaknesses identified and reported above in determining the nature, timing, and
extent of audit tests applied in our audit of the March 31, 2018 standalone financial statements of the Company,
and these material weaknesses do not affect our opinion on the financial statements of the Company.

FOR ABP & ASSOCIATES.
CHARTERED ACCOUNTANTS
FRN NO. 315104E

CA. KAMAL KUMAR CHANDUKA
PARTNER
ICAI M. NO. 058790

Date: 11™ SEPTEMBER'2018

¢
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL
(ECONOMIC AND REVENUE SECTOR AUDIT )
ODISHA, BHUBANESWAR
No.ES-I (T) /Accts/OHPC/17-18/22/18-19/341 Dt. 26.11.2018

To

The Chairman-cum-Managing Director,
Odisha Hydro Power Corporation Limited,
Janpath, Bhoinagar,

Bhubaneswar - 751022.

Sub:- Comments of the Comptroller and Auditor General of India under Section 143(6)(b) of the
Companies Act, 2013 on the accounts of Odisha Hydro Power Corpration Limited for the year
2017-18.

Sir,
I enclosed Comments of the Comptroller and Auditor General of India under Section 143(6) (b) of the
Companies Act, 2013 on the accounts of Odisha Hydro Power Corporation Limited for the year 2017-18.

Three copies of the Annual Reports placed before the Annual General Meeting of the Company may please
be furnished to this office indicating the date of the meeting.

Yours faithfully,

Sd/-
PRINCIPAL ACCOUNTANT GENERAL

ODISHA HYDRO POWER CORPORATION LIMITED -,
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Comments of the Comptroller and Auditor General of India under Section 143(6)
(b) of the Companies Act,2013 on the Standalone Financial Statement of Odisha
Hydro Power Corporation Limited for the year ended 31 March, 2018.

The preparation of financial statements of Odisha Hydro Power Corporation Limited for the year ended 31 March
2018 in accordance with financial reporting framework prescribed under the Companies Act, 2013 is the responsibility
of'the Management of the Company. The Statutory Auditor appointed by the Comptroller and Auditor General of
India under Section 139(5) of the Act is responsible for expressing opinion on the financial statements under Section
143 of the Act based on independent audit in accordance with the Standards on auditing prescribed under section
143 (10) of the Act. This is stated to have been done by them vide their Audit Report dated : 11 September 2018.

I, on behalf of the Comptroller and Auditor General of India have conducted a supplementary audit under Section
143(6) (a) of the Act of the financial statements of Odisha Hydro Power Corporation Limited for the year ended 31
March 2018. This supplementary audit has been carried out independently without access to the working paper of
the Statuary Auditors and is limited primarily to inquires of the Statutory Auditors and company personnel and a
selective examination of some of the accounting records. Based on my supplementary audit, [ would like to highlight
the following significant matter under section 143(6) (b) of the Act, which have come to my attention and which in
my view are necessary for enabling a better understanding of the financial statements and the related Audit
Report.
(A) Comments on Profitability

Statement of Profit and Loss

Other Income (Note-28)

Other miscellaneous receipt : Rs.13.32 crore

(1)  The above is understand by Rs.37.49 crore due to non-accounting of the income tax reimbursement
receivable from GRIDCO Limited for the year 2016-17. This has also resulted in understatement of
current assets and profit for the year by the same amount i.e. by Rs.37.49 crore each.

(B) Comments on Disclosure.

(2) APGENCO Limited claimed an amount of Rs.3.02 crore towards interest on working capital for the
year 2014-15 to 2017-18. The company has not agreed on the claim of APGENCO Limited and it
was decided to refer this matter to a High Level Committee. As it was decided to refer the matter to a
High Level Committee, the claim of the APGENCO Limited amounting to Rs.3.02 crore should have
been disclosed as contingent liability in the annual accounts of the company.

(3) The company has not disclosed the disputable dam maintenance dues amounting to Rs.9.27 crore
claimed by the Department of Water Resources, Government of Odisha for the years 2013-14 and
2014-15 as Contingent Liability in the annual accounts of the company during the year.

For and On behalf of the
Comptroller and Auditor General of India

Sd/-
Place : Bhubaneswar (YASHODHARA RAY CHAUDHURI)
Date :26.11.2018 PRINCIPAL ACCOUNTANT GENERAL
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ODISHAHYDRO POWER CORPORATIONLIMITED

STANDALONE BALANCE SHEET ASAT 315" MARCH, 2018
(All amounts in Indian rupees, except share data and unless otherwise stated)

(INR IN LAKHS)

SI.
No.

(1)
(a)
(b)
(c)

(d)
(2

(a)
(b)

©

(a)
(b)

(1)
(a)

(b)
(0

(2)
(a

(b)
(c)

Particulars

ASSETS :

Non-current Assets

Property, plant & equipment

Capital work-in-progress

Financial Assets

(i)  Investments

(ii)  Trade receivables

(iii) Loans

(iv) Others

Other non - current assets
TOTAL

Current Assets

Inventories

Financial Assets

(i)  Trade receivables

(ii) Cash & cash equivalents

(iii) Bank balance other than (ii) above

(iv) Loans

(v) Others

Other current assets

TOTAL

TOTAL ASSETS

EQUITY AND LIABILITIES:

Equity

Equity share capital

Other equity

Liabilities

Non-current Liabilities :
Financial Liabilities

(i)  Borrowings

(ii)  Others

Provisions

Deferred tax liabilities (Net)

Current Liabilities

Financial Liabilities
(i) Borrowings

(ii) Trade payables

(iii) Others

Other current liabilities
Provisions

TOTAL EQUITY AND LIABILITIES

Note No.

w N

0o ~NO O b

10
11
12
13
14
15

16
17

18
19
20
21

22
23
24
25
26

For the year ending
31 March 2018

For the year ending
31 March 2017

Ind AS

86,231.06
14,186.76

34,152.47
2,445.42
48.25
1,00,661.19
1.16
2,37,726.31

4,375.79

8,910.29
1,518.35
94,283.63
4,783.21
5,239.43
9,769.79
1,28,880.50
3,66,606.81

71,265.07
92,313.69
1,63,578.76

1,01,674.90
6.53
5,958.83
14,149.57
1,21,789.83

1,430.00
2,421.59
71,823.03
58.61
5,504.99
81,238.22
3,66,606.81

Ind AS

90,550.21
6,714.60

29,252.47

85.97
61,900.00
5,240.38
1,93,743.63

4,228.02

12,522.72
1,11,944.89
4,639.00
8,383.25
5,321.70
13,783.00
1,60,822.58
3,564,568.21

69,365.07
89,377.04
1,58,742.11

1,04,697.90
10.03
3,339.76
16,593.09
1,24,640.78

1,430.00
268.23
58,973.26
74.64
10,437.19
71,183.32
3,54,568.21

Significant Accounting Policy & Accompaning notesforming part of the financial statements

In terms of our report of even date attached

For ABP& ASSOCIATES
Chartered Accountants

CA K K Chanduka

ICAl M.No. 058790
Place : Bhubaneswar / Date : 11.09.2018

¢

P K Mohanty
Partner Company Secretary

Pravakar Mohanty
Director (Finance) & CFO
DIN: 01756900
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ODISHA HYDRO POWER CORPORATION LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDING 31.03.2018

(All amounts in Indian rupees, except share data and unless otherwise stated)

(INR IN LAKHS)

S1.
No.

11
11T

VI
VIl
VIII

Particulars

Revenue from operations

Other income

Total Revenue (I+IT)

Expenses :

Repair & maintenance expenses
Operation expenses

Employee benefits expense
Administrative & general expenses
Finance costs

Depreciation and amortization expense
Total Expenses (IV)

Profit before exceptional items & tax (III-IV)
Exceptional items

Profit before tax (V-VI)

Tax expense:

(a) Current tax

(b) Deferred tax

Total Tax

Profit for the year (VII - VIII)
Other comprehensive income

Items that will not be reclassified to profit or loss

Income tax relating to items that will not be reclassified to
profit or loss

Total comprehensive income for the period
Earnings per equity share

[Face Value of R 1000 /- each
( Previous value of INR 1000 /- each )]

Basic and Diluted

Note No.

27
28

29
30
31
32
33
34

35

38

For the year

ending

31 March 2018

For the year ending
31 March 2017

Ind AS

46,848.30
16,175.04
63,023.34

5,840.64
1,111.58
26,495.10
1,727.66
7,540.46
7,509.91
50,225.35
12,797.98
45.36
12,752.63

3,393.38
(510.69)
2,882.69
9,869.94

(5,584.96)
1,932.84

6,217.83

140.58

Ind AS
43,249.05

16,685.38
59,934.43

4,513.81
933.86
12,918.57
1,547.33
7,869.06
11,573.57
39,355.57
20,578.85
21.48
20,557.38

7,009.17
636.15
7,645.32
12,912.06

(5,848.01)
2,023.88

9,087.93

201.45

Significant Accounting Policy & Accompaning notes forming part of the financial statements
In terms of our report of even date attached
For ABP & ASSOCIATES

Chartered Accountants

CA K K Chanduka P K Mohanty

Partner Company Secretary

ICAI M.No. 058790

Place : Bhubaneswar
Date : 11.09.2018

Pravakar Mohanty
Director (Finance) & CFO
DIN: 01756900

Vishal Kumar Dev, IAS
CMD
DIN: 01797521
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ODISHA HYDRO POWER CORPORATION LIMITED
STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH 2018

(All amounts in Indian rupees, except share data and unless otherwise stated)
(INR IN LAKHS)

Particulars For the year ending For the year ending
31 March 2018 31 March 2017
Cash flow from operating activities
Profit for the year 12,752.63 20,556.74
Adjustments for :
Depreciation & amortization 7,509.91 11,573.57
Finance costs 7,540.46 7,869.06
Finance income (12,282.30) (14,945.47)
(Profit)/Loss on sale of property, plant and equipment (0.78) 2.72
Income/Expenses directly debited to reserve accounts -
Operating cash flows before working capital changes 15,519.92 25,056.62
Changes in operating assets and liabilities
Inventories (147.77) (235.02)
Trade receivables 1,167.01 (1,880.62)
Other non-current assets -
Other assets (26,015.44) (148.20)
Trade payables 2,153.35 (14.82)
Other liabilities (295.17) (10,609.91)
Provisions - Non Current 2,619.08 (1,932.52)
Net cash provided by operating activities before taxes (2,922.05) 12,687.80
Income tax Adjustment - 457.30
Income taxes paid (10,402.55) (7,264.97)
Net cash provided by operating activities (13,324.60) 5,880.12
Cash flow from investing activities
Purchase of property, plant and equipment (10,760.31) (3,309.39)
Proceeds from sale of property, plant and equipment 98.18 31.95
Investment in Bank Deposits (89,644.63) (1,539.00)
Investment in shares, debentures and other securities (4,900.00) (11,797.55)
Finance income received 12,509.00 13,960.13
Net cash generated/(used) in investing activities (92,697.77) (2,653.86)
Cash flow from financing activities
Increase in share capital 1,900.00 5,500.00
Dividend paid including DDT (3,281.17) (3,152.07)
Repayment of long term loan (3,023.00) (3,023.00)
Finance cost paid - (142.70)
Net cash generated/(used) in financing activities (4,404.17) (817.77)

Effect of exchange differences on translation of foreign currency cash and -
cash equivalents

Net increase / (Decrease) in cash and cash equivalents (1,10,426.54) 2,408.49
Cash and cash equivalents at the beginning of the period 1,11,944.89 1,09,536.40
Cash and cash equivalents at the end of the period (Note 11) 1,518.35 1,11,944.89

Explanatory Notes to Standalone Statement Of Cash Flows

1. Cash and Cash equivalents consists of Cash in hand, cheques/drafts in hands, Postal orders & Stamps, Remittance in transit and Bank Balances
including Short Term Deposits with original maturity of less than three months. The details of Cash & Cash equivalents as per Note 11 of the
Balance Sheet is as under:

31st March 2018 31st March 2017
Cash and cash equivalents 1,518.35 1,11,944.89
Cash and Cash equivalents comprises of the following:
Earmarked Balance with Bank 500.00 1,10,684.00
Other Bank Balance 1,015.15 1,246.14
Cash on hand 2.88 2.08
Postal Orders & Stamps 0.31 0.17
Remittance in transit - 12.50

Significant Accounting Policy & Accompaning notes forming part of the financial statements In terms of our report of even date attached
For ABP & ASSOCIATES
Chartered Accountants

Place : Bhubaneswar CA K K Chanduka P K Mohanty Pravakar Mohanty Vishal Kumar Dev, IAS
Date : 11.09.2018 Partner Company Secretary Director (Finance) & CFO CMD
ICAI M.No. 058790 DIN: 01756900 DIN: 01797521
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ODISHA HYDRO POWER CORPORATION LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR AS AT 31 MARCH 2018

(All amounts in Indian rupees, except share data and unless otherwise stated)

a Equity share capital (INRIN LAKHS)
Particulars Balance at the beginning of Changes in equity share Balance at the end of the
the reporting period 2017 capital during the year reporting period 2018
Equity Share 69,365 1,900 71,265
b  Other equity (INRIN LAKHS)
Particulars Capital Reserve Deemed Equity Retained Earnings Remeasurements of Total

the defined benefit plans

Balance as at 10,000.00 13,214.00 73,719.99 (7,556.95) 89,377.04

01 April 2017

Changes in accounting - - - -
policy/ prior period errors

Restated balance at the 10,000.00 13,214.00 73,719.99 (7,556.95) 89,377.04
beginning of the reporting

period

Total Comprehensive 9,869.94 (3,652.12) 6,217.83

Income for the year

Dividends and Dividends - (3,281.17) (3,281.17)

distribution taxs

Balance as at 10,000.00 13,214.00 83,589.93 (14,490.24) 92,313.69

31 March 2018

As per the Order No. 3060 dtd. 31.03.2015 & subsequent DoE Notification No. 5843 dtd. 03.07.2015, a sum of INR 100.00 Lakhs has been

shown under the head capital reserve towards dam share of UIHEP, Khatiguda.

Significant Accounting Policy & Accompaning notes forming part of the financial statements
In terms of our report of even date attached

For ABP & ASSOCIATES

Chartered Accountants

CA K K Chanduka P K Mohanty Pravakar Mohanty Vishal Kumar Deyv, IAS
Partner Company Secretary Director (Finance) & CFO CMD
ICAI M.No. 058790 DIN: 01756900 DIN: 01797521

Place : Bhubaneswar
Date : 11.09.2018
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ODISHA HYDRO POWER CORPORATION LIMITED

Significant accounting policies and notes to the accounts for the financial year ended 31* March 2018

1

1.1

1.2

1.3

1.4

1.5

¢

Company Overview

M/s. Odisha Hydro Power Corporation Ltd (in short 'OHPC') is a wholly owned Government of Odisha
undertaking incorporated on 21.04.1995 as per the provision of erstwhile Companies Act 1956 (now 2013) and
is solely engaged in the business of generation of Hydro Power having installed capacity of 2027.50 MW and
for that purpose operates and maintains Hydro Power Stations at Balimela, Burla, Upper Kolab, Mukhigudauda,
Rengali & Chiplima in the district of Malkanagiri, Sambalpur, Koraput, Kalahandi, Angul & Sambalpur
respectively. Besides, operating Hydro Power Stations of its own, the OHPC also operates one Hydro Power
Project as a Joint Venture i.e., Machakund Joint Hydro Electric Project with the APGENCO. Further, OHPC
is also having Joint Venture / Associates / Subsidiaries where financial statements are consolidated as per the
provisions of Companies Act 2013. Upon generation of the Hydro Power, the entire powers generated are sold
to GRIDCO. The total paid up equity capital of OHPC is entirely held by Government of Odisha. OHPC
prepares it's financial statements as per the requirement to the provisions of the Companies Act, 2013, so also
the requirement of OERC. As per the guideline issued by the Department of Public Enterprises, Govt. of
Odisha, OHPC is declared as a Gold Rated State PSU.

Significant Accounting Policies
Basis of preparation of financial statements
Statement of compliance

These financial statements are prepared to comply in all material aspects in accordance with Indian Accounting
Standards (Ind AS) and the provisions of the Companies Act, 2013 ("Act') (to the extent notified). The Ind AS
are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 and other relevant provisions
of the Act.

Basis of Measurement

The financial statements have been prepared on the historical cost convention and on accrual basis except for
the following:

(a) certain financial assets and liabilities including derivative instruments measured at fair value
(b) defined benefit plans - plan assets measured at fair value

The financial statements are presented in Indian rupees.

Use of estimate

The preparation of financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on a periodic basis. Revisions to accounting estimates are recognized in the period in
which the estimates are revised and in any future periods affected.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the Company's functional currency.
All financial information presented in INR has been rounded off to the nearest Lakhs (upto two decemal) for
the Company.
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1.6  Summary of significant accounting policies
1.6.1 Revenue recognition

Revenue is recognized on accrual basis as per energy sale bills raised on GRIDCO in accordance with Orissa
Electricity Regulatory Commission's tariff order. In case of energy sales to CSPDCL, Revenue is recognized
as per bills, raised on the basis of rates approved by OERC separately for HHEP, Burla.

The ownership of the dam and appurtenant works of Upper Indravati Hydro Electric Project remains with
OHPC. Share of the Department of Water Resources, towards 50% Operation and Maintenance cost of the
dam has been recognized as revenue.

All other Revenues are accounted for on accrual basis except the following which are accounted for on cash
/ realization basis due to uncertainty in collection.

(1)  Interest on delayed payment on energy bills paid by GRIDCO.
(i)  Interest on medical advances.
(iii)  Electricity charges billed to Water Resources Department and other department.
(iv) Recovery of compensation for loss of energy due to drawl of water by nearby Industrial Units.
(v) Sale of scrap.
(vi) Interest on security deposit with Discoms.
(vii) Insurance claim and interest on house building advance.
(viii) Interest on debt securitisation.
(ix) Recovery of house rent.
1.6.2 Other income
Interest income

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income,
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of a
financial liability.

Dividend income

Dividend income is recognized when the Company's right to receive the payment is established, which is
generally when shareholders approve the dividend.

1.6.3 Property, plant and equipment
1) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation/ amortization and
accumulated impairment losses. Cost includes expenditure that is directly attributable for bringing the asset to
the location and condition necessary for its intended use.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the
proceeds from disposal with the carrying amount of property, plant and equipment. These are included in profit
or loss within other gains/ losses.

The residual values, useful lives and methods of depreciation are reviewed at each financial year end and
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1.6.4

¢

adjusted prospectively.

Fixed assets, which were transferred by Government of Orissa on 01.04.1996 under Transfer Scheme, are
stated at transfer price.

ii) Depreciation

Depreciation has been provided based on life assigned to each asset in accordance with part B of Schedule 11
of the Companies Act, 2013 as notified by regulatory authorities for accounting purpose. Leased assets are
amortized on a straight-line basis over the useful life of the asset or the remaining period of lease, whichever is
earlier.

Up to financial Year 2002-03, the Corporation was providing depreciation at the rates prescribed by the Electricity
(Supply) Act, 1948. However, consequent upon the enactment of the Electricity Act, 2003 and repeal of the
Electricity (Supply) Act, 1948, depreciation was provided on straight line method as per the rates prescribed
under schedule XIV of the Companies Act, 1956 up to the financial year 2013-14 and thereafter as per Electricity
Act, 2003.

Temporary erections are depreciated fully (100%) in the year of acquisition /capitalization by retaining Re. 1/-
as WDV.

Assets valuing Rs. 5000/- or less are fully depreciated during the year in which asset is made available for use
with Re. 1/- as WDV.

Leasehold Land is amortized over the period of lease

Where the life and / or efficiency of an asset is increased due to renovation and modernization, the expenditure
thereon along with its unamortized depreciable amount is charged prospectively over the revised / remaining
useful life.

Spares parts procured along with the Plant & Machinery or subsequently which are capitalized and added in
the carrying amount of such item are depreciated over the residual useful life of the related plant and machinery
at the rates and methodology notified by CERC

iii) Subsequent costs

Subsequent expenditure including cost of major overhaul and inspection is recognized as an increase in the
carrying amount of the asset when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the Company
and its cost can be measured reliably. The carrying amount of any component recognized as a separate component
is derecognized when replaced. All other repairs and maintenance are recognized in profit or loss as incurred.
Any written off / back relating to capital assets is added / deleted from the gross block of the concerned capital
assets.

iv) Spare parts

Items of spare parts, stand-by equipment and servicing equipment which meet the definition of property, plant
and equipment are capitalized and depreciated on straight line method on prorata basis at the rates specified
therein. Other spare parts are carried as inventory and recognized in the income statement on consumption.

Investment properties

Property that is held for capital appreciation or for earning rentals or both or whose future use is undetermined
is classified as investment property. Items of investment properties are measured at cost less accumulated
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depreciation / amortization and accumulated impairment losses. Cost includes expenditure that is directly
attributable for bringing the asset to the location and condition necessary for its intended use. Investment
properties are depreciated on straight line method on prorata basis at the rates specified therein. Subsequent
expenditure including cost of major overhaul and inspection is recognized as an increase in the carrying amount
of the asset when it is probable that future economic benefits associated with the item will flow to the Company
and the cost of the item can be measured reliably.

1.6.5 Intangible assets

Intangible Assets are stated at cost of acquisition net of recoverable taxes less accumulated amortization /
depletion and impairment loss, if any. The cost comprises purchase price, borrowing costs and any cost directly
attributable for bringing the asset to its working condition for the intended use and net charges on foreign
exchange contracts and adjustments arising from exchange rate variations attributable to the intangible assets.

1.6.6 Capital work in progress
Capital work in progress is stated at cost.
1.6.7 Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is
dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset or
assets, even if that right is not explicitly specified in an arrangement.

As a lessee

A lease is classified on the inception date as a finance or an operating lease. Leases under which the Company
assumes substantially all the risks and rewards of ownership are classified as finance leases. Finance leases
are capitalized at the lease's inception at the fair value of the leased property or if lower the present value of the
minimum lease payments. Minimum lease payments made under finance leases are apportioned between the
finance expense and the reduction of the outstanding liability.

The finance expense is allocated to each period during the lease term so as to produce a constant periodic rate
of interest on the remaining balance of the liability.

Leases under which substantially all the risks and rewards of ownership are not transferred to the Company
are classified as operating leases. Lease payments under operating leases are recognized as an expense on a
straight line basis in the statement of profit and loss over the lease term except where the lease payments are
structured to increase in line with expected general inflation.

As a lessor

Lease payments under operating leases are recognized as an income on a straight line basis in the statement of
profit and loss over the lease term except where the lease payments are structured to increase in line with
expected general inflation. The respective leased assets are included in the balance sheet based on their nature.

1.6.8 Inventories

Inventories of stores, spares and consumables are valued on the basis of transfer price in respect of inventories
transferred from Government on 01.04.1996 and at cost in case of inventories procured thereafter.

A financial instrument is a contract that gives rise to a financial asset of one entity and a financial liability or
equity of another entity.

1.6.9 Financial asset

i) Initial measurement
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All financial assets are recognized initially at fair value. Transaction costs that are attributable to the acquisition
of the financial asset (other than financial assets recorded at fair value through profit or loss) are included in the
fair value of the financial assets. Regular way purchase and sale of financial assets are recognized on trade
date. Financial assets of the Company include investments in equity shares of subsidiaries, associates, joint
ventures and other companies, trade and other receivables, loans and advances to employees and other parties,
deposits etc.

ii) Classification and subsequent measurement

For the purpose of subsequent measurement, financial assets of the Company are classified in the following
categories:

1) financial assets measured at amortized cost
2)  financial assets measured at fair value through other comprehensive income
3) financial assets measured at fair value through profit and loss and

The classification of financial assets depends on the objective of the business model. Management determines
the classification of its financial assets at initial recognition.

Financial instruments measured at amortized cost:
A financial instrument is measured at amortized cost if both the following conditions are met:

(a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

(b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization is included in finance income in the profit or loss. The losses arising from
impairment are recognized in the profit or loss. This category generally applies to trade and other receivables,
bank deposits, security deposits, cash and cash equivalents, employee and other advances.

Financial instruments measured at fair value through other comprehensive income

A financial instrument shall be measured at fair value through other comprehensive income if both of the
following conditions are met:

(a) the objective of the business model is achieved by both collecting contractual cash flows and selling
financial assets

(b) the asset's contractual cash flow represent SPPI.

Financial instruments included within FVTOCI category are measured initially as well as at each reporting
period at fair value plus transaction costs. Fair value movements are recognized in other comprehensive income
(OCI). However, the Company recognizes interest income, impairment losses & reversals and foreign exchange
gain loss in statement of profit and loss. On derecognition of the asset, cumulative gain or loss previously
recognized in OCl is reclassified from equity to profit and loss. Interest earned is recognized under the expected
interest rate (EIR) model.

Financial instruments measured at fair value through profit and loss

Fair value through profit and loss is the residual category. Any financial instrument which does not meet the
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criteria for categorization as at amortized cost or fair value through other comprehensive income is classified at
FVTPL.

Financial instruments included within FVTPL category are measured initially as well as at each reporting period
at fair value plus transaction costs. Fair value movements are recorded in statement of profit and loss.

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments which are held for
trading are classified as at FVTPL. For all other equity instruments, the Company decides to classify the same
either as at FVTOCI or FVTPL. Such election is made on an instrument by instrument basis. The classification
is made on initial recognition and is irrevocable.

iii) De-recognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is primarily derecognized when:

®  The rights to receive cash flows from the asset have been transferred, or

®  The company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a 'pass-through'
arrangement? and either (a) the company has transferred substantially all the risks and rewards of the
asset, or (b) the company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

Financial liability
i) Initial measurement

All financial liabilities are recognized initially at fair value net of directly attributable transaction costs. The
Company's financial liabilities include loans and borrowings, trade and other payables etc.

ii) Classification and subsequent measurement

For the purpose of subsequent measurement, financial liabilities of the Company are classified in the following
categories:

1) financial liabilities measured at amortized cost
2) financial liabilities measured at fair value through profit and loss
Financial liabilities at amortized cost:

Financial liabilities at amortized cost are initially recognized at fair value, and subsequently carried at amortized
cost using the effective interest method.

1.6.10 Investments

All equity investments in scope of Ind AS 109 are measured at fair value. Investments in subsidiaries, associates
and joint ventures are measured at cost in accordance with Ind AS 27.

1.6.11 Trade receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the
effective interest rate method, less provision for impairment using expected credit loss method.

1.6.12 Loans and borrowings

Loans and borrowings are initially recognized at fair value net of transaction costs incurred. Subsequently,
these are measured at amortized cost using the effective interest rate ('EIR') method. Amortized cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
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EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

1.6.13 Trade and other payables

These amount represent liabilities for goods and services provided to the Company prior to the end of the
financial year which are unpaid. The amounts are unsecured. Trade and other payables are presented as
current liabilities unless payment is not due within 12 months after the reporting period. They are recognized
initially at their fair value and subsequently measured at amortized cost using the EIR model.

1.6.14 Impairment

¢

a) Financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets:

a)  Financial assets measured at amortized cost e.g. loans, deposits and trade receivables.
b)  Financial assets measured at FVTOCI e.g. investments.
Expected credit losses are measured through a loss allowance at an amount equal to:

(1)  the 12 months expected credit loss (expected credit losses that result from those defaults events on the
financial instruments that are possible within 12 months after the reporting date) ;or

(i) full time expected credit loss (expected credit loss that results from all possible defaults events over the
life time of the financial instruments)

Loss allowance for trade receivable are always measured at an amount equal to life time expected credit
losses,

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in
the statement of profit and loss.

As a practical expedient, the Company uses a provision matrix to determine the impairment loss on its trade
receivables. The provision matrix is based on historically observed default rates and is adjusted for forward
looking estimates. At every reporting date, the historically observed default rates are updated and changes in
forward looking estimates are analyzed.

b) Non-financial assets

The Company assesses at each reporting date whether there is any objective evidence that a non financial
asset or a group of non financial assets is impaired. If any such indication exists, the Company estimates the
amount of impairment loss.

An impairment loss is calculated as the difference between an asset's carrying amount and recoverable amount.
Losses are recognized in profit or loss. When the Company considers that there are no realistic prospects of
recovery of the asset, the relevant amounts are written off. If the amount of impairment loss subsequently
decreases and the decrease can be related objectively to an event occurring after the impairment was recognized,
then the previously recognized impairment loss is reversed through profit or loss.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For the purpose of impairment testing, assets are grouped together into the smallest group
of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the "cash-generating unit").
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1.6.15 Taxes

Income tax expense comprises current and deferred tax. Current tax expense is recognized in profit or loss
except to the extent that it relates to items recognized directly in other comprehensive income or equity, in
which case it is recognized in other comprehensive income or equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognized using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets
and liabilities will be realized simultaneously.

Deferred tax is recognized in profit or loss except to the extent that it relates to items recognized directly in
other comprehensive income or equity, in which case it is recognized in other comprehensive income or equity.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

1.6.16 Employee benefits

The Company participates in various employee benefit plans. Post-employment benefits are classified as either
defined contribution plans or defined benefit plans. Under a defined contribution plan, the Company's only
obligation is to pay a fixed amount with no obligation to pay further contributions if the fund does not hold
sufficient assets to pay all employee benefits. The related actuarial and investment risks fall on the employee.
The expenditure for defined contribution plans is recognized as expense during the period when the employee
provides service. Under a defined benefit plan, it is the Company's obligation to provide agreed benefits to the
employees. The related actuarial and investment risks fall on the Company.

Actuarial gains or losses on gratuity, pension and unutilised leave salary are recognized in other comprehensive
income (OCI). Further, the profit or loss does not include an expected return on plan assets. Instead net
interest recognized in profit or loss is calculated by applying the discount rate used to measure the defined
benefit obligation to the net defined benefit liability or asset. The actual return on the plan assets above or below
the discount rate is recognized as part of re-measurement of net defined liability or asset through other
comprehensive income.

Remeasurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in
net interest on the net defined benefit liability) are not reclassified to profit or loss in subsequent periods.

Liability towards Gratuity is made on the basis of actuarial valuation. For meeting the service gratuity liability,
the Corporation has taken two group gratuity insurance policy with LIC of India.

The pension and service gratuity liabilities of ex-Hirakud Dam Project employees are accounted for on cash
basis.

The pension & leave salary contribution in respect of employees under deputation to the Corporation are
accounted for consistently in the year of payment on the basis of demand notice raised by A.G & other PSUs.
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1.6.17 Provisions Contingent Liabilities & Contigent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more future events not wholly within the control of
the Company. Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow
of economic benefits is remote. Contingent liabilities are disclosed on the basis of judgment of the management/
independent experts. These are reviewed at each balance sheet date and are adjusted to reflect the current
management estimate.

The liabilities, which could not be ascertained at the time of transfer of Assets & Liabilities by Government of
Orissa on 01.04.1996 are accounted for as and when settled.

Contigent assets are possible assets that arrise past events and whose existance will be compared only by the
occuracne or non-occurance of one or more uncertain future events not wholly within the control of the
Corporation. Contigent assets are disclosed in the financial statements when inflow of economic benefits is
probable on the basis of judgement of management. These are assessed continually to ensure that devlopments
are appropriately reflected in the financial statements.

1.6.18 Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits
with a maturity of three months or less, which are subject to an insignificant risk of changes in value. For the
purposes of the cash flow statement, cash and cash equivalents include cash on hand, in banks and demand
deposits with banks are considered part of the Company's cash management system.

1.6.19 Foreign currency transactions

¢

The Company's financial statements are presented in INR which is also the functional currency of the Company.

Foreign currency transactions are recorded on initial recognition in the functional currency using the exchange
rate at the date of the transaction. At each balance sheet date, foreign currency monetary items are reported
using the closing exchange rate. Exchange differences that arise on settlement of monetary items or on reporting
at each balance sheet date of the Company's monetary items at the closing rate are recognized as income or
expenses in the period in which they arise.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
retranslated to the functional currency at the exchange rate at the date that the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction.

The Foreign Exchange fluctuation loss / gain in respect of the foreign currency loan relating to Projects after
capitalisation is debited / credited to statement of profit & loss.
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Recovery of foreign exchange fluctuation loss raised to GRIDCO is accounted for on the basis of actual
realisation.

1.620 Borrowing cost

Borrowing costs that are directly attributable to the acquisition, construction or erection of qualifying assets are
capitalized as part of cost of such asset until such time that the assets are substantially ready for their intended
use. Qualifying assets are assets which take a substantial period of time to get ready for their intended use or
sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing
costs incurred are capitalized. When Company borrows funds generally and uses them for the purpose of
obtaining a qualifying asset, the capitalization of the borrowing costs is computed based on the weighted average
cost of general borrowing that are outstanding during the period and used for the acquisition of the qualifying
asset.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the qualifying
assets for their intended uses are complete. Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds. Borrowing costs include exchange differences arising from
foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs.

All other borrowing costs are recognized as an expense in the year in which they are incurred.
1.6.21 Earnings per Share (EPS)

Basic earnings per share is calculated by dividing the net profit attributable to equity share holders by the
weighted average number of ordinary shares in issue during the year.

1.6.22 Statement of Cash flow

Statement of cash flows is prepared in accordance with the indirect method prescribed in Ind AS -7 'Statement
of cash flows'.

1623 Others

(1) Liabilities for Goods in transit / capital works executed but not certified are not provided for, pending inspection
& acceptance by the Corporation.

(i) Corporate Office income over expenditure is allocated among the generating units on the basis of sales turn
over ratio.

(i) Dam maintenance cost for the current year has been made based on the bills submitted by DOWR on provisional
/ actual basis followed by reconciliation.

(iv) Expenditures upto DPR for new projects are charged to P & L A/c (Survey and investigation) and thereafter
where the new projects seems to be viable are capitalized.

(v) Prior Period Expenses / income of items of Rs 10,00,00,000/- and below are debited / credited to respective
heads of account.

(vi) EMDY/ SD of the suppliers/ contractors remained unclaimed beyond 3 years at the reporting date is written back
after proper verification. However, if any contractor / supplier claims EMD / Security deposit in future shall be
released after propoer verification and booked to concerned expenditure in the year of refund.

1.6.24 Previous year figures / opening balances have been regrouped or rearranged / re-casted wherever necessary.

Figures have been rounded off to the nearest rupee.
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ODISHA HYDRO POWER CORPORATION LIMITED

Notes to Standalone Financial Statements for the year ended 31% March 2018
(All amounts in Indian rupees, except share data and unless otherwise stated)

(INR IN LAKHS)

Note

(a)
(b)
(c)
(d)
(e)
(H)
(g
(h)
(i)
()]
(k)
M
(m)
(n)
(o)
(p)
(@
(r)
(s)
(t)

(a)

(a)

(b)

(©)

Particulars

Capital work-in-progress

Land

Building

Road, Bridge, Culvert & Other Civil Works
Water Supply Installation

Plant & Machinery (Construction)

Plant & Machinery (Generation)

Hydr. Works, Dams, Tunnels & Pen Stock
Substation Equipments

Transmission Lines

Vehicles

Furniture & Fixture

Office Equipments

Electrical Installations

Miscellaneous assets

Capital WIP

Sindol Project

Office Building

Staff Quarters

ERP

Capital Advance

Total

Non-Current Financial Asset

Non Current Investments

Investments in Equity Instruments;
Subsidiary Companies - Unquoted

Green Energy Development Corporation of Odisha Ltd.(GEDCOL)
(A 100% subsidiary company of OHPC)
503,200 fully paid equity shares of INR 1000/-each
In Joint Ventures

Odisha Thermal Power Corporation

(A Joint venture company between OMC & OHPC 50% each share
holding) 1,342,047 shares of INR 1000/- each
Baitarni West Coal Company Limited

(A Joint Venture company between OHPC, GPCL & KSEB with 1/3 each
share holding) 100,000 shares of INR 1000/- each

Odisha Coal & Power Limited

(A company between OHPC & OPGC with 49% share of OHPC & 51%
share of OPGC) 14,70,00,000 shares of INR 10/- each

(a) Aggregate amount of quoted investments and market value
thereof;
(b) Aggregate amount of unquoted investments;

(¢) Aggregate amount of impairment in value of investments.

For the year ending For the year ending
31 March 2018 31 March 2017
Ind AS Ind AS
3.03 3.03
1,065.95 870.26
133.26 230.48
1.10 1.10
1,148.03 1,148.03
7,274.40 2,904.13
392.36 392.36
62.45 64.06
3.87 3.87
6.63 6.63
1.38 1.38
4.44 4.44
2.01 2.01
0.14 0.14
3391 16.85
28.78 28.78
2,016.35 1,016.35
3.81 3.81
34.25 16.90
1,970.62 -
14,186.76 6,714.60
5,032.00 5,032.00
13,420.47 13,420.47
1,000.00 1,000.00
14,700.00 9,800.00
34,152.47 29,252.47
34,152.47 29,252.47

ODISHA HYDRO POWER CORPORATION LIMITED
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(a)

(a)

(®)

(a)
(b)

10
(a)

(b)

TRADE RECEIVEABLES - FINANCIAL ASSET
Unsecured, considered good

Sundry Debtor for Sale of Power

Sundry Debtor for Others

Less : Provision for doubtful trade receivables > 1 Years

Loans
Security Deposits

Unsecured, considered good

Others
(i)  Debt Securitization of GRIDCO Dues
(i)  Balance with Bank in deposit accounts ( More than 12 months)

(iii) Held as marigin money in Fixed Deposit

(a) The GRIDCO dues of INR 619 Crores as on 31.03.2013 has been
securitized at simple interest of 8% which shall be repaid by GRIDCO
within 10 years including 3 years moratorium period which will start
from April 2017.

(b) Fixed deposit of INR 57,46,65,488/- with HDFC, Jharpada and Sahid
Nagar Branch towards margin money for opening of Letter of Credit
in favour of M/s Voith Hydro India Pvt. Limited towards R & M
work of HHEP, Burla & CHEP Chiplima.

Other non - current assets
Capital advances
Unsecured, considered good
Advances other than capital advances
Unsecured, considered good
Advance to Supplier
Plan Assets (employees)

Inventories
(Valued at cost )
Stores and spares
Loose Tools
-stores & spares

Less : Provision for loss of inventory

Current Financial Asset

Trade receivable

Outstanding for a period exceeding six months from due date of payment
Unsecured, considered good

Unsecured, considered doubtful

Less:Provision for doubtful trade receivables > 6 months
Outstanding for a period less than six months from due date of payment
Unsecured, considered good

Less : Provision for doubtful trade receivables < 6 months

Total

2,445.42
6.96
(6.96)
2,445.42

48.25
48.25

61,900
33,014.54
5,746.65
1,00,661.19

1.16

1.16

4,618.67
3.07

(245.94)
4,375.79

17.92

17.92

8,892.38

8,892.38
8,910.29

85.97
85.97

61,900

61,900.00

30.52

5,209.86
5,240.38

4,460.60
8.78
0.37

(241.72)

4,228.02

6.96

6.96

12,515.76

12,515.77
12,522.73

¢
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11
(a)

(b)
(©

12

13
(a)

(b)

14

15

(a)

Cash and cash equivalents

Balances with banks

(i)  Balance with Bank in deposit accounts
(i1)  Other Bank Balance

Cash on hand

Others

Postal Orders & Stamps

Remittance in transit

(i)  Balance with banks for the following purposes
Terminal liabilities
Loan repayments
JV & new project
RMU & new project
Arrear Salary

Bank balance other than cash and cash equivalents
(i)  Balance with Bank in deposit accounts ( 3 Month to 12 months)

(i)  Held as margin money in Fixed Deposit

(OHPC has pledged (a) Fixed deposit of INR 25 Cr. with Panjab & Sind
Bank, Ashok Nagar Branch, Bhubaneswar towards its 1/3rd share of margin
for facilitating the JV company BWCCL to provide BG of INR 75,00,00,000/
- in favour of Ministry of Coal, Govt. of India. (b) Fixed deposit of INR
15.08 Cr. with Axis Bank, Basuaghai Branch, Bhubaneswar towards issue of
Bank Guarantee to Ministry of Coal for commitment of terms of Coal
agreement. (c) Fixed deposit of INR 76,98,95,878/- with HDFC, Jharpada
and Sahid Nagar Branch towards margin money for opening of Letter of
Credit in favour of M/s Voith Hydro India Pvt. Limited towards R & M work
of HHEP, Burla and CHEP, Chiplima.)

Loans
Security Deposits
Unsecured, considered good
Deposit with Others
Loans to related parties
Unsecured, considered good
GEDCOL(100% subsidiary Company)
(receivable with interest @ FD rate in the month of Drawl +1%)
OCPL (49% Joint Venture Company)
(receivable with interest @ FD rate in the month of Drawl +1%)

Others

Claims Receivables

Receivable from GRIDCO on Machhakund

Dam Share Receivable from W.R.Department on accounts of Indravati
Interest Accrued but not due on bank deposit

Interest Receivable from others

Other Receivable from Staff

Other current assets
Advances other than capital advances
Other Advances

500.00
1,015.16
2.88

0.31

1,518.35

15,000.00
3,023.00
47,013.40
60,000.00
4,500.00
1,29,536.40

82,576.25
11,707.37
94,283.63

233.21

4,550.00

4,783.21

581.22
426.81
1,062.72
2,674.95
490.08
3.66
5,239.43

1,10,684.00
1,246.14
2.08

0.17
12.50
1,11,944.89

6,200.00
3,023.00
53,461.00
48,000.00

1,10,684.00

4,639.00
4,639.00

233.25

3,050.00
5,100.00
8,383.25
559.07
1,346.59
24.30
2,333.37

1,058.37

5,321.70

ODISHA HYDRO POWER CORPORATION LIMITED
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(®)

16
(a)

(®)

(©)

(d)

(©

(3]

17

(i)  Advance to supplier

(i)  Advance to contractors
(iii) Advance to other

(iv) Advance to staff

Other Advances

(i)  Advance income tax (TDS)
(ii) Advance income tax

(iii) Advance sales tax

(iv) Advance income tax (TCS)
Others

(i)  OHPC rehabilitation assistance trust fund
(ii)  Pre-paid expenses

(iii) Other misc. asset

(iv) Other receivable from staff
(v) OHPC gratuity fund

Equity share capital

Authorized share capital

Equity shares of INR 1000/- each (Nos)
Equity shares of INR 1000/- each (INR)
Issued, subscribed and fully paid up
Equity shares of INR 1000/- each (Nos)
Equity shares of INR 1000/~ each (INR)

Reconciliation of shares at the beginning and at the end of
reporting period (Issued)
Equity shares
At the beginning of the year in Nos
Issued during the year in Nos
Outstanding at the end of the year in Nos
Equity shares
At the beginning of the year in INR
Issued during the year in INR
Outstanding at the end of the year in INR
Shares held by each share holder holding more than 5 % shares
Governor of Odisha represented by DoE (Nos)
% of holding
Shares issued for consideration other than cash (last five years)

As per Dept. of Energy, Government of Odisha order no. 3060 dtd.31/03/
2015 and subsequent DoE Notification No. 5843 dtd. 03/07/2015 total loan
of INR 821.4690 crores is divided into two parts i.e., 298.85 crores as
equity and balance as loan. Accordingly, 2,988,500 equity shares of 1000
each was issued during 2015-16 to convert into Equity from loan.
Terms/rights attached to equity shares

The company has only one class of equity shares having par value of INR
1,000 per share. 100% of the shares are held by Government of Odisha
represented by DoE.

Other equity
Other reserves
(a) Capital reserve

Balance as per last financial statements-Dam sharing reserve

40.23

6.26
997.39
206.26

4,965.73
3,376.00

1.13

0.10
109.71
0.30

66.67
9,769.79

200.00
2,00,000.00

71.27
71,265.07
71,265.07

69.37
1.90
71.27

69,365.07
1,900.00
71,265.07

100%

10,000.00

1,780.38
483.76
272.35
257.98

5,390.19
5,456.58
0.05
0.21

0.10
134.79
0.62

0.40

5.60
13,783.00

100.00
1,00,000.00

69.37
69,365.07
69,365.07

63.87
5.50
69.37

63,865.07
5,500.00
69,365.07

100%

10,000.00

¢

92 ODISHA HYDRO POWER CORPORATION LIMITED

23¢ ANNUAL REPORT 2017/18




(i)
(a)

18

19

Add: Transfer from surplus balance in profit & loss

Closing balance

Reserves representing unrealized gains/losses

(a)  Equity instruments through other comprehensive income
Less: Deferred tax

(b) Remeasurements of the net defined benefit plans
Add : During the year
Less: Deferred tax (OCI)

Closing balance

Retained earnings

Surplus at the beginning of the year

Add : Profit for the year

Less : Transfer to general reserve

Less : Dividend paid

Less : Tax on Dividend

Total

Non - Current : Financial Liabilities

Borrowings

Term loans

From other parties - unsecured
Indian rupee loan from Government of Odisha
UIHEP- TL (1)

As per Dept. of Energy, Govt. of Odisha order No.3060 dtd.31.03.2015
and subsequent DoE Notification No.5843 dtd.03.07.2015 the total loan
of INR 821.47 Crs. is divided into two parts i.e. INR 298.85 Crs. as equity
included in Note-16 and balance of INR 522.62 Crs. as loan with 7%
interest payable w.e.f. 01.04.2006. This loan is payable in 15 equal annual
instalments w.e.f. 2010-11 with 4 years moratorium. OHPC, out of the said
loan amount of INR 522.62 Crs., repaid INR 241.84 Crs. till 31.03.2018.
So balance loan amount of INR 280.78 Crs. is shown separately to the
extent of INR 250.55 Crs. as above as non-current and INR 30.23 Crs in
Note-24(a) as current liability.

There is no default as on balance sheet date in repayment of borrowings and
interest will be paid after repayment of principal is over as approved by
Hon'ble OERC in tariff order dtd.20.03.2013

Loan for old project

As per Dept. of Energy. Govt. of Odisha order No. 3060 dtd.31.03.2015
and subsequent DoE Notification No.5843 dtd.03.07.2015, the total bond
amount of INR 766.20 Crs. issued as per original Notification No.SRO250
dtd.01.04.1996, is now treated as loan @ 7% interest which is payable from
the Financial Year 2015-16 & shown accordingly i.e.INR 766.2 crores loan
as above and INR 160.90 Crs as interest payable to State Govt. of Odisha is
shown at current-other financial liabilities in Note-24(m)

Government notification is silent regarding term of repayment of loan,
OHPC considers 15 years equal installment as repayment of loan in line
with UTHEP loan.

Others

Security Deposits from contractors/ suppliers

10,000.00

(7,556.95)
(5,584.96)
1,932.84
(11,209.06)

86,933.99
9,869.94

(2,726.19)
(554.99)

93,522.76
92,313.69

25,054.90

76,620.00

1,01,674.90

6.53

6.53

10,000.00

(3,732.82)
(5,848.01)

2,023.88
(7,556.95)

77,174.64
12,911.42

(2,618.92)
(533.15)

86,933.99
89,377.04

28,077.90

76,620.00

1,04,697.90

10.03

10.03

ODISHA HYDRO POWER CORPORATION LIMITED
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20

21

22

23

24

(b)
()
(d)
(e)
(f)
(2)
(h)
(i)
()
(k)
M
(m),

Provisions
(a)  Provision for leave salary
(b)  Others

Deferred tax liabilities (Net)

Deferred tax liabilities

Deferred tax liabilities/(assets) at the beginning of the year

Deferred tax liabilities/(assets) during the year on account of temporary
difference

Deferred tax liabilities / assets at the end of the year
Borrowings

From other parties

Loans repayable on demand (unsecured)-from Government of Odisha
POTTERU

No interest is payable on this loan since 01.04.2001 as per the decision

of Govt. vide DoE notification dt.29.01.2003 & DoE letter No. 2404 dt

21.03.2011.

Trade payables

Sundry creditors for supply of materials
Sundry creditors for works

Sundry creditors for others

Current : Financial Liabilities
Others

Current maturities of long term debt
Employees liabilities

OHPC PF trust

Liability to others

Security deposit from contractors / suppliers
EMD from contractors / suppliers

Other security deposit

Retention money / withheld a/c

Payable to APGENCO on Machhakunda a/c
Payable to Machhakund

Security deposit from employees

Interest payable on UIHEP Govt. loan

Interest on State Government loan (old projects)

The management of 30% share of Government of Odisha in Machhkund
Joint Hydro Electric Project was transferred to OHPC vide Department of
Energy, Govt. of Odisha Notification No.6052, dt.29.03.97 with effect

from 01.04.1997. The erstwhile OSEB now GRIDCO and APSEB now
APGENCO are the beneficiaries of this project. APGENCO has raised pro-
visional bill towards O & M cost and cost of power for the current year.

After reconciliation upto the FY 2015-16 both OHPC & GRIDCO did not
agree to pay interest on working capital and accordingly, OHPC considered
the O & M cost and cost of power during the current year details of which

are given below:

30% share of O & M cost
Cost of Power beyond 30% share

5,958.83

5,958.83

16,593.09

(2,443.53)
14,149.57

1,430.00

1,430.00

2,196.74
184.35
40.50
2,421.59

3,023.00
4,820.69
(29.68)
5,957.28
419.47
81.65
11.57
950.81
402.90
0.20

3.90
40,091.02
16,090.20
71,823.03

1,094.20
74.13
1,168.34

3,339.27
0.49
3,339.76

17,980.82

(1,387.73)
16,593.09

1,430.00

1,430.00

171.23
76.01
20.99

268.23

3,023.00
692.55
78.26
2,882.52
555.38
144.11
20.85
1,205.67
1,723.29
0.20

6.68
37,913.95
10,726.80
58,973.25

1,636.51
102.61
1,739.12

¢
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OHPC received an amount of INR 21,16,87,345/- in 2017-18 from GRIDCO
including arrear dues of APGENCO for 2016-17 towards cost of power &
O&M charges. So the amount shown as payable to APGENCO comes to
INR 4,02,90,366/- as on 31.03.2018. As the Odisha share of assets and
liabilities have not been quantified and transferred to OHPC , the receipts
and payments on account of Machhakund project are not shown in the
statement of profit and loss account of OHPC .

25 Other current liabilities

Advance against sale of scrap 58.61 74.64

58.61 74.64
26 Provisions

(a) | Provision for employee benefits

(i)  Provision for arrear salary 4,361.27 -

(ii)  Provision for bonus 8.30 10.89

(iii)  Provision for leave encashment 749.76 2,940.38
(b) | Other Provisions

(i)  Provision for income tax - 7,009.17

(ii)  Provision for others 375.51 466.60

(iii) Provision for loss of asset 10.15 10.15

5,504.99 10,437.19




ODISHA HYDRO POWER CORPORATION LIMITED

Notes to Standalone Financial Statements for the year ended 31% March 2018

(All amounts in Indian rupees, except share data and unless otherwise stated)

(INR IN LAKHS)

Note

27

28

29

Particulars

Revenue from operations
Revenue from

On Sale of Electricity

Total (A)

Other Operating Revenue
Total (B)

Other income

Interest on Employees advances

Interest on Bank Deposits

Interest on others

Interest in lieu of DPS from GRIDCO
Sale of tender paper

House rent recovery

Vehicle charges recovery

Electricity charges recovery - Employees
Electricity charges recovery - Contractors
Guest house charges recovery

Sale of scrap

Other miscellaneous receipt

Recovery from Penalties

Receipt from RTI

Insurance Claim Received

Forfeiture of EMD/SD

Dam Share from DOWR

Recovery of foreign exchange fluctuation loss
Profit On sale of Inventory

Provisions written back

Profit On sale of Asset

Repair & maintenance expenses
R&M to Plant and Machinery
R&M to Building

R&M to Civil Works

R&M to Hydraulic Works

R&M to Line Cables Networks
R&M to Vehicles

R&M to Furniture & Fixture
R&M to Office Equipments

R&M to Electrical Installation
R&M to Water Supply Installation
R&M to Misc. Assets

R&M to Substation Equipment

For the year ending
31 March 2018

For the year ending
31 March 2017

Ind AS

46,713.43
46,713.43

134.87
134.87

46,848.30

0.10
8,644.23
596.70
3,041.27
34.26
32.19
3.98
1.08
1.63
2.67
2.57
1,332.35
56.35
0.04
0.31
49.58
1,038.42
565.00
771.51
0.81

16,175.04

1,160.51
424.09
358.96
107.17

22.37
8.93
0.70

19.98

29.27

52.95

68.64

Ind AS

43,116.82
43,116.82
132.23
132.23
43,249.05

0.12
9,420.62
572.73
4,952.00
25.83
2243
4.16
2.75
2.64
2.73
0.27
35.68
11.76
0.04
2.79
28.21
966.18
371.00
1.03
262.41

16,685.38

1,334.65
494.51
449.07
291.20

22.67
35.03

0.65
10.39
64.52
41.69

0.01
47.61

¢
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30

31

32

R&M to Dam Maintenance

Operation expenses

Power and fuel

Insurance charges

Qil, Lubricant & Consumables
Transportation charges

Hire charges of vehicles/machineries
Refreshment(Operation)

Other Operation expenses

Watch & Ward of Power House

Employee benefits expense
Salaries & Allowances

Wages & Allowances

Overtime

Bonus

Payment to Apprentices & Trainees
Contribution to PF and other Funds
Employees welfare expenses

Other employee benefit expenses

The increase in employee benefit expenses is due to implementation of 7th
Pay amounting to INR. 43.61 Crs. towards arrear salary and INR 97.00 Crs.
towards terminal liabilities.

Administrative & General expenses
Rent

Rates and taxes

Fees & subscriptions

Insurance charges

Communication expenses
Traveling & conveyance expenses
Printing & stationery

Bank charges

Electricity & water charges

Legal expenses

Professional & consultancy charges
Audit fees & expenses
Advertisement & Publicity
Training, Seminar & Conference
Office upkeep & Maintenance
Watch & ward charges

Repair & Maintenance others
Recruitment expenses

Meeting expenses

Transit house expenses

Electrical Accessories

Loss of Assets

Survey & Inspection Exp. for Pump Storage Project

Loss on Inventories

3,587.07
5,840.64

203.69
163.40
120.43
0.65
148.36
1.80
1.14
472.11

1,111.58

7,532.30
6,408.95
12.30
6.02
74.87
10,098.39
780.32
1,581.95
26,495.10

73.71
8.92
10.24
10.70
92.82
224.65
40.95
0.22
169.15
19.72
23.89
40.63
50.95
80.33
24.64
252.78

0.79
16.85
9.26

0.03

4.23

1,721.81
4,513.81

91.63
106.73
125.70

0.13
145.46
2.39
0.48
461.35
933.86

4,990.06
4,692.01
9.84
23.81
84.40
1,427.71
780.14
910.60
12,918.57

70.96
10.54
7.51
6.07
79.82
206.97
54.74
0.31
158.33
21.92
33.97
29.70
36.67
83.87
22.56
204.09
0.53
16.07
18.56
11.33
1.26
2.72
135.87
(3.43)
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33

34

35

36

Corporate Social Responsibility Expenses
Other Administrative & General expenses

Provision for bad debt

Finance costs

Interest on PFC loan

Interest on Govt. loan (UTHEP)

Interest on Govt. loan - Old power house
Guarantee commission

Foreign exchange fluctuation loss

Depreciation and amortization expense

Depreciation of tangible assets

Exceptional items

Voluntary separation scheme payment

Other comprehensive income

Payments to auditor
Statutory audit fees
Statutory audit expenses
Other audit fees

Other audit expenses

276.82
288.41
6.96
1,727.66

2,177.06
5,363.40

7,540.46

7,509.91
7,509.91

4536
45.36
(5,584.96)
(5,584.96)

4.00
251
24.06
10.07
40.63

32.00
304.38

1,547.33

75.12
2,388.67
5,363.40

7.03

34.83

7,869.06

11,573.57
11,573.57

2148

2148
(5,848.01)
(5,848.01)

4.00
1.53
15.38
8.80
29.70
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Note
37

a)

b)

)

d)

Particulars
Income tax expense
i) Income tax recognised in profit or loss
Current tax expense
Current year
Deferred tax expense
Origination and reversal of temporary differences
Reduction in tax rate
Total income tax expense

ii)  Income tax recognised in OCI

Remeasurements of defined benefit plans
Total income tax expense relating to OCI items

Reconciliation of tax expense and accounting profit

Accounting profit before tax from continuing operations
Accounting profit before tax from discontinued operations
Accounting profit before tax

Tax using the Company's domestic tax rate

Adjustments in respect of current income tax of previous years
Utilization of previously unrecognized tax losses
Exceptional item not considered for tax purpose

Income not considered for tax purpose

Expense not allowed for tax purpose

Carried forward tax losses utilized

Other temporary differences

At the effective income tax rate of 34.608%
(31 March 2017: 34.608%)

Income tax reported in the statement of profit and loss
Income tax attributed to discontinued operations
Total

Amounts recognised directly in equity

Current tax

Deferred tax

Total

Deferred tax assets and liabilities

Deferred tax relates to the following:

Fixed Asset

Leave

On OCI Component

DTL Reversal on prior period item
Total

31 March 2018

3,393.38

(510.69)

2,882.69

31 March 2018
(1,932.84)
(1,932.84)

31 March 2018
12,752.63

12,752.63
0.35
4,413.43

276.82
(3,224.25)
(1,020.05)

3,393.38

3,393.38

31 March 2018

31 March 2018
(185.30)
(129.00)
(1,932.84)
(196.38)
(2,443.53)

31 March 2017

7,009.17

636.15

7,645.32

31 March 2017
(2,023.88)
(2,023.88)

31 March 2017
20,556.74
20,556.74

0.35
7,114.28

2.72
(306.42)
(105.10)

7,009.17

7,009.17

31 March 2017

31 March 2017
780.66

(144.51)
(2,023.88)

(1,387.73)
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e)

38

Reconciliation of deferred tax assets / liabilities

Opening balance
Deferred tax recognized for the first time
Tax income/expense during the period recognised in profit or loss

Tax income/expense during the period recognised in profit or loss
from discontinued operations

Closing balance

Earnings Per Share:

The Earnings Per Share (Basic and Diluted) are as under:
Particulars

Opening Balance (A)

Weighted average number of equity shares issued during the year (B)

Weighted average number of equity shares outstanding
for the year (A+B)

Profit for the year attributable to equity shareholders
EPS

31 March 2018
16,593.09

(2,443.53)

14,149.57

31 March 2018
69.37

0.84

70.21

9,869.94
140.58

31 March 2017
17,980.82

(1,387.73)

16,593.09

31 March 2017
63.87

0.23

64.09

12,911.42
201.45
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39 1. Financial instruments

A. Accounting classification and fair values

Carrying amount

(INR IN LAKHS)
Fair value

31 March 2018 INR

Financial assets

Cash and cash equivalents

Bank balance other than above
Non- current Financial Asset: Loans
Current Financial Assets: Loans
Trade and other receivables

Other Non Current Financial Asset

Other Current Financial Asset

Financial liabilities

Long term borrowings

Short term borrowings

Trade and other payables

Other Non-Current financial liabilities

Other Current financial liabilities

31 March 2018 INR

Financial assets

Cash and cash equivalents

Bank balance other than above
Non- current Financial Asset: Loans
Current Financial Assets: Loans
Trade and other receivables

Other Non Current Financial Asset

Other Current Financial Asset

Financial liabilities

Long term borrowings

Short term borrowings

Trade and other payables

Other Non-Current financial liabilities

Other Current financial liabilities

B. Measurement of fair values

indirectly (i.e., derived from prices)

FVIPL FVTOCI

Amortized Cost*

1,518.35
94,283.63
48.25
4,783.21
11,355.72
1,00,661.19
5,239.43
2,17,889.78

1,01,674.90
1,430.00
2,421.59
6.53
71,823.03
1,77,356.05

Carrying amount

FVTOCI

Amortized Cost*

1,11,944.89
4,639.00
85.97
8,383.25
12,522.73
61,900.00
5,321.70
2,04,797.54

1,04,697.90
1,430.00
268.23
10.03
58,973.25
1,65,379.42

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Total

1,518.35
94,283.63
48.25
4,783.21
11,355.72
1,00,661.19
5,239.43
2,17,889.78

1,01,674.90
1,430.00
2,421.59
6.53
71,823.03
1,77,356.05

Level 1 Level 2 Level 3

Total Level 1

1,11,944.89
4,639.00
85.97
8,383.25
12,522.73
61,900.00
5,321.70
2,04,797.54

1,04,697.90
1,430.00
268.23
10.03
58,973.25
1,65,379.42

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

Fair value
Level 2 Level 3

* All the financial assets and liabilities has been measured at amortized cost at balance sheet date. The carrying value approximates the fair value.

The table shown above analyses financial instruments carried at fair value, by valuation method. The different levels have been defined below:

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) o

Total

1,518.35
94,283.63
48.25
4,783.21
11,355.72
1,00,661.19
5,239.43
2,17,889.78

1,01,674.90
1,430.00
2,421.59
6.53
71,823.03
1,77,356.05

Total

1,11,944.89
4,639.00
85.97
8,383.25
12,522.73
61,900.00
5,321.70
2,04,797.54

1,04,697.90
1,430.00
268.23
10.03
58,973.25
1,65,379.42
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Notes to Standalone Financial Statements for the year ended 31% March 2018
(All amounts in Indian rupees, except share data and unless otherwise stated)

Financial risk management objective and policies

The Company's principal financial liabilities comprise loans and borrowings in domestic currency, trade payables
and other payables. The main purpose of these financial liabilities is to finance the Company's operations. The
Company's principal financial assets include investments, loans, trade and other receivables, and cash and
short-term deposits that derive directly from its operations.

The Company is exposed to the following risks from its use of financial instruments:
Credit risk

Liquidity risk

- Interest rate risk

- Market risk

The Company's Board of Directors has overall responsibility for the establishment and oversight of the Group's
risk management framework. This note presents information about the risks associated with its financial
instruments, the Company's objectives, policies and processes for measuring and managing risk, and the
Company's management of capital.

Credit Risk

The Company is exposed to credit risk as a result of the risk of counterparties defaulting on their obligations.
The Company's exposure to credit risk primarily relates to investments, accounts receivable and cash and cash
equivalents. The Company monitors and limits its exposure to credit risk on a continuous basis. The Company's
credit risk associated with accounts receivable is primarily related to party not able to settle their obligation as
agreed. To manage this the Company periodically reviews the financial reliability of its customers, taking into
account the financial condition, current economic trends and analysis of historical bad debts and ageing of
accounts receivables.

Trade receivables

Trade receivables represent the most significant exposure to credit risk. The Company extends credit to customer
in normal course of business. The Company monitors the payment track record of the customer. Outstanding
customer receivables are regularly monitored. The Company evaluates the concentration of risk with respect
to trade receivables as low, as its customers are mainly state government authorities and operate in largely
independent markets. The tariff allows the company to raise bills on beneficiaries for late-payment surcharge,
which adequately compensates the Company for time value of money arising due to delay in payment. Further,
the fact that beneficiaries are primarily State Governments/ State Discoms and considering the historical credit
loss experience for trade receivables, the Company does not envisage either impairment in the value of receivables
from beneficiaries or loss due to time value of money due to delay in realization of trade receivables. However,
the Company assesses outstanding trade receivables on an ongoing basis considering changes in operating
results and payment behavior and provides for expected credit loss on case-to-case basis. As at the reporting
date, company does not envisage any default risk on account of non-realization of trade receivables. Accordingly,
the Company has not applied the practical expedient of calculation of expected credit losses on trade receivables
using a provision matrix.

Investment

Investments primarily includes investments in group companies and are subject to limited risk of changes in
value of credit risk.
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Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and deposits which are readily convertible to cash. These are
subject to insignificant risk of change in value or credit risk.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:

(INR IN LAKHS)

31 March 2018

Trade and other receivables 11,355.72
Investments 34,152.47
Cash and cash equivalents 1,518.35

Ageing analysis (Trade Receivables)
31 March 2018

31 March 2017
12,522.73
29,252.47

1,11,944.89
(INR IN LAKHS)
31 March 2017

Upto 3 months 8,891.95 9,960.78
3-6 months 0.43 2,554.98
More than 6 months 2,463.34 6.96

11,355.72 12,522.73

No significant changes in estimation techniques or assumptions were made during the reporting period
Liquidity risk

The Company is exposed to liquidity risk related to its ability to fund its obligations as they become due. The
Company monitors and manages its liquidity risk to ensure access to sufficient funds to meet operational and
financial requirements. The Company has access to credit facilities and monitors cash balances daily. In relation
to the Company's liquidity risk, the Company's policy is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions as they fall due
while minimizing finance costs, without incurring unacceptable losses or risking damage to the Company's
reputation.

Financing arrangements
The Company has access to following undrawn borrowing facilities at the end of the reporting period:
31 March 2018 31 March 2017
At fixed rate - -
Maturities of financial liabilities
The contractual undiscounted cash flows of financial liabilities are as follows:
(INR IN LAKHS)

As at 31 March 2018 Less than 1 year 1-5 years >5 years Total
Long term borrowings 3,023.00 12,092.00 89,582.90 1,04,697.90
Short term borrowings 1,430.00 1,430.00
Trade and other payables 2,421.59 2,421.59
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Other non current financial liabilities 6.53 6.53

Other current financial liabilities 71,823.03 71,823.03
78,697.61 12,098.53 89,582.90 1,80,379.05

As at 31 March 2017 Less than 1 year 1-5 years >5 years Total
Long term borrowings 3,023.00 12,092.00 92,605.90 1,07,720.90
Short term borrowings 1,430.00 1,430.00
Trade and other payables 268.23 268.23
Other non current financial liabilities 10.03 10.03
Other current financial liabilities 58,973.25 58,973.25
63,694.49 12,102.03 92,605.90 1,68,402.42

Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity
prices - will affect the Company's income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimizing the return.

The company operates in a regulated environment. Tariff of the company is fixed by the Orissa Electricity
Regulatory Commission (OERC) through Annual Revenue Requirment (ARR) comprising the following five
components: 1. Return on Equity (RoE), 2. Depreciation, 3. Interest on Loans, 4. Operation & Maintenance
Expenses and 5. Interest on Working Capital Loans. In addition to the above Foreign Currency Exchange
variations and Taxes are also recoverable from Beneficiaries in terms of the Tariff Regulations. Hence variation
in interest rate, currency exchange rate variations and other price risk variations are recoverable though tariff
and do not impact the profitability of the company.

Foreign currency risk

The company is compensated for variability in foreign currency exchange rate through recovery by way of
tariff adjustments under the OERC Tariff Regulations.

(a) Foreign currency risk exposure:

The company's exposure to foreign currency risk at the end of the reporting period expressed in INR are as
follows :

31 March 2018 31 March 2017

Financial Liabilities

Foreign currency loan from PFC nil nil
Other financial Liability nil nil
Net exposure to foreign currency risk (liabilities)

b) Sensitivity analysis

There is no impact of foreign currency fluctuations on the profit of the company as these are either adjusted to
the carrying cost of respective fixed asset/Capital Work-in-Progress or recovered as Regulatory Deferral
Account Balances as per OERC Tariff Regulation.
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Interest rate risk

Interest rate risk is the risk that an upward movement in the interest rate would adversely effect the borrowing
cost of the company. The Company is exposed to long term and short-term borrowings. The Company manages
interest rate risk by monitoring its fixed rate instruments, and taking action as necessary to maintain an appropriate
balance.

The exposure of the Company's borrowings to interest rate changes at the end of the reporting period are as
follows:

a) Interest rate risk exposure (INR IN LAKHS)
31 March 2018 31 March 2017
Fixed rate borrowings 1,04,698 1,07,721

b) Sensitivity analysis

Since the Company does not have any floating rate borrowings, it is not subject any risk associated with the
change in the rate of interest.

HHEP Power House, Burla
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Notes to Standalone Financial Statements for the year ended 31% March 2018
(All amounts in Indian rupees, except share data and unless otherwise stated)

A) Capital management

The primary objective of the Company's capital management is to maximize the shareholder value. OERC
Tariff Regulations prescribe Debt : Equity ratio of 70:30 for the purpose of fixation of tariff of Power Projects.
Accordingly, the company manages its capital structure to maintain the normative capital structure prescribed
by the OERC.

The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the cost of
capital through prudent management of deployed funds and leveraging opportunities in domestic and international
financial markets so as to maintain investor, creditor and market confidence and to sustain future development
of the business. The Company monitors capital using Debt : Equity ratio, which is net debt divided by total
capital. The Debt : Equity ratio are as follows:

For the purpose of Company's capital management, capital includes issued capital and all other equity reserves.
The Company manages its capital structure in light of changes in the economic and regulatory environment and
the requirements of the financial covenants.

(INR IN LAKHS)
31 March, 2018 31 March, 2017

Total liabilities 2,03,028.05 1,95,824.10
Less : Cash and cash equivalent (1,518.35) (1,11,944.89)
Adjusted net debt 2,01,509.70 83,879.21
Total equity 1,63,578.76 1,58,742.11
Net debt to equity ratio 1.23 0.53

The Company has complied with the covenants as per the terms of the major borrowing facilities throughout
the reporting period.

b) Dividends
31 March, 2018 31 March, 2017
Equity Shares

Final dividend for the year ended 31 March 2017 of 2,726.19 2,618.92
INR 39.302 (31 March 2016 - INR 37.755) per fully
paid shares

DDT on final dividend 554.99 533.15

Dividends not recognized at the end of the 31 March 2018 31 March 2017
reporting period

In addition to the above, since year end the directors have 1,865.35 2,726.19
recommended the payment of final dividend of INR 26.175

per fully paid equity shares. This proposed dividend is subject

to the approval of shareholders in the ensuing annual general

meeting.

DDT on proposed dividend 383.43 554.99
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42 Other Explanatory Notes to Accounts

Commitment & Contingent

(a) Commitment (INR IN LAKHS)
31 March, 2018 31 March, 2017
(a) (i)  Estimated amount of contracts to be executed on capital 63706.25 63415.00

account (net of advances and LCs opened) UIHEP,
Mukhiguda & HHEP, Burla

(b) Claims against the Company not acknowledged as debt:

(i)  Stamp duty on bonds of INR 76620.00 Lakhs issued to GoO 575.00 575.00
on account of up- valuation of assets which has been kept
in abeyance.

(i) EPF & Sales Tax liability of UIHEP, Khatiguda 32.00 32.00

(iii)  Claims of the contractor M/s Trafalgar House Construction (T) 6557.00 6557.00
Satyam Sankaranarayan Joint Venture of UIHEP, Khatiguda

(iv)  Workman compensation pending before the Hon'ble High Court 6.00 6.00
of Odisha. (CHEP)

(v)  Claim of Dam Division, Rengali Dam site under water Resources 15.00 15.00
Department towards water rent in respect of residential &
non-residential building of OHPC (RHEP)

(vi)  Entry Tax, appeal before the commissioner of commercial Taxes, 1.00 1.00
Cuttack (BHEP).

(vil) Wrong assessment of water cess by Department of Water 1.00 1.00
Resources and interest charged thereon.

(viii) 50% of the Fixed deposit of INR 2500.00 Lakhs pledged for the 1250.00 1250.00

BG of BWCCL in favour MOC, Gol.

(ix) (i) Pending cases on account of Income Tax demand raised by 941.00 763.00
AO with different appellate authority for the Assessment Year
2007-08,2014-15 and 2015-16 amounting to INR 218.00 Lakhs,
INR 545.00 Lakhs and 178.00 Lakhs respectively.

(x)  (ii) Pending cases at High Court on account of refund of Income 357.00 357.00
Tax for RM & U of Unit-1 & II, HHEP, Burla.
(xi) Disputed Dam Maintenance Cost with DoWR for the FY 2013-14 - 2188.00

& 2014-15 and 2015-16 & 2016-17 for an amount of INR 927.00
Lakhs and 1261.00 Lakhs respectively.

(xii) Corporate Guarantee for OCPL 6034.00 6034.00
Grand Total 79475.25 81194.00

(b)  Against the claim of INR 6557.00 Lakhs of M/s TSS stated at (iii) above, OHPC has lodged a claim
of INR 13587.00 Lakhs on the said contractor. The arbitration is in process.

(c) BHEP, Balimela unit has deposited INR 0.40 Lakhs under protest during the year against the assessed
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entry Tax of INR 1.14 Lakhs for the year 2000-01 stated at (VI) above. Against this demand, the
unit has filed an appeal before the Commissioner of Commercial Taxes, Cuttack.

(d) The Baitarni West Coal Block allotted to M/s Baitarni West Coal Company Limited, a joint venture
company of OHPC was de-allocated vide the letter dated 10th December 2012 of Ministry of Coal,
Government of India. OHPC on behalf of the partners filed a petition in the Horn'ble High Court of
Odisha vide W.P.(C)No0.4011/2013. with Miscellaneous case N0.3942 of 2013. The Hon'ble High
Court vide order dt.19.03.2013 held that "as an interim measure, it is directed that the bank guarantee
furnished by the petitioner-Company may not be encashed and the Coal Block allocated to it may not
be allocated to any 3rd party without leave of this Court ". Accordingly 50% of FD i.e. INR 1250.00
Lakhs has been shown as Contingent Liability as above under (a) (viii).

(e) The Tax Recovery Officer, Income Tax Department, Sambalpur had raised a demand of INR 448.00
Lakhs towards TDS in respect of supply and erection of plant & machinery of RM&U of Unit 1&2,
Burla which was disputed by OHPC. Pending settlement of the dispute now in appeal before Hon'ble
High Court of Odisha, Cuttack, the above amount has been deposited with Income Tax Authorities in
the year 1996-97 to 2003-04. As per the order of the CIT (A), Sambalpur dtd. 08.11.2005 and
04.04.2006, the ITO, Sambalpur rectified the mistake for INR 0.33 lakhs and issued refund order of
INR 0.58 lakhs. After adjustment of the said amount, the balance amount of INR 357.00 Lakhs has
been shown under the head advance income tax (TDS).

43 The book value of stores & spares partly not available due to theft, fire and shortages in both civil stores &

¢

Electrical Store Mukhiguda and Central Stores Khatiguda of Civil wing as per the stock verification report of
MARP Associates., Bhubaneswar for the year ending 31.03.2018 are as follows :-

Particulars. Civil Stores Central Store Total Amount
Mukhiguda Khatiguda (INR in lakhs)
(INR in Lakhs ) (INR in lakhs)
Theft 2.73 13.75 16.49
Fire Damage - 155.13 155.13
Shortages during 2011-12. 18.87 5.81 24.68
Total Loss of Stores up to 31.03.12 21.60 174.69 196.29
Theft during 2012-13 17.08 - 17.08
Shortages during 2012-13 3.81 0.72 4.53
Shortage written off in 2016-17 - (2.80) (2.80)
Shortage recovered in 2017-18 - (1.22) (1.22)
Total loss of stores as on 31.03.2018 42.50 171.38 213.88

(a) Out of INR 5.81 Lakhs shortage during 2011-12 at Central Store, Khatiguda INR 2.80 Lakhs being the
shortage of HSD oil against late M. Sudhakar, Ex-JE (Mech.) has been written off as per Corporate
Office Lr. No.1308 dtd.25.02.2017 and INR 1.22 Lakhs has been received from Sri S.K. Mishra, Ex- Jr.
Engineer (Mech.) vide BRV 20 dtd. 23.09.2017 leaving balance shortage of INR 1.78 Lakhs which shall
be written off after approval of competent authority. So the total loss of INR 215.10 Lakhs appearing in
last year comes down to INR 213.88 Lakhs.

The Stock Verification of Electrical Stores at UIHEP, Mukhiguda for the year ending 31.03.2018 made by
M/s ABPS & Associates, Chartered Accountants, Bhubaneswar. The stock verification report was received
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on 18.06.2018. As per the report there was shortage due to theft for INR 6.54 Lakhs during the year
2013-14 (Vol-VI of Stock Audit Report). But there is no shortage during the current year.

(b) The value of inventory of Hirakud HEP as on 31st March,2018 includes the cost of spares theft in the
year 2008, amounting to INR 4.15 Lakhs. Out of the said amount, INR 2.18 Lakhs has been received
from insurance company as full and final settlement of the claim in the year 2010-11 and provision has
been made for balance amount of INR1.97 Lakhs in the accounts 2011-12 which is yet to be written off.

(c) The value of inventory of RHEP, Rengali includes INR 20.72 Lakhs towards shortage due to theft &
shortage amounting to INR 5.51 Lakhs and unserviceable stores amounting to INR 15.21 Lakhs which
has been provided & charged to P & L account in the year 2015-16. The same shall be written off after
approval of Competent Authority.

44 The following Revenues have not been recognized in books of account as it is not probable that economic
benefits associated with the transaction will flow to the entity in accordance with In IAS-18.

The outstanding Energy Charges of INR 27.38 Lakhs of UIHEP, Mukhiguda are pending with different offices
of DOWR, BSNL & banks for which letters for confirmation of balance as on 31.03.2018 were issued on
09.04.2018 by Regd. post but confirmations were not received viz.

INR IN LAKHS INR IN LAKHS

E.E., Left Canal Divn. 4.43 SDO, BSNL,Nabarangpur 9.47
SDO, BSNL,Dharamgarh 12.11

SBI, Jaipatna 1.36

Total Receivable from DOWR: 443 Total Receivable from BSNL&Banks: 22.95

Out of the said outstanding, E.E. Left Canal Division has deposited INR 4.43 Lakhs on 25.06.2018 and SBI
Jaipatna has deposited INR 1.29 Lakhs in April, 2018.

45 Operating Segment

The Board of Directors of the Company has been identified as the Chief Operating Decision Maker (CODM)
as defined by Ind AS 108, Operating Segments. The company operates in only one business segment i.e.
“generation of power”.

The CODM evaluates the Company's performance and allocates resources based on the single segment as
explained above and hence detailed disclosures as required under segment reporting is not required

46 A) The sale of energy compared to the design energy for sale during the year 2017-18 are as under:

Power stations Actual sale of energy Design energy for sale
(in MU) (in MU)

UIHEP, Mukhiguda 1712.427 1942.38

RHEP, Rengali 738.1023 519.75

BHEP, Balimela 1447.8036 1171.17

UKHEP, Upper Kolab 657.122 823.68

HHEP, Burla 600.948 677.16

CHEDP, Chiplima 214.51 485.1

Total 5370.9129 5619.24
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B) As per the OERC tariff order dt. 23.03.2017, the tariff for the year 2017-18 for energy sold to GRIDCO
is as follows.

Name of the Energy charge Rate Capacity charges
Power stations (Paisa per Unit) (INR in Crs.)
RHEP 59.101 30.718
UKHEP 27.872 22.958
BHEP 41.252 48313
HHEP 72.36 48.999
UIHEP 38.748 75.263
CHEP 26.638 12.922
TOTAL 239.173

C) The sale of energy includes 16.521451 MU to CSPDCL @INR 1.9481 per unit as provisionally approved
by OERC which has been decided in a joint meeting held on 28.10.2014 between OHPC & CSPDCL at
Raipur, Chhatisgarh.

D) The energy sold to GRIDCO has been reconciled both in quantity & value till 2016-17. Necessary rectification
entries relating to sale of energy have been passed by the respective units in the current year.

During the year Electricity charges of INR 19.16 Lakhs has been paid to SOUTHCO for 4 nos of Dam sites
& INR 2.96 Lakhs- paid to WESCO towards electricity charges for power consumed in Intake and Surge Gate
up to 2/2018 by UIHEP, Mukhiguda and Electricity Charges of INR 3.63 Lakhs paid to SOUTHCO by UIHEP,
Khatiguda for power consumed in the offices and non-residential buildings at Khatiguda.

Expenses in respect of employees who are in receipt of remuneration of not less than INR 24.00 Lakhs per
annum and employed throughout the year of INR 2.00 Lakhs per month and employed for part of the year is
Nil.

The Corporation has not received any information from suppliers regarding their status under Micro, Small &
Medium Enterprises Development Act 2006. Resultantly disclosure if any relating to amount unpaid as at the
year end together with interest paid/payable as required under the said Act have not been given.

The details of installed capacity, generation and sale of power during the year are as under.

Power Stations Installed Gross Sale of Transformation Colony Auxilliary
Capacity Generation Power loss consumption consumption
CHEP 72.000 219.111 214.510 3.887 0.000 0.713
HHEP 275.500 614.069 600.948 9.942 0.000 3.719
RHEP 250.000 762.544 738.102 11.651 11.440 1.351
UKHEP 320.000 675.649 657.122 15.912 0.000 2.615
BHEP 510.000 1475.072 1447.804 16.439 5.093 5.737
UIHEP 600.000 1740.820 1712.427 19.450 5.888 3.055
Total 2027.500 5487.265 5370913 77.281 22.421 17.190
Previous year 1967.500 4433.196 4310.023 83.401 24.142 15.630

Deposit with others

(I) Mukhiguda
The Deposit with Others amounting INR 10.54 Lakhs at UIHEP, Mukhiguda represents Security Deposit
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of INR 0.02 Lakhs with BSNL, Bhawanipatna towards Mobile Phone of S.G.M(Electrical) vide MDB SI.
No.134 of 9/2004, with SOUTHCO for INR 7.58 Lakhs for 4 Nos of New 11 KV metering at DAM Sites
of Khatiguda Unit & INR 0.56 Lakhs with WESCO for 2 Nos 11 KV metering at Intake & Surge shaft
respectively. INR 2.35 Lakhs deposited with EE, Testing & Calibration-cum-DEI, Bhubaneswar.

(I1) An amount of INR.104 Lakhs was deposited under protest with CTO, Koraput Circle-1, Jeypore and INR
54.03 Lakhs was deposited with CTO, Bhawanipatna by Stores & Mechanical Division, Khatiguda &
Mukhiguda respectively during 1994-96.

INR In Lakhs INR In Lakhs
23.03.1994 40 1994-95 40
28.03.1994 30 1994-98 0.03
31.03.1995 22 28.06.96 14.03
15.03.1996 12

104 54.06

Out of INR 104.00 Lakhs, a sum of INR.5.21 Lakhs has been refunded by CTO, Koraput (now Nabarangpur)
through challan vide BRV No.1333 dtd.24.03.2012 after finalization of appeal. So total deposit of INR.1.52
Lakhs is with Sales Tax Authorities. The sales Tax tribunal has directed the concerned CTOs for re-assessment
of Sales Tax & the matter is dealt by E.E., Stores & mechanical Divn.

I) OHPC has lodged a insurance claim of INR 3605 Lakhs with M/S United India Insurance Co Ltd on
account of loss due to flood disaster on 28/29.7.91 at UIHEP, Mukhiguda. Against this claim OHPC has
received an interim payment of INR 500 Lakhs in two spells i.e. INR 350 Lakhs in May 95 and INR 150
Lakhs in Feb 98 and shown as income in the respective years. The insurance company intimated OHPC on
21.9.2005 the final net settlement value of INR 95.98 lacs which was not accepted by OHPC. OHPC
invoked the arbitration clause, and referred the matter to arbitration. In the process of Arbitration the
Hon'ble Arbitrators in the interim order dtd 26.07.2009 directed the Insurance Company to pay INR 95.58
Lakhs. The said amount received from the Insurance Company has been shown as income in the year
2009-10. Now the Arbitral award is delivered on dated 13.06.2013 and directed to M/s. United India
Insurance Company Ltd. to pay INR 740.23 Lakhs within two months of the order dated.

The arbitration award has been challenged by the petitioner M/s United India Insurance Co. Ltd. vide
Arbitration petition No0.325 of 2013 in the Court of the District Judge, Khurda. The last hearing was held on
24.07.2014. The matter is yet to be disposed off.

IT) (a) Insurance claim for INR 2,76,666/- has been lodged to National Insurance Company on 09.06.2015 for
unit-V, CB & CT. (b) Insurance claim of INR 31,47,840/- has been lodged to national insurance Company
on 02.07.2015 for damage of assets of Conference Hall & other equipments due to fire against which an
amount of INR 1.40 Lakhs has been settled by Insurance Company. (c) Insurance claim of INR 7.22
Lakhs has been lodged to National Insurance company on 16.12.2015 for theft of store materials.

It was decided in 105th Board of directors meeting held on 11th March 2011 to make valuation of the Assets of
Potteru Small Hydro Electric project after government approval for disposal of the project on "as-is-where-is
basis which is still pending for Cabinet approval.

The consolidate financial statement has been prepared separately taking the Audited Accounts of OHPC,
GEDCOL, OTPCL, BWCCL & OCPL with Generally Accepted Accounting Principles as per Companies Act
2013. Inadvertent omissions or errors if any will be rectified in the accounts of year of identification.
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55 The Company spent INR 276.82 Lakhs towards CSR i.e. INR 232.41 Lakhs towards promoting education &
others and INR44.41 Lakhs towards rural development projects under schedule (vii) of Section 135 of Companies

Act2013.:

Year

Net profit before tax as per Section 198

Average profit for last 3 years
2% of average profit

Expenditure made during the year

Amount spent during the year on:

Construction/acquisition of any asset.

In cash\ Cheque

(INR In Lakhs.)
2015-16 2016-17 2017-18
13862.22 14708.37 -
- - 11,079.91
- - 221.60
- - 276.82

INR In Lakhs.

Yet to be Total
paid in cash

On purposes other than (i) above - 276.82
56 Foreign currency transactions:
Particulars 2017-18 2016-17
(a)  Value of Imports calculated on CIF basis in respect of
components and spare parts through LC. - -
(b)  Value of Imports calculated on CIF basis in respect of capital - 775.21
goods (HHEP, Burla 21112.60 & $ 86506.60 and CHEP,
Chiplima 9659.40 & $ 70353.60)
Total expenses NIL 775.21

¢
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ODISHA HYDRO POWER CORPORATION LIMITED

Notes to Standalone Financial Statements for the year ended 31 March 2018
(All amounts in Indian rupees, except share data and unless otherwise stated)

57

Related Party Disclosures are given below:

(a) Interest in Subsidiaries:

Proportion of Ownership interest as at

Name of Companies Principal place of operation | Principal activities 31-03-2018 | 31-03-2017
Green Energy Development India Power Generation 100% 100%
Corporation Ltd.
(b) Interest in Joint Ventures:
Proportion of Ownership interest as at
Name of Companies Principal place of operation | Principal activities 31-03-2018 | 31-03-2017
Odisha Thermal Power India Power Generation 50% 50%
Corporation LTD
Baitarni West Coal India To own, acquire, 33.33% 33.33%
Company LTD develop , operate and
carry on the business
of coal mining and
coal washerces etc.
(¢) Interest in Associates Company:
Proportion of Ownership interest as at
Name of Companies Principal place of operation Principal activities 31-03-2018 | 31-03-2017
Odisha Coal and Power India Extraction of Coal 49% 49%
Limited

(d) List of Other Related Parties:

Name of Related Parties

Principal place
of operation

Nature of Relationship

OHPC PF Trust Fund

OHPC Pension Truest Fund
OHPC Gratuity Trust Fund
OHPC Rehabilitation Trust

India
India

India

India

Post-employment benefit plan of OHPC
Post-employment benefit plan of OHPC
Post-employment benefit plan of OHPC
In service death benefit plan of OHPC

(e) Key Management Personnel:
S.No Name Position Held
1 Sh Vishal Kumar Deyv, IAS, CMD w.e.f 26.07.2017
2 Sh Hemant Sharma, IAS, CMD upto 25.07.2017
3 Sh Hemant Sharma, IAS, Independent Director w.e.f 26.07.2017
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4 Sh Vijay Arora, IAS,

5 Sh D K Jena, IAS,

6 Sh Pravakar Mohanty,

7 Sh S C Bhadra,

8 Sh R C Tripathy,

9 Mrs. Saveeta Mohanty,

10 Dr. Prabodha Kumar Mohanty,

11 Sh S.K Tripathy

12 Sh PK Lenka

13 Sh SP Rath

14 Sh Ak Parida

15 Sh Dronadeb Rath

16 Sh S. Nayak, OAS(SAQG),
Special Secretary, DoE, Department of Energy

17 Sh P.K Mohanty

Independent Director upto 05.12.2017
Independent Director

Director (Finance) & CFO
Independent Director

Independent Director

Independent Director

Director (HRD) w.e.f 01.08.2017
Director (Operation)

Independent Director w.e.f 05.12.2017
Independent Director w.e.f 23.11.2017
Independent Director upto 05.12.2017

Independent Director

Director HRD upto 31.07.2017
Company Secretary

() Name and Nature of Relationship with Government:

S.No Name of the Government

Nature of Relationship with OHPC

1 Government of Odisha

Shareholder having control over company

The Company is a State Public Sector Undertakings (SPSU) controlled by State Government by holding
of shares. Pursuant to Paragraph 25 & 26 of Ind AS 24, entities over which the same government has control
or joint control of, or significant influence, shall be regarded as related parties. The Company has applied the
exemptions available for government related entities and have made limited disclosures in the financial Statements
in accordance with Ind AS 24.

The Company has business transactions with the state governments and entities controlled by the Govt.
of India. Transactions with these entities are carried out at market terms on arms- length basis through
a transparent price discovery process against open tenders, except in a few cases of procurement of spares/
services from Original Equipment Manufacturers (OEMs) for proprietary items on single tender basis due to
urgency, compatibility or other reasons. Such single tender procurements are also done through a process of
negotiation with prices benchmarked against available price data of same/similar items. Therefore, party-wise
details of such transactions have not been given since such transactions are carried out in the ordinary course
of business at normal commercial terms and are not considered to be significant.

(g) Key Management Personnel (KMP) compensation: INR in Lakhs

Particulars For the Year ended For the Year ended
31.03.2018 31.03.2017
1) Short Term Employee Benefits 60.17 68.29
i)  Post-Employment Benefits 8.49 13.29

¢
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For the Year ended
31.03.2017

Particulars For the Year ended
31.03.2018

Sitting Fees and other reimbursements to 4.12 7.30
non-executive/Independent directors

(h) Transactions with Related Parties-Following transactions occurred with related parties:

Particulars For the Year ended For the Year ended
31.03.2018 31.03.2017

(I) Transaction with Government that

has control over company (OHPC)-

State Govt.
Guarantee commission Due 0.05 7.03
Interest on Govt Loan Due 7,752.07 7,752.07
Loan Repaid 3,023.00 3,023.00
Guarantee commission Repaid 7.03 803.78
Loan Outstanding 1,03,104.90 1,06,127.90

(IT) Transaction with Entities controlled

During the FY

During the FY

by the same Government that has 2017-18 2016-17
control over company (OHPC)
Sale Of Goods (Electricity) 46,401.43 42,796.46
Service Received by the Company (SLDC) 142.96 151.93
Service Received by the Company (Rent) 77.13 69.43
Debtors Receivable 11,172.53 12,332.68
Debt Securitisation Receivable 1,00,661.19 61,900.00

(IIT) Transaction with Subsidiaries

During the FY

During the FY

2017-18 2016-17
Loan Given To GEDCOL 1,500.00 3,050.00
Loan amount Receivable from GEDCOL 4,550.00 3,050.00
Interest receivable for the year 322.97 116.84
Interest receivable as on reporting date 488.87 105.16
Fixed deposit pledged with Axis Bank towards - 600.00
performance Bank Guarantee on behalf of GEDCOL
Advance to others (Salary & Other Expenses paid for GEDCOL) 644.49 53.04
Receivable from GEDCOL on account of Advance to Others 752.59 108.10
(IV) Transaction with Joint Ventures
Fixed deposit pledged with Punjab and Sindh Bank towards 2,500.00 2,500.00
margin money on behalf of BWCCL
Advance to others (Other Expenses paid for BWCCL) 1.71 -
Receivable from BWCCL 1.71 0.05

ODISHA HYDRO POWER CORPORATION LIMITED .
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(V) Transaction with Associates During the FY During the FY

2017-18 2016-17
Loan given to OCPL 2,000.00 5,100.00
Loan Repaid by OCPL 7,100.00 -
Interest receivable for the year 272.05 455.73
Fixed deposit pledged with Yes Bank towards margin 1,539.00 1,539.00
money on behalf of OCPL
Corporate Guarantee 6,003.00 6,003.00
Receivable from OCPL - 410.16
(V) Transaction with Trust created for Post employment Benefit plans of OHPC
1. PF Trust During the FY During the FY
2017-18 2016-17
Contribution to Trusts 1,001.08 1,206.43
2.  Gratuity Trust
Contribution to Trusts 66.96 19.12
2,846.84 -

3. Rehabilitation Trust
Contribution to Trusts 38.50 41.50

4. Employees Pension Trust

Contribution to Trusts 5,733.06 3,405.22
Payable to trust 1,142.83 -
Total of transactions with above trusts 6,839.59 4,672.27

¢
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ODISHA HYDRO POWER CORPORATION LIMITED

Notes to Standalone Financial Statements for the year ended 31 March 2018
(All amounts in Indian rupees, except share data and unless otherwise stated)

58 Defined Benefit Plans :- Corporation has following defined post-employment obligation.
(a) Description of plans
(i) Provident Fund

@ The employees from Govt. of Odisha and erstwhile OSEB related to generation undertaking have been
permanently absorved in OHPC consequent upon the formation of OHPC. In addition, OHPC also recruited
its own employees.

@ The employees transferred from erstwhile OSEB & pensionable employees of Govt. joined with OHPC PF
Trust and contributed to Provident Fund which is being invested as per guidelines issued by MOC from time
to time. In case of non-pensionable employees of Govt. absorved in OHPC and own recruited employees,
OHPC contributes matching employer contribution of 12% of Pay + GP +DA is deposited with RPFC and
charged to P & L account.

(ii) Pension :

The employees of the corporation who have been permanently absorved in OHPC from Govt. / erstwhile
OSEB and also the employees opted for uniform pension scheme rendering continuing service of 10 years are
eligible to get pension at the rate of total emoluments divided by two X each half yearly qualifying service
subject to maximum fifty half yearly qualifying service. The liability for the same is recognised on the basis of
actuarial valuation. The scheme is being managed by a separate trust created for the purpose and obligation of
the corporation is to make contribution to the Trust based on actuarial valuation.

(iii) Gratuity

The Corporation has taken a group Gratuity Insurance Policies with LIC of India w.e.f. 01.01.2005 and
01.04.2014. The Corporation has a defined benefit gratuity plan. The celling limit of Gratuity is fixed as per
payment of Gratuity Act 1972 for the employees covered under EPF Act. As per this, an employee rendering
service of five years or more are entitled to get gratuity at 15 days salary (15/26 X last drawn basic salary plus
DA) for each completed year of service subject to maximum of INR 20.00 lakhs on superannuation, resignation,
termination, disablement or on death. Further the ceiling limit of Gratuity for the employees transferred from
Govt. / erstwhile OSEB covered under pension scheme and rendered continuous service of ten years or more
are entitled to get gratuity equal to %4 th of his last salary (Basic Salary + GP) for each completed six monthly
period of qualifying services subject to maximum of 16 '4 times of the emoluments or INR 15.00 lakhs whichever
is lower on superannuation. But in case of death, the ceiling limit of gratuity is fixed depending upon the length
of service corresponding to rate of gratuity as given below:

Length of Service Rate of Gratuity

Less than one year 2 Times of emoluments
One year or more but less than 5 years 6 Times of emoluments
5 years or more but less than 20 years 12 times of emoluments

20 years or more Half of emoluments for every completed six monthly period of
qualifying service subject to a maximum of 33 times emoluments
provided that the amount of Death Gratuity shall in no case,
exceed seven lakh fifty thousand
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The liability for the same is recognised on the basis of actuarial valuation and is being managed by LIC through
a separate Trust created for the purpose and obligation of the corporation is to make contribution to the Trust
based on actuarial valuation.

(iv)

(v)

(vi)

(b)

Other Long Term Employee benefits (Leave benefit)

The Corporation provides for earned leave and half-pay leave to the employees which accrue annually @
30 days and 20 days respectively. The maximum ceiling of encashment of earned leave at the time of
retirement is limited to 300 days. The maximum accumulated half pay leave is limited to 480 days. The
liability for the earned leave is recognised on the basis of actuarial valuation.

Allowances on Retirement / Death :

Actual cost of shifting from place of duty at which employee is posted at the time of retirement to his / her
native place as recorded in Service Book where he / she may settle after retirement is paid as per the
rules of the corporation. In case of death, family of deceased employee can also avail this facility. The
liability for the same is recognised on the basis of actual payment. In addition, the Corporation has a policy
to pay INR 0.15 Lakhs to the family of the deceased employee towards transportation of dead body and
obsequies expenses.

Memento to employees on attaining the age of superannuation:

The Corporation has a policy of providing Memento valuing INR 0.04 Lakhs to employee on superannuation.
The liability for the same is recognised on the basis of actual payment.

Disclosure of Balance Sheet amounts and sensitivity analysis of plans

(i) Gratuity: The amount recognised in the Balance Sheet as at 31.03.2017 & 31.03.2018 along with the
movements in the net defined benefit obligation during the years 2016-17 and 2017-18 are as follows:

(INR IN LAKHS)

Particulars Present Value of Fair value of Net Amount
Obligation Plan Assets
(@ (i) iii=(i)-(ii)
2016-17
Opening Balance as at 01.04.2016 6,490.65 6,742.34 (251.69)
Current Service Cost 273.42 - 273.42

Past Service Cost - - -

Interest Expenses/ (Income) 519.25 539.39 (20.13)
Total Amount recognised in Profit or Loss 792.67 539.39 253.29
Remeasurements

Return on Plan Asset, excluding amount - - -
included in interest expenses/ (Income)

(Gain)/loss from change in demographic - - -
assumptions

(Gain)/loss from change in financial 180.26 180.26
assumptions
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Experience (gains)/Losses (356.85) 9.74 (366.59)
Total Amount recognised in Other (176.59) 9.74 (186.33)
Comprehensive Income

Contributions:- - - -
-Employers - - -
-Plan participants - - -
Benefit payments (346.20) (346.20) -
Closing Balance as at 31.03.2017 6,760.54 6,945.27 (184.73)
Particulars Present Value of Fair value of Net Amount

Obligation Plan Assets
(i) (i) iii=(i)-(ii)
2017-18
Opening Balance as at 01.04.2017 6,760.54 6,945.27 (184.73)
Current Service Cost 377.23 - 377.23
Past Service Cost 2,739.73 2,739.73
Interest Expenses/ (Income) 507.04 532.24 (25.20)
Total Amount recognised in Profit or Loss 3,624.00 532.24 3,091.76
Remeasurements
Return on Plan Asset, excluding amount included - - -
in interest expenses/ (Income)
(Gain)/loss from change in demographic assumptions - -
(Gain)/loss from change in financial assumptions (23.99) (23.99)
Experience (gains)/Losses 31.44 31.44
Total Amount recognised in Other Comprehensive 7.45 7.45
Income
Contributions:- - - -
- Employers - 0.95 0.95
- Plan participants - - -
Benefit payments (350.57) (350.57) -
Closing Balance as at 31.03.2018 10,041.42 7,127.90 2,913.52

The net liability disclosed above related to funded and unfunded plans are as follows:

(INR IN LAKHS)

Particulars 31 March 2018 31 March 2017
Present Value of funded obligations 10,041.42 6,760.54
Fair value of Plan Assets 7,127.90 6,945.27
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Deficit/(Surplus) of funded plans 2,913.52 (184.73)
Unfunded Plans -
Deficit/(Surplus) before asset ceiling 2,913.52 (184.73)

Sensitivity Analysis - The sensitivity of the defined benefit obligations to changes in the weighted principal
assumptions is:

(INR IN LAKHS)

a) Impact of the change in discount rate 31 March 31 March
2018 2017
Present Value of Obligation at the end of
the period 10,041.42 6,760.54
a) Impact due to increase of 0.50% (233.58) (180.30)
b) Impact due to decrease of 0.50% 245.66 190.30
b) Impact of the change in salary increase
Present Value of Obligation at the end of the period 10,041 6760.54
a) Impact due to increase of 0.50% 182.39 190.30
b) Impact due to decrease of 0.50% (183.86) (181.95)

(i) Pension: The amount recognised in the Balance Sheet as at 31.03.2017 & 31.03.2018 along with the
movements in the net defined benefit obligation during the years 2016-17 and 2017-18 are as follows:

(INR IN LAKHS)

Particulars Present Value of Fair value of Net Amount
Obligation Plan Assets
® (i) iii=(i)-(ii)
2016-17
Opening Balance as at 01.04.2016 26,713.60 34,216.57 (7,502.96)
Current Service Cost 714.17 - 714.17

Past Service Cost - - -

Interest Expenses/ (Income) 2,110.37 2,703.11 (592.73)
Total Amount recognised in Profit or Loss 2,824.55 2,703.11 121.44
Remeasurements

Return on Plan Asset, excluding amount - - -
included in interest expenses/ (Income)

(Gain)/loss from change in demographic - - -

assumptions
(Gain)/loss from change in financial 1,520.84 - 1,520.84
assumptions
Experience (gains)/Losses 4,672.24 431.46 4,240.78
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Total Amount recognised in Other 6,193.08
Comprehensive Income
Contributions:-
- Employers
- Plan participants
Benefit payments (5,449.39)
Closing Balance as at 31.03.2017 30,281.84
Particulars Present Value of
Obligation
@
Opening Balance as at 01.04.2017 30,281.84
Current Service Cost 978.90
Past Service Cost 5,918.32
Interest Expenses/ (Income) 2,271.14
Total Amount recognised in Profit or Loss 9,168.36
Remeasurements
Return on Plan Asset, excluding amount included -
in interest expenses/ (Income)
(Gain)/loss from change in demographic assumptions -
(Gain)/loss from change in financial assumptions (1,938.25)
Experience (gains)/Losses 7,900.23
Total Amount recognised in Other 5,961.98
Comprehensive Income
Contributions:-
- Employers
- Plan participants
Benefit payments (6,934.83)
Closing Balance as at 31.03.2018 38,477.35

431.46

3,405.22

(5,449.39)
35,306.96

Fair value of
Plan Assets

(i)
2017-18
35,306.96

3,229.33
3,229.33

5,733.06

(6,934.83)
37,334.52

5,761.62

3,405.22

(5,025.13)
Net Amount

iiii=(i)-(ii)

(5,025.13)
978.90
5,918.32
(958.19)
5,939.03

(1,938.25)
7,900.23
5,961.98

5,733.06

1,142.83

The net liability disclosed above related to funded and unfunded plans are as follows:

Particulars

Present Value of funded obligations

Fair value of Plan Assets
Deficit/(Surplus) of funded plans
Unfunded Plans

Deficit/(Surplus) before asset ceiling
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Sensitivity Analysis - The sensitivity of the defined benefit obligations to changes in the weighted principal
assumptions is:

a) Impact of the change in discount rate

31 March 2018 31 March 2017
Present Value of Obligation at 32,214.63 30,281.84
the end of the period
a) Impact due to increase of 0.50% (2,518.81) (1,938.25)
b) Impact due to decrease of 0.50% 2,595.56 2,020.30
b) Impact of the change in salary increase
Present Value of Obligation at the end 3,22.14,62,500 30,282
of the period
a) Impact due to increase of 0.50% 2,608.23 2,068.57
b) Impact due to decrease of 0.50% (2,527.55) 1,979.13

(iii) Earned Leave : The amount recognised in the Balance Sheet as at 31.03.2017 & 31.03.2018 along with
the movements in the net defined benefit obligation during the years 2016-17 and 2017-18 are as follows:

(INR IN LAKHS)

Particulars Present Value of Obligation
2017-18 2016-17

Opening Balance as at 01.04.2017 6,277.24 5,724.30
Current Service Cost 297.86 278.83

Past Service Cost

Interest Expenses/ (Income) 470.79 457.94
(Gain)/loss from change in Demographic assumptions 343

(Gain)/loss from change in financial assumptions (19.89) 181.45
Experience (gains)/Losses 224.64 91.27
Total Amount recognised in Profit or Loss 976.84 1,009.49
Contributions:-

- Employers

- Plan participants

Benefit payments (545.49) (456.54)
Closing Balance as at 31.03.2018 6,708.59 6,277.24

Sensitivity Analysis - The sensitivity of the defined benefit obligations to changes in the weighted principal
assumptions is:

192 ODISHA HYDRO POWER CORPORATION LIMITED
( 23¢ ANNUAL REPORT 2017/18



b)

Impact of the change in discount rate

Present Value of Obligation at the end of the period
a)  Impact due to increase of 0.50%

b)  Impact due to decrease of 0.50%

Impact of the change in salary increase

Present Value of Obligation at the end of the period

a)
b)

Impact due to increase of 0.50%

Impact due to decrease of 0.50%

31 March 2018
6,708.59
(189.69)

200.88

6,708.59
200.98
(191.51)

Significant Accounting Policy & Accompaning notes forming part of the financial statements
In terms of our report of even date attached

For ABP & ASSOCIATES
Chartered Accountants

CA K K Chanduka
Partner
ICAI M.No. 058790

Place : Bhubaneswar
Date : 11.09.2018

P K Mohanty
Company Secretary

Pravakar Mohanty

Director (Finance) &
DIN: 01756900

CFO

(INR IN LAKHS)

31 March 2017
6,277.24
(181.45)

192.22

6,277.24
192.22
(183.11)

Vishal Kumar Dev, IAS

CMD
DIN: 01797521
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Celebration of 23" OHPC Foundation Day on 21.04.2019

e NEW OPPORTUNITIES v " - UHFL T o IET N SECHE ’
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GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHALTD
(A Wholly Owned Subsidiary of OHPC Ltd)

DIRECTORS REPORT 2018

Dear Members,

Your Directorsare pleased to present the 5th Annua Report of the Company on the businessand operations of the
Company aong withthe audited Financial Statement, Auditor'sreport, Report of the Secretaria Auditor and review
of Financial Statement by the Comptroller and Auditor General of Indiafor thefinancial year ended 31st March,
2018.

1 FINANCIAL HIGHLIGHTS
TheFinancia resultsfor theyear ended 31st March, 2018 are summarized bel ow.
(Rsin Lakhs)

Particulars 2017-18 2016-17
INCOME

Revenuefrom Operation 1552.21 1482.97
Other Income 710.87 211.98
Tota Income 2263.08 1694.95
EXPENDITURE

Employee Benefit Expenses 54.24 61.39
Operationa Expenses 187.23 37.99
Other expenses 49.38 26.40
Tota Expenditure 290.85 125.78
Profit before depreciation, Finance cost and Tax 1972.23 1569.17
Depreciation 571.78 546.71
Profit after depreciation but before Finance cost, exceptional IltemandTax ~ 1400.45 1022.46
Finance Cost 396.01 338.42
Exceptiond Item 600.00 -
Profit after depreciation, Finance cost but before Tax 404.44 684.04
Tax 132.79 216.46
Profit after depreciation, Finance cost and Tax 271.65 467.58
Other comprehensive Income (OCl) - -
Total Comprehensivelncome(TCI) 271.65 467.58

(( GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LTD
: 05™ ANNUAL REPORT 2017/18




11

1.2

13

2.2

3.2

REVENUE:

GEDCOL hasgenerated total revenue of Rs.22.63 croreduring Financial Year 2017-18.
EXPENSS

Thetota expenditureduring Financial Year 2017-18 wasRs.2.9 crore.

DIVIDEND:

TheBoard of Directorshasnot recommended any dividend for thefinancia year under review.
COMMERCIAL PERFORMANCE:

20MW Solar Project at Manamunda.

During theyear under review, 27.92 Million Units (M U) (previousyear 27.01 MU) were generated. The
plant capacity utilization factor during F.Y. 2017-18 was 15.95 %. GEDCOL has generated revenuefrom
thisproject for Rs.15.22 crore.

Rooftop Solar Project.

564096 KWH Unitsgenerated during F.Y. 2017-18 from M NRE sanctioned 4(Four)MW Roof Top Solar
Project onthenon-residential Govt. Buildingsintwin city of Cuttack-Bhubaneswar through PPP mode.

Satusof ongoing Project
Solar Park.

GEDCOL isdeveoping Solar Park(s) for 1000 MW of Solar Power Plant in aclustered manner constituting
100-200 MW capacity per Park/Project under the Ultra Mega Solar Power Park (UM SPP) Scheme of
Govt. of India

I FC has been engaged as Transaction Advisor for the Solar Park project to be devel oped in a PPP mode.
DPR hasbeen prepared for 275 MW (Phase- 1) Solar Park at 5 sitesin Sambal pur and Boudh District and
submitted to MNRE for gpprovd. IDCOistaking upwiththe District Administrationsfor acquisition/dienation
of 1415Ac. land at theselocations. Entireexternal transmission infrastructurefor power evacuation will be
constructed by OPTCL under GEC-11 programme, for which DPR hasbeen prepared and submitted to CEA
for approval.

Replication Schemein 15 (fifteen) towns.

On 32nd ECI meeting held on 27.07.2016, it was decided to replicate Rooftop Solar to the other cities of
Odisha. GEDCOL hasexecuted Financial Advisory ServicesAgreement (FASA) with IFCtoreplicatethe
BBSR-CTC Roof Top Project in other citiesof the state namely, Samba pur, Burla, Hirakud, Rourkela, Puri,
Khurda, Berhampur, Chhatrapur, Jeypore, K oraput, Sunabeda, Nabarangapur, Bal asore, Bhadrak, Baripada
andBolangir.

Theschemewill also cover Ieft out buildingsin Bhubaneswar & Cuttack cities. Survey hasbeen completed
and DPR prepared for 19 MW capacity on 612 nos. of buildingsunder grossmetering model. GEDCOL has
approached OERC for notifying Gross M etering Regul ation. Transaction structureand RFQ/RFP, PIA, PPA
etc. documentsare under preparation.
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Solar Projectsin OPTCL Sub-station Premises:

GEDCOL isunder processto develop Solar Plantson theun-utilized lands availableinside OPTCL Grid
Sub-stationsat Baripada, Bolangir & Jayanagar including OHPC PowerHouseat M ukhigudaand GEDCOL
Solar Plant at Manmunda. DPR has been prepared by Gujarat Energy Research & Management Institute
(GERMI) for 8 MW capacity at these sites. Tender for selection of EPC contractor shall be published
shortly.

Small Hydro Projectsby GEDCOL :

Pre-Feasibility Report (PFR) hasbeen prepared for Garjan Khol (12MW) inAngul and PFR for Cheligarh-
& 1V (12.8 MW) isunder preparation by M/sWAPCOS.

Detailed Project report (DPR) hasbeen prepared for SMW (2 X 1.5 MW), Jambhira SHEPin Mayurbhan]
Digtrictand4.2 MW (2X 2.1 MW), Kanpur SHEPin Keonjhar District and submitted to Engineer-in-Chief
(Electricity) for execution of "'Implementation Agreement”. MOU for Kanpur has been executed with EIC,
Electricity. Tender documentsare prepared by M/sWAPCOS and presently under vetting.

GEDCOL & Steel Authority of IndiaLtd., Rourekelahave agreed to develop 10 MW MandiraSHEPon
river Sankhin Sundargarh in Joint Venture mode. The DPR hasbeen prepared by M/sMECON. JV agreement
has been executed between GEDCOL & SAIL on 13.02.2018. The JV company namely GEDCOL SAIL
Power Corporation Ltd. has been incorporated in Sep. 2018. Tender documents for selection of EPC
developer has been submitted by M/sWAPCOS and are presently under vetting.

DEPOSITS:

During theyear, the Company hasnot accepted any fixed deposit withinthe meaning of Section 73 of Companies
Act, 2013 and the rulesmade there under.

LOAN, GUARANTEE ORINVESTMENTS:
Particulars of loans, guarantees or investments u/s 186 of CompaniesAct, 2013 are NIL.
RELATED PARTY TRANSACTIONS:

All transactionsentered with related partiesfor theyear wereinthe ordinary courseof business and on an
arms length basis. Further, thereare no materia related party transactionsduring theyear with the promoters,
Directorsor Key Manageria Personnel. The Company'srelated party transaction aremadewithitsholding
Company, intended to further the Company'sinterest. All related party transactionsare placed before the
Audit Committee asalso to the Board for approval.

HOLDING COMPANY:

Green Energy Development Corporation of OdishaLtd isawholly owned subsidiary of OdishaHydro
Power Corporation Limited.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS & OUTGO:

The particularsrelating to conservation of energy, technology absorption and foreignexchange earnings &
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out go asrequired to be disclosed under section 134 (3) (m) ofthe companiesAct,2013 read with Rule 8 of
the Companies (Accounts) Rules, 2014 areenclosed at ANNEXURE-I.

CSRACTIVITIES

Anannua report of Corporate Socia Respons bility, highlighting the CSR Policy ofthe Company details of
expenditureon CSR etc. in prescribed format underCompanies (CSR Policy) Rules, 2014 is enclosed at
Annexure-1 and formsand integral part of thisDirectors Report.

EXTRACT OFANNUAL RETURN:

Extract of Annual Return of the company in accordanceto Section 92(3) of theCompaniesAct, 2013 read
with Rule 12(1) of Companies (Management andAdministration) Rules, 2014 isgivenat ANNEXURE-II.

STATUTORY AUDITOR:

The Comptroller & Auditor Genera of India, New Delhi have appointed M/s Subrat Das & Co, Chartered
Accountants, Bhubaneswar asthe Statutory Auditorsof the Company for thefourth financial year ended on
31st March 2018.

INTERNAL AUDITOR:

M/sB S Subudhi & Co, Chartered A ccountants, Bhubaneswar has been appointed aslnterna Auditor of the
company in pursuant to the provisionsof Section 138 of the CompaniesAct, 2013 for F.Y. 2017-18.

SECRETARIAL AUDITOR:

TheBoard hasappointed M/sT K Satpathy & Co, Practicing Company Secretaries, toconduct Secretaria
Audit of the Company for thefinancial year 2017-18. The Secretarial Audit Report is placed at
ANNEXURE-IV.

AUDITORSREPORT:

Thereportsof the Statutory Auditorsand comments of the Comptroller and Auditor General of Indiaonthe
account of GEDCOL for theyear ended 31st March, 2018 and the replies of the M anagement to the report
of the Statutory Auditors and commentsof the C& AG are enclosed to thisreport.
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15. BOARD OF DIRECTORS:
TheBoard of your Company comprised of following Directors:-

S No. | Name Date of Date of Designation
Appointment Cessation

1 ShHemant Sharma, IAS 20.01.2014 10.02.2017 MD
(DIN:-01296263) 10.02.2017 - CMD

2. ShVisha Kumar Dev, IAS 22.08.2017 - Director
(DIN:-01797521)

3. Sh C.R Pradhan 21.05.2013 - Director
(DIN:-00127539)

4. ShB BAcharya 21.05.2013 - Director
(DIN:-06567542)

5. Sh SCBhadra 21.05.2013 - Director
(DIN:-01896713)

6. ShSK Tripathy 22.08.2017 - Director
(DIN:-07915634)

16. BOARD MEETINGS:

TheBoard Meetingsare held normally at Bhubaneswar. During thefinancia year 2017-18, total 05 nos. of
Board Meetingswereheld.

17. AUDIT COMMITTEE:
TheAudit Committee comprisesthefollowing Members:
1.  Shri C.RPradhan, Independent Director, Chairman.
2. Shri SCBhadra, Independent Director, Member.
3. Shri BBAcharya, Independent Director, Member.
4.  Shri SK Tripathy, Director, Member.

18. KEY MANAGERIAL PERSONNEL:

During theyear, in compliance with Section 203 of the CompaniesAct, 2013, Sh PK Mohanty, Company
Secretary and CFO was designated asK ey Manageria Personnel.

19. DIRECTORS RESPONSIBILITY STATEMENT:

Incomplianceto Section 134 (3) (C) of the CompaniesAct, 2013, the Directorshereby confirmthefollowings
that : -
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a  inthepreparation of theAnnua Accountsfor theyear ended March 31,2018, the gpplicableAccounting
Standardsread with requirements set out under Schedule-I11 to theAct have been followed and that
no materia departures have been madefrom the same.

b.  they havesdected such accounting policiesand applied them consistently  except asdisclosedinthe
Noteson Accountsand madejudgementsand estimatesthat are reasonable and prudent so asto give
atrueandfair view of the State of affairsof the Company asat March 31, 2018 and of the profit of the
Company for theyear ended on that date;

c. they have taken proper and sufficient carefor themaintenance of adequate accounting records
in accordance with the provisions of the CompaniesAct, 2013, for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities,

d.  they haveprepared theannual accountsonagoing concernbasis,

e.  theyhavehadlaiddowninterna financia controlsfor the Company and suchinternd financid controls
areadequate and operating effectively and

f. they have devised proper systemsto ensure compliance with theprovisionsof al applicablelawsand
that such systemsare adequate and operating effectively.

20. DECLARATION OF INDEPENDENCE:

Your company hasreceived declaration from all theindependent Directors confirming that they meet the
criteriaof independence as prescribed under the provisions of CompaniesAct,2013 read with the Schedule
and Rulesissued thereunder.

21. GENERAL:

Your Directors statethat no disclosure or reporting isrequired in respect of thefollowing itemsastherewere
no transactions on theseitemsduring theyear under review.

1.  Nosdgnificant or materia orderswere passed by the Regulatorsor Courtsor Tribuna swhichimpact
the going concern statusand Company's operationsin future.

2. Therehavebeen no Materia Changesand Commitments subsequent to the Balance Sheet.

3. Thereareno Companieswhich have becomeor ceased as subsidiaries, joint ventures or associate
companiesduringthe Year.

22. Acknowledgments:

TheBoard placeson record itsappreci ation for the continued support, contribution and co-operation extended by
the Government of Odisha(especidly the Departmentsof Energy, DOWR, PPPCell in P& C Dept. and Finance
Deptt.) and SECI, OHPC Ltdand other State Power Utilities, MNRE, Gol. The Board isal so thankful to the
Comptroller & Auditor Generd of India, the Statutory Auditorsand the Bankersfor their val ued co-operation.

For and On behalf of theBoard of Directors

Place: Bhubaneswar Hemant Sharma, IAS
Date:- 28.09.2018 Chairman-cum-Managing Dir ector
(DIN:-01296263)
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ANNEXURE-I
Annexure to Director's Report

DISCLOSURE REQUIRED UNDER SECTION 134 (3) (m) OF THE COMPANIESACT 2013
READWITH RULE 8OF THE COMPANIES(ACCOUNTS) RULES, 2014:

A. CONSERVATION OFENERGY
(&  Energy Conservation measurestaken and on hand.

1.  Technicd specificationsof éectronic equipmentssuch asinverter, SCADA etc. havebeenformed
to do away with therequirement of Air Conditioning.

LED Lampshavebeenusedfor Interna Lighting.
Provision hasbeen madefor rainwater harvesting.

4.  About 10Acresof land which had treeswas not used for installation of PV modules for the
sakeof maintaining green cover.

5. Withimplementation of 4MW Grid connected Rooftop Solar Project onthe Government buildings
inBhubaneswar and Cuttack cities, immediateloca consumption of Power ishepinginreduction
of loss components, thereby conserving more energy.

(b) Additional investmentsand proposals, if any, beingimplemented for reduction of consumption
of energy.

-NIL-

(©) Impactof measuresat () and (b) abovefor reduction of energy consumption and consequent impact
onthe cost of production of goods.

-NA-
B. TECHNOLOGYABSORPTION
-NIL-
C. FOREIGN EXCHANGE EARNINGSAND OUTGO DURING 2017-18
(Rs.inlakhs)
2017-18  2016-17
(@ EarningsinForeign Currency NIL NIL
(b) Foreign ExchangeOutgo:
() Vaueof importscaculated on CIF basisfor capital
good and spare parts. NIL NIL
(i) Expenditureinforeigncurrency for foreignvists. 1.20 NIL
(i)  Expenditureincurredinforeign currency for paymentsof Consultants.  16.18 3.42
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ANNEXURE -I|

CORPORATE SOCIAL RESPONSIBILITY AT GEDCOL FORTHE FINANCIAL YEAR 2017-18.
1

Brief outline of the Company's CSR policy, including overview of projectsor programs proposed to be
undertaken and areferenceto theweb-link to the CSR policy and projectsor programs:

I ntroduction:

The company hasformulated aCSR policy inlinewith the provisions of Section 135 of the Companies
Act,2013 read with Schedule V1 of theAct read with Compani es (Corporate Social Responsibility Policy)
Rules,2014..

Highlightsof thePolicy:

The CSR activitiesshal be undertaken by GEDCOL, asper itsstated CSR Policy, asprojectsor programmes
or Activities (either new or ongoing) excluding activitiesundertaken in pursuance of itsnormal course of
business.

TheCSR Policy inter aiaincludebut not limited to alist of CSR projectsor programmeswhich GEDCOL
plansto undertakefaling withinthe purview of the Schedule- V11 of theAct, specifying modalitiesof execution
of such project or programmes and implementation schedul efor the same; and monitoring processof such
projectsor programmes.

CSRActivitiesdo notincludetheactivitiesundertaken in pursuance of norma courseof businessof GEDCOL.
TheBoard of Director (BoD) of GEDCOL shall ensurethat the surplusarising out of the CSR projectsor
programmesor activitiesshall not form part of the businessprofit of GEDCOL .

GEDCOL sndl give preferenceto thelocd areaand areasaround whereit operates, for spending theamount
earmarked for CSR activities.

Programmes Covered under CSR:
Thefollowing mgor focusareaof CSR activitieshavebeenidentified :
) Community Developmernt,

i)  Environment,
i)  Education,
iV)  Hedth,

V)  Disaster Management,

vi)  Any other activity asmay beidentified by the Committee.
Composition of the CSR Committee:
At present, the composition of Committee of Directorson CSRisasunder:

1. Shri Hemant Sharma, IAS CMD Charman
2. ShriSCBhadra Independent Director Member
3. Shri C.RPradhan Independent Director Member
4 Shri BB Acharya Independent Director Member

GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LTD )
05™ ANNUAL REPORT 2017/18 )




3. Detailsof CSR spend:
a) Averagenet profit beforetax of the Company for last threefinancial year sRs.2,72,13,607/.
b)  Prescribed CSR expenditureRs.5,44,272/-.

Thedetailsof net profit beforetax for last 3 financial yearsfor the purpose of computation of CSR
Budget as per Section 198 of CompaniesAct, 2013 areasunder:-

Sl. No Financial Year Net Profit beforeTax | Average Net Profit beforetax
(InRs) (InRs)

1 2014-15 77,23,901/-

2 2015-16 55,13,396/- 2,72,13,607/-

3 2016-17 6,84,03,521/-

b. CSRExpenditurein FY 2017-18 Rs.5,44,272/-.
c.  Detailsof CSR spent during theFinancial Year 2017-18:

(@  Total amount to be spent for the Financia Year: Rs.5,44,272/-.

(b)  Tota amount spent during the Financial Years- NIL.

(©)  Amount unspent, if any : Rs.5,44,272/-.

(d)  Mannerinwhichtheamount spent duringthe Financia Year - NIL.

4. Reasonfor not spendingtheamount :

Sincethemain source of income of GEDCOL isrevenueearned on SECI awarded 20 MW Solar PV project
at Manamundaand no money so far isreceived from SECI for the aforesaid project, the Company has not
spent any amount under CSR head during F.Y.2017-18.

5.  CSRCommittee confirmsthat theimplementation and monitoring of CSR activitiesof the Company arein
compliancewith CSR objectivesand CSR policy of the Company.

Place: Bhubaneswar
Date : 28.09.2018

<<« [

FORAND ON BEHALFOFTHE BOARD

Hemant Sharma,l AS
CMD & Chairman

Committeeof Directorson CSR

DIN: 01296263
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T.K. SATAPATHY & CO. 2nd Floor,

COMPANY SECRETARIES Biswal Commercial Complex
Cuttack Road

Bhubaneswar-751006
Ph.0674-2314500
Emall:cgrinath24@gmail.com

Form No. MR-3

SECRETARIALAUDIT REPORT
FORTHEFINANCIALYEARENDED 31ST MARCH 2018

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

TheMembers,

GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LIMITED
(CIN NO. U401020R2013SGC016747)

OHPC CORPORATE OFFICE, OSPH& W CORPORATION BUILDING,
JANPATH,BHOI NAGAR, BHUBANESWAR-751022

We have conducted the secretaria audit of the compliance of gpplicable statutory provisionsand the adherenceto
good corporate practicesby GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LIMITED
(hereinafter called thecompany). Secretarial Audit was conducted in amanner that provided usareasonablebasis
for evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company's books, papers, minute books, formsand returnsfiled and other records
maintai ned by the company and al so theinformation provided by the Company, itsofficers, agentsand authorized
representatives during the conduct of secretarial audit, we hereby report that in our opinion, the Company has,
during theaudit period covering thefinancial year ended on 31st March 2018 (" Audit Report™) complied withthe
statutory provisionslisted hereunder and also that the Company has proper Board-processes and compliance-
mechanism in placeto the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, formsand returnsfiled and other records maintained by the
Company for thefinancial year ended on 31st March, 2018 according to the provisions of:

()  TheCompaniesAct, 2013 (theAct) and the rules made thereunder;

(i)  TheSecuritiesContracts(Regulation) Act, 1956 ('SCRA") and the rulesmade thereunder; (Not Applicable
totheCompany duringtheAudit Period).

(i)  TheDepositoriesAct, 1996 and the Regul ationsand Bye-lawsframed thereunder; (Not Applicabletothe
Company duringtheAudit Period).
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)

v)

(i)

Foreign Exchange Management Act, 1999 and the rules and regul ations made there under to the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings; (Not
Applicabletothe Company duringtheAudit Period).

Thefollowing Regulationsand Guidelines prescribed under the Securitiesand Exchange Board of IndiaAct,
1992 ('SEBI Act’):- (Not Applicabletothe Company duringtheAudit Period).

@

(b)

©

(d)

©

()

()

W)

The Securitiesand Exchange Board of India(Substantial Acquisition of Sharesand Takeovers)
Regulations, 2011; (Not Applicabletothe Company duringtheAudit Period).

The Securitiesand Exchange Board of India(Prohibition of Insder Trading) Regulations, 1992; ( Not
Applicable totheCompany duringtheAudit Period).

The Securitiesand Exchange Board of India(lssueof Capita and Disclosure Requirements) Regulations,
2009; (Not Applicableto the Company during theAudit Period)

The Securities and Exchange Board of India( Employee Stock Option Scheme and Employee
Stock Purchase Scheme) Guidelines, 1999; (Not Applicabletothe Company during theAudit
Period).

The Securities and Exchange Board of India(Issueand Listing of Debt

Securities) Regulations, 2008; (Not Applicabletothe Company duringtheAudit Period).

The Securitiesand Exchange Board of India (Registrarsto and Issue and Share Transfer Agents)
Regulations, 1993 regarding the CompaniesAct and dealing with client; (Not Applicable tothe
Company duringtheAudit Period).

The Securities and Exchange Board of India(Delisting of Equity Shares) Regulations, 2009; (Not
Applicable tothe Company duringtheAudit Period).

The Securitiesand ExchangeBoard of India( Buyback of Securities) Regulations, 1998; (Not
Applicabletothe Company during theAudit Period).

Other lawsasmay be applicable specifically to the company:

© o N o 00 w DR

'_\
©

€<

Indian Electricity Act, 2003
Environmental (Protection) Act, 1986
Income Tax Act, 1961

Wealth Tax Act, 1948

Service Tax Act, 1994

The OrissaEntry Tax Act, 1999

The Central SalesTax Act, 1956
TheOrissaValueAdded Tax Act, 2004
Thelndian StampAct, 1889

Right to Information Act, 2005
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11. Thelndustria and Labour Lawsconsisting of

a)  Contract Labour (Regulationand Abolition) Act, 1970
b)  TheMinimumWagesAct, 1948
c) Paymentof WagesAct, 1936
d) Maternity BenefitAct, 1961
€)  Sexua Harassment of Women at work places (Prevention, Prohibition and Redressal) Act,2013
f)  TheOrissaShop and Establishment Act, 1956
g  Paymentof Gratuity Act, 1972
h)  Thepayment of BonusAct, 1965
)  Thelndustrial DisputeAct, 1947

Wehaved so examined compliancewith the gpplicable clauses of thefollowing:

()  TheCompany hascomplied withthe Secretarial Standardsissued by Thelnstitute of Company Secretariesof
India

(1)  TheListing Agreementsentered into by the Company with Stock Exchange(s), (Not Applicable to the
Company during theAudit Period)

Wefurther report that

The Board of Directors of the Company isduly constituted with proper balance of Executive Directors, Non-
Executive Directorsand Independent Directors. The changesin the composition of the Board of Directorsthat took
placeduring the period under review were carried out in compliance with the provisionsof theAct .

Adequate noticewasgivento al Directorsto schedulethe Board M eetings, agendaand detail ed notes on agenda
were sent at |east seven daysin advance, and asystem existsfor seeking and obtaining further information and
clarificationson the agendaitemsbefore the meeting and for meaningful participation at the meeting.

All decisionsat Board M eetingsand Committee M egtingsare carried out unanimously asrecorded inthe minutes of
themeetings of the Board of Directorsor Committee of the Board, asthe case may be.

Wefurther report that there are adequate systems and processesin the company commensuratewith thesizeand
operationsof thecompany to monitor and ensure compliancewith applicablelaws, rules, regulationsand guiddines.

Place: Bhubaneswar Signature: Sd/-
Date: 01.09.2018 Name of Company Secretary in practice T K SATAPATHY & CO.
CSTrinath Kumar Satapathy
CPNo.: 2682

GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LTD )
05™ ANNUAL REPORT 2017/18 )



Annexure-l 11

FORM No.MGT-9
EXTRACT OF ANNUAL RETURN
AsontheFinancial Year ended on 31st March, 2015
[Pursuant to Section 92(3) of the CompaniesAct, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

[I. REGISTRATIONAND OTHERDETAILS:

i CIN

U401020R2013SGC016747

if) Regidration Date

18thApril,2013

i) Name of the Company

Green Energy Development Corporation of
Odishal td.

iv) Category / Sub-Category of the Company

Company having Share Capitd

V) Addressof the Registered Officeand
contact details

OHPC Corporate Office, Vani Vihar Chhak,
Janpath, Bhoi Nagar, Bhubaneswar -751022

Vi) Whether listed Company Yes/No

No

Vi) Name, Addressand Contact detail s of

Registrar and Transfer Agent, if any

NotApplicable

1. PRINCIPAL BUSINESSACTIVITIESOF THE COMPANY

All thebusiness activities contributing 10% or more of thetotal turnover of the Company shall be State:-

S No. Nameand Description of NIC Codeof the % tototal turnover
main products/services Product /service* of theCompany

1. Electric Power Generationusing 35105 30.96%
Solar Energy.

* Asper classification under Nationa Industrid classification, Central Statistical Organization, Ministry of
Statisticsand programmeimplementation, Government of India, New Delhi.

V. PARTICULARSOFHOLDING, SUBSIDIARY AND ASSOCIATE COMPANEIS.

Sr.  Nameofthe Address CIN/GLN Holding/ % of haresheld by the Applicable
No. Company Subsidiary/ Company/Subsidiary/ Section
Associate  Associate Company
1 OdishaHydroPower Vani Vihar Chhak, U401010R19  Holding 100.00 2(46)
Corporation Ltd. Janpath, Bhoi Nagar,  95SGC003963

Bhubaneswar-751022
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V. HOLDINGPATTERN (Equity Share Capital Breakup aspercentage of Total Equity)

i) Category-wise ShareHolding

Category of No. of Sharesheld at thebeginning No. of Sharesheld at theend of % Change
Members of theyear (Ason 01.04.2017) theyear (Ason 31.03.2018) duringthe
Demat | Physica | Total % of Dema |Physica Total % of =
Total Tota
Shares Shares
A.Promoters
(1) Indian
0) Individual (Nominee) 0 600 600 012 0 600 600 012 000
h) Central Govt
i) State Govt(s) 0 0 0 0 0 0 0 0 0
j) BodiesCorp. 0 502600 502600 909.83 0 | 502600 | 502600 99.88 0.74
k) Banks/Fl 0 0 0 0.00 0 0 0 0 0.00
[) Others 0 0 0 000 0 0 0 0 0.00
Sub-Total (A)(1): 0 503200 503200 | 100.00 0 | 503200 | 503200 | 100.00 100.00
(2) Foreign
a) NRIs-Individuals 0 0 0 0.00 0 0 0 0.00 0.00
b) Other-Individuas 0 0 0 0.00 0 0 0 0.00 0.00
¢) Bodies Corp. 0 0 0 000 0 0 0 000 000
d) Banks/Fl 0 0 0 000 0 0 0 0.00 0.00
€) Others 0 0 0 000 0 0 0 0.00 0.00
Sub-total (A) (2) :- 0 0 0 000 0 0 0 0.00 0.00
Total Shareholding of
promoter (A) = 0 503200 503200 | 100.00 0 | 503200 | 503200 | 10000 0.74
(A) (D) +(A)(2)
B.Public Shareholdingl 0 0 0 0 0 0 0 0 0.00
LiIngtitutions
a) Mutual Funds 0 0 0 000 0 0 0 0.00 0.00
b) Banks/FI 0 0 0 0.00 0 0 0 0.00 000
c) Central Govt. 0 0 0 0.00 0 0 0 0.00 0.00
d) State Govt(s) 0 0 0 0.00 0 0 0 0.00 0.00
€)Venture Capital Fundg 0 0 0 000 0 0 0 000 0.00
f) Insurance Companies| 0 0 0 000 0 0 0 0.00 0.00
g) FlIs 0 0 0 000 0 0 0 0.00 0.00
h) Foreign Venture 0 0 0 0.00 0 0 0 0.00 0.00
Capital Funds
Sub-total (B) (1):- 0 0 0 0.00 0 0 0 0.00 0.00
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2.Non-Institutions
a) Bodies Corporate. 0 0 0 000 0 0 0 000 000
i) Indian 0 0 0 0.00 0 0 0 0.00 0.00
ii) Overseas 0 0 0 0.00 0 0 0 0.00 0.00
a) Individuals 0 0 0 000 0 0 0 0.00 0.00
i) Individua shareholders| 0 0 0 0.00 0 0 0 0.00 0.00
holding nominal share
capital uptoRs. 1 1akh
i) Individud shareholders| 0 0 0 0.00 0 0 0 0.00 0.00
holding nominal share
capital in excess of
Rs. 1lakh
b) Others 0 0 0 0.00 0 0 0 0.00 0.00
Sub-total (B) (2):- 0 0 0 000 0 0 0 0.00 0.00
Total publicshareholding 0 0 0 0.00 0 0 0 0.00 0.00
(B)=(B) (1) +(B) (2
C. Sharesheld by 0 0 0 0.00 0 0 0 0.00 0.00
custodian for GDRs
& ADRs
Grand Total (A+B+C) 0 503200 503200 100.00 0 | 503200 503200 100.00 0.74
(i)  Shareholdingof Promoters
S Shareholder's Shareholding at thebeginning Shareholding at theend % change
No. Name of theyear (Ason 01.04.2017) of theyear (Ason 31.03.2018) in share
1 No. of % of total | % of Shares | No. of % of total | % of Shares| holding
Shares Shares Pledged/ Shares Shares Pledged/ during
of the | encumbered of the | encumbered| theyear
Company to total Company to total
shares shares
1 OHPC aongwith 503200 503200 100,00 0 503200 503200 100.00
6 nominees.
Total 503200 503200 100.00 0 503200 503200 100.00
(iii) Changein Promoters Shareholding (please specify, if thereisno change) -No change.
S Shareholding at thebeginningof | Cumulative Shareholdingduring
No. theyear (Ason 01.04.2017) the year
No. of Shares | %of total Shares | No. of Shares | %of total Shares
of the Company of the Company
At thebeginning of theyear 503200 100.00 503200 99.14
Sharesdlotted duringtheyear 0 0 0 0
At theend of theyear 503200 100.00 503200 99.14
(Ason 31.03.2018)

<« H
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(iv)

Shar eholding Pattern of top ten Shareholders (other than Directors, Promotersand Holder s of

GDRsand ADRS) :
S Shareholdingat the Cumulative Shareholding
No. beginning of theyear during theyear
No. of shares | % of total shares | No. of shares | % of total shares
of the Company of the Company
For each of thetop 10 Shareholders 0 0
At thebeginning of theyear 0 0
Datewiseincrease/ decreasein
Share holding during theyear
specifying thereasonsfor increase/
decrease (e.g. allotment / transfer/
bonus/swesat equity €tc) :
At theend of theyear (or onthe 0 0 0 0
date of separation, if separated
duringtheyesr)
(vi) Shareholdingof Directorsand Key Managerial Personnel :
S Name Shareholding Date Increase/ Reason Cumulative
No Decreasein Shareholding
Shar eholding duringtheyear
(01.04.2017 to
31.03.2018)
A. | DIRECTORS No. of Shares | % of total Share | % of total
a theBeginning | Shares of the shares of
(01.04.2017)/ Company the
end of the year Company
(3L03.2018)
1 | ShHemant Sharma, 100 014 01.04.2017 0 0 100 014
IASCMD 100 014 31032018 0 0 100 0.14
2 | ShSCBhadra 100 014 0L04.2017 0 0 100 014
100 014 31032018 100 Transfer 100 014
3 | ShA.K Mishra 100 0 01.04.2017 100 0 100 0
100 014 20.07.2017 100 Transfer 0 0
0 0 31032018 0 0 0 0
4. | ShS.K Tripathy 0 0 01.04.2017 0 0 0 0
100 014 28.06.2017 100 0 100 0.14
100 014 31032018 100 0 100 014
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5. | ShVisha KuDev, IAS 0 0 01.04.2017 0 0 0 0
0 0 31032018 0 0 0 0
6. | ShCRPradhan 0 0 01.04.2017 0 0 0 0
0 0 31032018 0 0 0 0
7. | Sh BBAcharya
0 0 01.04.2017 0 0 0 0
0 0 31032018 0 0 0 0
B. | KEYMANAGERIAL
PERSONNEL
1 | ShP K Mohanty, Nil Nil Nil Nil Nil
Company Secretary
(V) INDEBTEDNESS
I ndebtedness of the Company including inter est outstanding/ accrued but not duefor payment.
Secured L oans Unsecured Deposit Total
excluding L oans Indebtedness
deposits (inRs))
Indebtednessat the beginning of
theFinancial Year
()  Principd amount Nil 30,50,00,000 Nil Nil
(i)  Interest duebut not paid Nil 1,98,19,417 Nil Nil
(i)  Interest accrued but not due Nil Nil Nil Nil
Total (i+ii+iii) Nil 32,48,19,417 Nil Nil
Changein Indebtednessduring
theFinancial Year
Addition Nil 15,00,00,000 Nil Nil
Reduction Nil Nil Nil Nil
Net Change Nil 15,00,00,000 Nil Nil
Indebtedness at theend of the
Financid Year
Principa amount Nil 45,50,00,000 Nil Nil
Interest due but not paid Nil 4,88,86,645 Nil Nil
Interest accrued but not due Nil Nil Nil Nil
Total (i+ii+iii) Nil 50,38,86,645

€<
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VI.
A.

REMUNERATION OF DIRECTORSAND KEY MANAGERIAL PERSONNEL.

Remuneration to Managing Director, Whole-timeDirectorsand / or Manager :

S

No.

Particular sof Remuner ation

Name of M D/WT D/M anager

Total Amount
(inRs)

1

Grosssaary
(@ Sdaryasperprovisoncontainedin

section 17(1) of thelncome Tax Act, 1961.

(b) Vaueof perquisitesu/s17(2) IncomeTax

Act,1961.

() Profitsinlieuof sdary under section 17(3)

IncomeTax Act, 1961

Stock Option

Sweat Equity

Commission
- As%of profit
- Others, specify.....

Others, please specify

Tota (A)

Celling asper theAct

Note: Remuneration to Managing Director, wholetimeDirectors-NIL

B.

Remuneration to other Directors:

S.

No.

Particular sof Remuneration

Name of Directors

Total Amount
(inRs))

Independent Directors

Sh SCBhadra | ShC R Pradhan | ShB B Acharya

Feefor attending board committee
mestings

Rs.45,000/- | Rs.50,000/- Rs.45,000/-

Rs. 1,40,000/-

Commisson

Nil Nil Nil

Others, please specify

Nil Nil Nil

Total (1)

Rs.45,000/- | Rs.50,000/- Rs.45,000/-

Rs. 1,40,000/-
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3. | Other Non-ExecutiveDirectors - -
4 | Feefor attending board committee
mestings Nil Nil Nil Nil
Commisson  Nil Nil Nil Nil
Others, please specify Nil Nil Nil Nil
5. | Total (2) Rs.45,000/- Rs.50,000/- | Rs.45,000/- Rs. 1,40,000/-
6. | Tota (B) =(1+2) Rs.45,000/- | Rs.50,000/- Rs.45,000/- | Rs. 1,40,000/-
7. | Totd
Manageria Remuneration
8. | Overdl Ceiling asper theAct NA

C. REMUNERATIONTOKEY MANAGERIAL PERSONNEL OTHER THANMD/M ANAGER/

WTD.
Sl No. Particular sof Remuneration
Company | Totd amount
Secretary (inRs)
1 Grosssalary
a) Sdary asper provisionscontained in section 17(1) of the Income - -
TaxAct, 1961
b) Vaueof perquisitesu/s17(2) Income-tax Act, 1961 Nil -
c) Profitsinlieuof salary under section 17(3) Income Tax Act, 1961 Nil -
2. Stock Option Nil -
Swest Equity Nil -
4. Commisson Nil -
- As%of profit Nil -
- others, specify.... - -
5. Others, please specify - -
Totd
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VII. PENALTIES/PUNISHMENT / COMPOUNDING OF OFFENCES: - -
Type Section of the Brief Details of Authority Appeal made,
CompaniesAct | Description Penalty/ |[RD/NCLT/COURT] if any
Punishment / (give Details)
Compounding
feesimposed
A. COMPANY
Pendty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
B. DIRECTORS
Pendty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
C. OTHER OFFICERSINDEFAULT
Pendty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
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SUBRATA DAS & CO

Chartered A ccountants

N-5/469,I.R.C.Village,Bhubaneswar
Tel:0674-2362293,Fax:0674-2362293
e-mail: subratdas573@gmail.com

Observation of the Satutory Auditors

Replies of the M anagement

BASISFOR QUALIFIED OPINION

The Company'sOther Current Liagbilitiesstateafigure
of Rs.26,04,04,185/- which includes a figure of
Rs.17,84,05,050/- under the sub-head "Withheld
Amount”. But asthe sameisdeducted from thebill of
the Contractor, and isnot paid so the same should be
recognized asrevenue and not asliability. Accordingly,
the total income would have been increased by Rs.
17,84,05,050/-and net profit and shareholders funds
would have beenincreased by Rs. 17,84,05,050/-

Sincethe contract with BHEL , WAPCOS& MECON
areyet to beclosed, itisshown under Current Liability
under thesub-head "WithheldAmount™. TheC&AG in
their Supplementary Audit made under Section
143(6)(b) of the CompaniesAct,2013for theFY 2017-
18 concurred with the views of GEDCOL.

For SUBRATA DAS & CO
Chartered Accountants
(Firm Regigtration No. 319080E)

Sd/-
SUBRATAKUMARDAS
Partner
Membership N0.054189

Place: Bhubaneswar
Date : 28.09.2018

<<

For and On behalf of the Board of Directors

Hemant Sharma, IAS
Chairman-cum-Managing Director
DIN-01296263
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Commentsof theComptroller and Auditor General of Indiaunder Section 143(6) (b) of the
CompaniesAct, 2013 on financial Satementsof Green Ener gy Development Cor por ation of
OdishaLimited for theyear ended 31st March 2018.

The preparation of financia statements of Green Energy Devel opment Corporation of OdishaLimited for
theyear ended 31t March 2018in accordancewith financia reporting framework prescribed under the Companies
Act, 2013 isthe responsibility of the Management of the Company. The Statutory Auditor appointed by the
Comptroller and Auditor Generd of Indiaunder Sector 139 (5) of theAct, isresponsiblefor expressing opinionon
thefinanciad statementsunder Section 143 of theAct, based on independent audit in accordance with the standards
on auditing prescribed under section 143 (10) of theAct. Thisisstated to have been doneby them videtheir Audit
Report dated: 01 August 2018.

|, onbehalf of the Comptroller and Auditor General of Indiahave conducted asupplementary audit under
Section 143(6) (a) of theAct of thefinancia statements of Green Energy Development Corporation of Odisha
Limited for theyear ended 31 March 2018. Thissupplementary audit hasbeen carried out independently without
accessto theworking paper of the Statutory Auditorsandislimited primarily to inquiriesof the Statutory Auditors
and company personne and asel ective examination of some of theaccounting records. Based on my supplementary
audit, | wouldliketo highlight thefollowing significant matter under section 143 (6) (b) of theAct, which havecome
to my attention and whichinmy view are necessary for enabling abetter understanding of thefinancial statements
and therelated Audit Report.

S No. Commentsof C& AG of India Repliesto the Management
A. | Commentson Financial Position
Balance Sheet
Assets
Current Assets

L oansand Advances (Note-7): Rs.2.17 Crore. | Notedfor futurereference.

1. Theaboveincludes Rs.0.14 Crore being the
amount of clamfor TDS, GST and bank charges
inrespect of advisory work for therooftop solar
project in Bhubaneswar and Cuttack. Sincethe
claim has been disallowed by Planning and
Convergence (P&C) Department, Govt. of
Odisha, inclusion of the same has resulted
overstatement of Loans and Advances and
understatement of Other Expenses and
overgtatementsof profit for theyear by Rs.0.14
croreeach.
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Equity and Liabilities
Non-Current Liabilities
Deferred Tax Liabilities (Net) (Note-12)

2. Theaboveisunderstated by Rs.0.09 crore | Noted for futurereference.
due to wrong calculation of Income Tax
@30.90 percent instead of applicablerate
of 33.06 percent, ignoring the applicable
surcharge. This has also resulted in
overstatement of profit after tax by Rs.0.09
core.

B. | Commentson Auditor'sReport

3. TheSatutory Auditorinhisqudifiedopinion | Noted.
stated that "the company's other current
liabilitiesfigureof Rs.26,04,04,185/- which
includesafigureof Rs.17,84,05,050/- under
sub-head "Withheld Amount", deducted
from the bill of the contractor, and is not
paid so the same should be recognized as
revenueand not asliability”. However, the
factisthat the Company hascorrectly shown
the above amounts under " Other Current
Liahilities' asthecontractswith the parties
(BHEL, MECON and WAPCOS) areyet

to be closed.
For and on behalf of For and on behalf of
TheComptroller and Auditor General of India theBoard of Directors
Sd/- 26.09.2018 Hemant Sharma, [AS
PRINCIPAL ACCOUNTANT GENERAL Chairman-cum-Managing Director

DIN-01296263

Place: Bhubaneswar
Date: 28.09.2018
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SUBRATA DAS & CO Off.Cum Res.2362293
Chartered Accountants N-5/469, |.R.C. Village, Bhubaneswar-15

Tel.:0674-2362293, Fax:0674-2362293
Mob.:9437229866, 9861093438
e-mail:subratdas573@gmail.com
mailmeskdas29@rediffmail.com

| ndependent Auditors Report

TO
THEMEMBERSOF GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LIMITED

REPORT ONTHE STANDALONE INDASFINANCIAL STATEMENTS

Wehaveaudited theaccompanying STANDALONE INdASFINANCIAL STATEMENTSof Green Energy
Devel opment Corporation of OdishaLimited (the Company), which comprisethe Balance Sheet asat March 31,
2018, the Statement of Profit and L oss (Including Other Comprehensive Income), Statement of Cash Flow and the
Statement of Changein Equity for theyear then ended, and asummary of significant accounting policiesand other
explanatory information (herein after referred to as Stand Alone Ind AS Statement).

MANAGEMENT'S RESPONSIBILITY FOR THE STANDALONE IND AS FINANCIAL
STATEMENTS

The Company's Management isresponsiblefor the matters stated in Section 134(5) of the CompaniesAct,
2013 (theAct) with respect to the preparation of these STANDALONE INdASFINANCIAL STATEMENTS
that giveatrueandfair view of thefinancia position, financid performanceincluding Other Comprehensivelncome,
cash flowsand changein equity of the Company in accordance with theaccounting principlesgenerally acceptedin
Indig, including the Indian Accounting Standards (IndAS) specified under Section 133 of theAct, reed withRule 7
of the Companies (Accounts) Rules, 2014. Thisresponsibility also includes mai ntenance of adequate accounting
recordsin accordancewith theprovisionsof theAct for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregul arities, sel ection and application of appropriate accounting policies; making
judgmentsand estimatesthat are reasonable and prudent; and design, implementati on and mai ntenance of adequate
interna financia controls, that were operating effectively for ensuring the accuracy and compl etenessof theaccounting
records, rel evant to the preparation and presentation of the STANDALONE INdASFINANCIAL STATEMENTS
that giveatrueandfair view and arefreefrom material misstatement, whether dueto fraud or error.

AUDITORS RESPONSIBILITY

Our responsibility isto expressan opinion onthese STANDALONE INdASFINANCIAL STATEMENTS
based on our audit.

We have taken into account the provisions of theAct, the accounting and auditing standards and matters
whicharerequired to beincluded inthe audit report under the provisionsof theAct and the Rulesmade thereunder.

We conducted our audit in accordance with the Standards on Auditing issued by the I nstitute of Chartered
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Accountants of Indiaand those specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirementsand plan and perform the audit to obtai n reasonabl e assurance about whether the
STANDALONE INdASFINANCIAL STATEMENTSarefreefrom materia misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the
STANDALONE INdASFINANCIAL STATEMENTS. The procedures salected depend on the auditor'sjudgment,
including the assessment of the risks of material misstatement of the STANDALONE Ind ASFINANCIAL
STATEMENTS, whether dueto fraud or error. In making thoserisk assessments, the auditor considersinternal
financia control relevant tothe Company'spreparation of the STANDALONE INdASFINANCIAL STATEMENTS
that giveatrueand fair view in order to design audit proceduresthat are appropriatein the circumstances. An audit
alsoincludeseva uating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by management, aswell as evaluating the overall presentation of the STANDALONE IndAS
FINANCIAL STATEMENTS.

Webelievethat theaudit evidencewe have obtained issufficient and appropriate to provide abasisfor our quaified
audit opinion.

BASISFOR QUALIFIED OPINION

1.  TheCompany'sOther Current Liabilitiesstate afigure of Rs.26,04,04,185/- which includesafigure of
Rs.17,84,05,050/- under the sub-head "Withheld Amount". But asthe sameisdeducted from thebill of the
Contractor, and isnot paid so the same should berecognized asrevenue and not asliability. Accordingly, the
total incomewould have beenincreased by Rs. 17,84,05,050/-and net profit and shareholders fundswould
have been increased by Rs. 17,84,05,050/-

QUALIFIED OPINION

Inour opinion and to the best of our informati on and according to the explanations givento us, except for the
effectsof thematter described inthe Basisfor Qualified Opinion paragraph above, theaforesaid STANDALONE
INdASFINANCIAL STATEMENTSgivetheinformation required by theAct inthemanner sorequired and give
atrueandfair view in conformity with the accounting principlesgenerally acceptedinIndia, of thestate of affairsof
the Company asat 31st March, 2018, and itsprofit and its cash flowsfor the year ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1.  Asrequired by the Companies(Auditor'sReport) Order, 2016 (the Order) issued by the Central Government
of Indiaintermsof Section 143(11) of theAct, wegiveinthe"Annexure- A" astatement on the matters
specifiedin paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of theAct, wereport that:

a  Wehavesought and obtained all theinformation and explanationswhich to the best of our knowledge
and belief were necessary for the purpose of our audit;

b.  Inouropinion, proper booksof account asrequired by law have been kept by the Company sofar as
appearsfrom our examination of those books.

c.  TheBaance Sheet, the Statement of Profit and, Statement of Cash Flow and the Statement of Change
in Equity dealt with by thisReport arein agreement with the books of account.
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Except for the effects of the matter described inthe Basisfor Qualified Opinion paragraph, in our
opinion, the Balance Sheet, the Statement of Profit and L oss (Including Other Comprehensivelncome),
Statement of Cash Flow and the Statement of Changein Equity comply with Accounting Standards
specified under Section 133 of theAct, read with Rule 7 of the Compani es (Accounts) Rules, 2014.

Onthebasisof thewritten representati ons received from the Directorsason March 31, 2018, taken

e
onrecord by the Board of Directors, none of thedirectorsisdisqualified ason March 31, 2018, from
being appointed asadirector intermsof Section 164(2) of theAct.

f. With respect to theadequacy of thetheinterna financia controlsover financid reporting of the company
and the operating effectiveness of such controls, refer to our separatereport in"Annexure- B", and

g Withrespect tothe other mattersto beincluded intheAuditor's Report in accordancewith Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according totheexplanationsgivento us:.

The Company doesnot have any pending litigationswhich would impact itsfinancia position.

The Company did not have any long-term contractsincluding derivative contractsfor which therewere
any material foreseeablelosses.

Therewereno amountswhich wererequired to betransferred to the Investor Education and Protection
Fund by the Company.

Our observationto the Direction u/s 143(5) of the CompaniesAct,2013 areasfollows:

Power Sector:
DIRECTIONS OBSERVATIONS

Adequacy of stepsto prevent encroachmentof (1) Themanagement hascongtructed theboundary wall

idleland owned by Company may be examined. around the plant site having aninstalled capacity

In caseland of the Company isencroached, under of 1I5SMW and 5SMW, which is separated by a

litigation, not put to useor declared surplus, details village road, but as the entire 20MW is now

may be provided. successfully commissioned so apparently thereis
no question of any encroachment and thereisno
idleland with the Company. Further, as per the
clarification by themanagement, thereisno pending
litigation inthe name of the Company.

Whereland acquisitionisinvolvedinsettingupnew  (2)  Land hasbeen acquired onleasefrom IDCOin

projects, report whether settlement of duesdone setting up Manmundaproject. During theyear no

expeditiously and in atransparent manner in all further compensationispaid.

cases, The cases of deviation may please be

detailed.

Whether the Company hasan effectivesyssemfor  (3) TheCompany hasraiseditshill of revenuefor the

recovery of revenue asper contractual termsand
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therevenueisproperly accounted for inthe books
of accounts in compliance with the applicable
Accounting Standards?

How much cost has been incurred on abandoned
projects and out of thishow much cost has been
written off?

Generation

In the cases of Thermal Power Projects,
compliance of the various Pollution Control Acts
and theimpact thereof including utilization and
disposal of ash and the policy of the company in
thisregard, may be checked and commented upon.

Has the company entered into revenue sharing
agreementswith private partiesfor extraction of
coal at pitheads and it adequately protects the
financial interest of thecompany?

Does the company have a project system for
reconciliation of quantity/qudity cod ordered and
received and whether grade of coal moisture and
demurrageetc. are properly recorded inthebooks
of accounts?

How much share of free power was due to the
state government and whether the same was
calculated as per the agreed termsand depictedin
the accounts as per accepted accounting norms?

In the case of hydroelectric projects the water
dischargeisasper policy/guidelinesissued by the
Sate Government to maintain biodiversity. For not
maintaining it penalty paid/payable may be
reported.

Others:

Whether the company hasclear title/lease deeds
for freehold and |easehold respectively? If not
please statethe areaof freehold and leasehold and
for whichtitle/lease deedsare not available?

(4)

@

e

©)

(4)

©)

@

areraised as per the power purchase agreement
and theunitstransmitted throughthegrid.

As explained to us, there are no abandoned
projects.

At present the Company doesnot haveany thermal
power project.

The company has not entered into any revenue
sharing agreements with private parties for
extraction of codl at pitheads.

The Company does not deal with coal in any
manne.

Its Power purchase agreement doesn't have any
clause regarding share of free power with state
government.

The Company isyet to set up any hydroelectric
project.

The Company hasacquired theland from IDCO
on lease and the company hasclear |ease deedsin
itsname.
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(2) Whether thereareany casesof waiver/writeoff of (2) Thereareno casesof waiver/write off of debits/
debits/loang/ interest etc, if yes, thereasonsthere loang/interest etc,
for and theamount involved.

(3 Whether proper records are maintained for (3) Noinventory islying with third parties and no

inventories lying with third parties and assets assets are received as gift from Government or
received as gift from Government or other other Authorities.
Authorities.
For SUBRATADAS& CO
Chartered Accountants
(Firm Registration No. 319080E)
Place: Bhubaneswar
Date: 01.08.2018
SUBRATAKUMARDAS
Partner
Membership N0.054189

Main Control Room of 20 MW PV SPP. Manmunda
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"ANNEXURE-A"

ANNEXURE TO THE INDEPENDENT AUDITOR'SREPORT

(Referred to in Paragraph 1 under 'Report on Other Legal and Regulatory
Requirements section of our report of even date)

Onthebasisof such checksaswe considered appropriate and intermsof theinformation and explanationsgivento
us, we statethat:-

)

Vi)

€<

In respect of Fixed Assets:

The Company haslease-hold land and CWIP asfixed assets (refer to our commentsintheparagraph "BASIS
FOR QUALIFIED OPINION" inthe main Audit report). Company maintainsits Fixed A ssets Register
showingfull particularsincluding individual identification of the assets, quantitative detail sand Situation of such
assets. Asexplained to us, the Company management isverifying them regularly and no discrepancieswere
noticed on such verification, but no such verification report isfound during the course of our audit.

Inrespect of Inventories:

The Company doesnot have any Inventoriesand therefore, the reporting requirementsregarding this, are not
aoplicable

The Company hasnot granted any loans, secured or unsecured, to companies, firmsor other parties covered
inthe Register maintained under section 189 of theAct.

Except for the purchase of Land (whichispurchased from IDCO aGovt of OdishaUndertaking), the Company
has neither purchased any inventory or fixed assetsand nor sold any goods during the period under audit. The
Company hasonly booked therevenuefrom sdeof power astheagreement with SECI, thereforetheprovisions
of clause (iv) of Companies (Auditor'sReport) Order, 2017 are not applicableto the Company

In our opinion and according to theinformation and explanations given to us, the Company has not accepted
depositsduring theyear and does not have any unclaimed deposits. Therefore, theprovisionsof theclause 3
(v) of the Order are not applicableto the Company.

The provisions of clause 3 (vi) of the Order are not applicable to the Company as the Company is not
covered by the Companies (Cost Recordsand Audit) Rules, 2014

Inrespect of statutory dues:

(& The Company has beenregular in depositing undisputed statutory duesincluding Provident fund,
Investor Education and Protection Fund, Employees State Insurance, Income Tax, Sales Tax, Wealth
Tax, Service Tax,GST, Custom Duty, Excise Duty, Cessand other statutory dueswith the appropriate
authoritiesduring the year. According to theinformation and explanations given to us, no undisputed
amount payablein respect of the aforesaid dueswere outstanding asat March 31, 2018 for aperiod of
morethan six monthsfrom the date of becoming payable.

GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LTD
05™ ANNUAL REPORT 2017/18




(b)  Accordingtotheinformation and explanations given tous,thereareno duesof SalesTax, Income
Tax, Wealth Tax, Service Tax,GST, Excise Duty and Cesswhich have not been deposited on account
of any dispute.

viii)  According to theinformation and explanationsgiven to usand based on the documentsand records produced
to us, the company has not defaulted in repayment of any loan from any Financial Institution, Banksor
Governments. Further, the company hasnot obtained any borrowingsby way of debentures.

iX)  According to theinformation and explanations given to usand on an overall examination of the Financial
Statementsof the Company wereport that the company hasnot taken any termloan and therefore, provisons
of clause 3(ix) of the Companies (Auditor's Report) Order, 2016 are not applicableto the Company.

X)  According to theinformation and explanations given to usand to the best of our knowledge and belief no
fraud on or by the Company has been noticed or reported during the year.

xi)  TheManageria Remuneration paid or provided arein accordance with the requisite approvalsmandated by
theprovisionsof Section 197 read with ScheduleV of the CompaniesAct.

xii)  TheCompany isnot aNidhi Company sothe provisionsof clause 3(xii) of the Companies (Auditor'sReport)
Order, 2016 are not applicableto the Company.

xii)  All transactionswith therelated partiesarein compliancewith sections 177 and 188 of CompaniesAct, 2013
and detail sof such transactions have been disclosed inthe stand doneInd ASfinancial statementsasrequired
by the applicable accounting standards.

xiv) - Thecompany hasnot made any preferentia allotment during theyear so the provisionsof clause3(xiv) of the
Companies (Auditor'sReport) Order, 2016 are not applicable to the Company.

xv)  Thecompany hasnot entered into any non-cash transactionswith directors or persons connected with him.

xvi)  Thecompany isnot required to beregistered under section 45-1A of the Reserve Bank of IndiaAct, 1934

For SUBRATA DAS& CO
Chartered Accountants
(Firm Registration No. 319080E)

Place: Bhubaneswar
Date: 01.08.2018

SUBRATAKUMARDAS

Partner
Membership No.054189
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"ANNEXURE-B"

ANNEXURE TO THE INDEPENDENT AUDITOR'SREPORT OFEVEN DATEONTHE
STANDALONE INdASFINANCIAL STATEMENTSOF
GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHALIMITED

Report on thelnternal Financial Controlsunder Clause (i) of Sub-section 3 of
Section 143 of the CompaniesAct, 2013 (" theAct")

Wehaveaudited theinternd financid controlsover financia reporting of Green Energy Devel opment Corporation of
OdishaLimited ("the Company") asof March 31, 2018 in conjunction with our audit of the standalone IndAS
financid statementsof the Company for theyear ended on that date.

Management'sResponsibility for Internal Financial Controls

The Company'smanagement isresponsiblefor establishing and maintaininginterna financia controlsbased onthe
internal control over financia reporting criteriaestablished by the Company cons dering the essential componentsof
internal control stated inthe Guidance NoteonAudit of Internal Financial Controlsover Financia Reporting issued
by theInstitute of Chartered Accountants of India. Theseresponsibilitiesincludethe design, implementationand
maintenanceof adequateinternd financid control sthat were operating effectively for ensuring theorderly and efficient
conduct of itsbusi ness, including adherence to company's policies, the safeguarding of itsassets, the prevention and
detection of fraudsand errors, the accuracy and compl eteness of theaccounting records, and thetimely preparation
of reliablefinancial information, asrequired under the CompaniesAct, 2013.

Auditors Responsibility

Our respong bility isto expressan opinion on the Company'sinterna financia controlsover financia reporting based
onour audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financia Controls
over Financial Reporting (the" Guidance Note") and the Standards on Auditing, issued by | CAl and deemed to be
prescribed under section 143(10) of the CompaniesAct, 2013, to the extent applicable to an audit of internal
financial controls, both applicableto an audit of Internal Financial Controlsand, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirementsand plan and perform the audit to obtain reasonabl e assurance about whether adequateinternd financia
controlsover financial reporting was established and maintained and if such controls operated effectively inall

material respects.

Our audit involves performing proceduresto obtain audit evidence about the adequacy of theinterna financial
controlssystem over financia reporting and their operating effectiveness. Our audit of internd financia controlsover
financid reporting included obtaining an understanding of interna financia controlsover financia reporting, ng
therisk that amaterial weaknessexists, and testing and eval uating the design and operating effectiveness of internal
control based on the assessed risk. The procedures sel ected depend on the auditor's judgement, including the
assessment of therisksof material misstatement of the stand aloneInd A Sfinancia statements, whether dueto fraud
or error.
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We believethat the audit evidence we have obtained is sufficient and appropriateto provide abasisfor our audit
opinion onthe Company'sinterna financial controlssystem over financid reporting.

Meaningof Inter nal Financial Controlsover Financial Reporting

A company'sinterna financia control over financial reporting isaprocessdesigned to provide reasonabl e assurance
regarding thereliability of financial reporting and the preparation of financial statementsfor externa purposesin
accordancewith generally accepted accounting principles. A company'sinterna financial control over financia
reporting includesthose policiesand proceduresthat (1) pertain to the maintenance of recordsthat, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonabl e assurancethat transactions are recorded as necessary to permit preparation of financial statementsin
accordance with generally accepted accounting principles, and that recei pts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonabl e assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company'sassetsthat could haveamateria effect onthefinancial statements.

Inherent Limitationsof Internal Financial Controlsover Financial Reporting

Because of theinherent limitationsof interna financia controlsover financia reporting, including the possibility of
collusion or improper management overrideof controls, material misstatementsdueto error or fraud may occur and
not be detected. Also, projectionsof any evaluation of theinterna financia controlsover financia reporting to future
periodsare subject to therisk that theinternal financial control over financial reporting may becomeinadequate
because of changesin conditions, or that the degree of compliancewith the policiesor proceduresmay deteriorate.

Opinion

In our opinion, the Company has, inall material respects, except to point no-3(i) of the Companies(Auditor's
Report) Order 2016 an adequateinternd financid controlssystemn over financia reporting and suchinternd financia
controlsover financial reporting were operating effectively asat March 31, 2018, based on theinternal control over
financia reporting criteriaestablished by the Company considering the essential components of internal control

stated inthe Guidance NoteonAudit of Internal Financia Controlsover Financia Reporting issued by theIngtitute
of Chartered Accountantsof India.

For SUBRATADAS& CO
Chartered Accountants
(Firm Registration No. 319080E)
Place: Bhubaneswar
Date: 01.08.2018
SUBRATAKUMARDAS
Partner

Membership No.054189
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OFFICEOFTHE PRINCIPAL ACCOUNTANT GENERAL
(ECONOMICAND REVENUE SECTORAUDIT)
ODISHA,BHUBANESWAR
No.ES-| (T) /AcctsGEDCOL/17-18/14/18-19/233 dt. 26.09.2018

To

TheChairman-cum-Managing Director,

Green Energy Devel opment Corporation of OdishaLimited (GEDCOL),
Bhubaneswar - 751022.

Sub:- Commentsof the Comptroller and Auditor General of Indiaunder Section 143(6)(b) of the Companies
Act, 2013 on theaccountsof Green Energy Development Cor por ation of Odisha Limited for the
year 2017-18.

S,
| enclosed Commentsof the Comptroller and Auditor Genera of Indiaunder Section 143(6) (b) of the Companies
Act, 2013 onthe accounts of Green Energy Devel opment Corporation of OdishaLimited for theyear 2017-18.

Three copiesof theAnnual Reports placed before the Annual General M eeting of the Company may please be
furnished to thisofficeindicating the date of the meeting.

Yoursfathfully,
Sd/-
PRINCIPALACCOUNTANT GENERAL
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Commentsof theComptroller and Auditor General of Indiaunder Section 143(6) (b) of The
CompaniesAct, 2013 on financial Satementsof Green Ener gy Development Cor por ation of
OdishaLimited for theyear ended 31 March 2018.

Thepreparation of financial stlatementsof Green Energy Devel opment Corporation of OdishaLimitedfor the
year ended 31st March 2018 in accordance with financia reporting framework prescribed under the Companies
Act, 2013 istheresponsibility of the Management of the Company. The Statutory Auditor appointed by the
Comptroller and Auditor Generd of Indiaunder Sector 139 (5) of theAct, isresponsiblefor expressing opinionon
thefinancia statementsunder Section 143 of theAct, based on independent audit in accordance with the standards
onauditing prescribed under section 143 (10) of theAct. Thisisstated to have been done by them videtheir Audit
Report dated: 01 August 2018.

I, on behalf of the Comptroller and Auditor General of Indiahave conducted asupplementary audit under
Section 143(6) (a) of theAct of thefinancial statements of Green Energy Devel opment Corporation of Odisha
Limited for theyear ended 31 March 2018. Thissupplementary audit has been carried out independently without
accessto theworking paper of the Statutory Auditorsand islimited primarily to inquiriesof the Statutory Auditors
and company personnel and asd ective examination of some of the accounting records. Based on my supplementary
audit, | would liketo highlight thefollowing significant matter under section 143 (6) (b) of theAct, which havecome
to my attention and whichinmy view are necessary for enabling abetter understanding of thefinancia statements
andtherelated Audit Report.

A. Commentson Financial Position
Balance Sheet
Assets
Current Assets
Loansand Advances (Note-7): Rs.2.17 Crore.

1) TheaboveincludesRs.0.14 Crore being the amount of claim for TDS, GST and bank chargesin
respect of advisory work for the rooftop solar project in Bhubaneswar and Cuttack. Sincetheclaim
has been disallowed by Planning and Convergence (P& C) Department, Govt. of Odisha, inclusion of
the same hasresulted overstatement of L oansand Advances and understatement of Other Expenses
and overstatements of profit for theyear by Rs.0.14 crore each.

Equity and Liabilities

Non-Current Liabilities

Deferred Tax Liabilities (Net) (Note-12)

2) Theaboveunderstated by Rs.0.09 crore dueto wrong cal culation of Income Tax @30.90 percent
instead of gpplicablerate of 33.06 percent, ignoring the applicablesurcharge. Thishasasoresultedin
overstatement of profit after tax by Rs.0.09 core.

B. CommentsonAuditor'sReport

3) TheSatutory Auditor inhisquadified opinion stated that "'the company'sother current ligbilitiesfigure of
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Rs.26,04,04,185/- whichincludesafigure of Rs.17,84,05,050/- under sub-head "Withheld Amount”,
deducted fromthebill of the contractor, and isnot paid so the same should be recognized asrevenue
and not asliability”. However, thefact isthat the Company has correctly shown the above mounts
under "Other Current Liabilities' asthe contractswith the parties(BHEL , MECON and WAPCQOS)

areyet to be closed.
For and on behalf of
TheComptroller and Auditor General of India
Place: Bhubaneswar /-
Date: 26.09.2018 PRINCIPAL ACCOUNTANT GENERAL

SPPInverter Room of 20 MW PV SPP. Manmunda
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FINANCIAL STATEMENT
FOR THE FINANCIAL YEAR
2017-18

GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LTD

(A wholly owned subsidiary of OHPC Ltd.)

GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LTD » )
05™ ANNUAL REPORT 2017/18 : )



GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHALIMITED
BALANCE SHEET ASAT 31ST MARCH, 2018
CIN: U401020R2013SGC016747

As at 31st March,2018

(All amount in¥)

Particulars Note No. As at 1st April,2017

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment 3 1,43,72,05,474 1,49,43,73,407
Capital work-in-progress 4 2,58,59,377 1,97,94,166
Intangible assets - -
Financial assets - -
Deferred tax assets (net) - -
Other non-current assets - -
TOTAL NON-CURRENT ASSETS 1,46,30,64,851 1,51,41,67,573
CURRENT ASSETS
Financial assets
Trade receivables 5 30,84,43,652 15,32,22,480
Cash and cash equivalents 6 1,02,31,22,598 90,00,52,272
Loans & advances 7 2,16,58,376 15,67,46,315
Other financial assets 8 1,01,81,642 46,43,866
TOTAL CURRENT ASSETS 1,36,34,06,268 1,21,46,64,933
TOTAL ASSETS 2,82,64,71,119 2,72,88,32,506
EQUITY AND LIABILITIES
EQUITY
Equity share capital 9 50,32,00,000 50,32,00,000
Other equity 10 7,80,51,795 5,08,86,739
TOTAL EQUITY 58,12,51,795 55,40,86,739
LIABILITIES
NON-CURRENT LIABILITIES
Financial liabilities
Borrowings 11 - 15,00,00,000
Trade payables - -
Other Financial liabilities - -
Provisions
Deferred tax liabilities (Net) 12 1,34,52,116 87,92,044
Other non-current liabilities 13 96,90,00,000 86,90,00,000
TOTAL NON-CURRENT LIABILITIES 98,24,52,116 1,02,77,92,044
CURRENT LIABILITIES
Financial Liabilities
Borrowings 14 50,38,86,645 32,48,19,417
Trade payables 16 45,92,39,996 58,35,15,193
Other financial liabilities 15 2,98,36,493 2,98,22,360
Other current liabilities 17 26,04,04,185 19,55,79,257
Provisions 18 93,99,889 1,32,17,496
TOTAL CURRENT LIABILITIES 1,26,27,67,208 1,14,69,53,723
TOTAL EQUITY AND LIABILITIES 2,82,64,71,119 2,72,88,32,506
See accompanying notes to the financial statement. 1to 37

The accompanying notes form an integral part of the financial statements.

As per our report of even date attached.
For & on behalf of
SubrataDasé& Co.

For & on behalf of theBoard of Directors
Green Energy Development Cor por ation of Odisha L td.

Chartered Accountants
SubrataDas P.K Mohanty SK.Tripathy Hemant Sharma, I1AS
Partner Company Secretary & CFO Director CMD
Membership No. 054189 DIN-07915634 DIN-01296263

Place: Bhubaneswar
Date: 01.08.2018
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GREEN ENERGY DEVELOPMENT CORPORATION OFODISHALIMITED
Satement of Profit and Loss for the year ended 31st March'2018

Particulars

Revenue from operations
Other income
TOTALINCOME
EXPENSES
Operational Expenses
Employee benefit expenses
Finance cost
Depreciation and amortization expense
Other expenses
TOTAL EXPENSES
Profit befor eexceptional itemsand tax
Exceptional Items
PROFIT BEFORETAX
Tax expenses
Current tax
Deferred tax
TOTAL TAX EXPENSES
PROFIT FORTHEYEAR
Other comprehensiveincome

TOTAL COMPREHENSVEINCOMEFORTHEYEAR

Earnings per equity share (of Rs.1000 each)
Basic(in%)
Diluted (ing)

See accompanying notes to the financial statement.

NoteNo. For theYear Ended

31st March, 2018
15,52,21,172
7,10,87,199
22,63,08,371

8 B

187,23471
5423734
3,96,00,950
571,77,833
49,38,220
12,58,64,208
10,04,44,163
2 6,00,00,000
4,04,44,163

R8BRR

» 86,19,035
12 46,60,072
1,32,79,107
2,71,65,056

2,71,65,056

5398

53.98
1to 37

The accompanying notes form an integral part of the financial statements.

As per our report of even date attached.

For & on behalf of
SubrataDas& Co.

For & on behalf of theBoard of Directors

Chartered Accountants
SubrataDas P.K Mohanty SK. Tripathy
Partner Company Secretary & CFO Director
Membership No. 054189 DIN-07915634

Place: Bhubaneswar
Date: 01.08.2018
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(Al amountin?¥)

For theYear Ended
31st March, 2017

14,82,96,798
2,11,97,889
16,94,94,687

37,99,241
61,38,703
33842218
546,71,179
26,39822
10,10,91,163
6,84,03,525

6,84,03,525

1,30,34,292
86,11,611
2,16,45,903
4,67,57,622

4,67,57,622

92.92
92.92

Green Energy Development Corpor ation of Odisha L td.

Hemant Sharma, |AS

CMD
DIN-01296263
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STATEMENT OF CHANGESINEQUITY FORTHE YEAR ENDED
31ST MARCH, 2018

(All amount in¥)

Particulars Equity share Other Equity Total other Total
capital Reserves & Surplus equity equity
Retained Capital General
earnings reserve reserve
Balance As at 50,32,00,000 5,08,86,739 - - 5,08,86,739  55,40,86,739
1st April, 2017
Profit for the year - 2,71,65,056 - - 2,71,65,056 2,71,65,056
Other - - - - - -
Comprehensive
Income
Tota - - - - - -
Comprehensive
Income
Transfer to - - - - - -

genera reserve
At 3lst 50,32,00,000 7,80,51,795 - - 7,80,51,795 58,12,51,795
March,2018

The accompanying notes form an integral part of the financial statements.
As per our report of even date attached.

For & on behalf of For & on behalf of theBoard of Directors
SubrataDasé& Co. Green Ener gy Development Cor poration of Odishal td.
Chartered Accountants
SubrataDas P.K Mohanty SK. Tripathy Hemant Sharma, |AS
Partner Company Secretary & CFO Director CMD
Membership No. 054189 DIN-07915634 DIN-01296263

Place: Bhubaneswar
Date: 01.08.2018
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STATEMENT OF CASH FLOWSFOR THE YEAR ENDED ASAT 31ST
MARCH, 2018

Particulars

For the year ended
31st March, 2018

(All amount in¥)

For the year ended
31st March,2017

(A) Cash flow from / (Used in ) Operating Activities :
Net Profit/ (Loss) Before Tax from Continuing Operations 4,04,44,163 6,84,03,525
Profit for the year before Tax 4,04,44,163 6,84,03,525
Adjustments to reconcile profit before Tax to net cash flow
Depreciation and impairment of property, plant and equipment 5,71,77,834 5,46,71,179
Amortization and impairment of intangible assets
Finance Income(including fair value change in financial instruments) - -
Finance Costs (including fair value change in financial instruments) - -
Interest Income from Bank Deposit (6,98,86,606) (1,99,21,989)
Total 2,77,35,390 10,31,52,715
Operating Profit/(Loss) before working capital changes
Adjustment for Working Capital :
Increase/ (Decrease) in Loan & Advance 13,50,87,939 (84,97,857)
Increase/ (Decrease) in Trade Receivable (15,52,21,172) (14,82,96,798)
Increase/ (Decrease) in Other Current Assets (55,37,776) (14,02,781)
Increase/ (Decrease) Short Term Borrowing 17,90,67,228 (5,16,99,698)
Increase/ (Decrease) Trade payable (12,42,75,197) (7,63,83,007)
Increase/ (Decrease) in Other Financial Liabilities 14,133 22,360
Increase/ (Decrease) in Other Current Liabilities 6,48,24,928 1,06,53,610
Increase/ (Decrease) in Short Term Provisions 15,10,050 (97,479)
Cash Generated from / (Used in) Operations 12,32,05,523 (17,25,48,935)
Direct Tax paid (net of refunds) (1,39,46,692 ) (10,50,577)
Net Cash flow from / (Used in) Operating Activities (A) 10,92,58,831 (17,35,99,512)
(B) Cash Flow from/ (Used in) Investing Activities
Increase/ (Decrease) in Capital Work in Progress (60,65,211) 35,47,30,672
Increase/ (Decrease) in Pre Operative Expenditure - -
Increase/ (Decrease) in Property, Plant and Equipment (9,900 ) (36,29,07,808)
Increase/ (Decrease) in long term advance - -
Interest Income from Bank Deposit 6,98,86,606 1,99,21,989
Net Cash Flow from / (Used In) Investing Activities(B) 6,38,11,945 1,17,44,854
(C) Cash Flow from / (Used in) Financing Activities
Increase in Borrowings (15,00,00,000) 15,00,00,000
Increase in Other financial Liabilities - 86,90,00,000

Received from Govt. of Odisha
Proceeds from Issue of Share Capital

10,00,00,000

(20,00,00,000)

Net Cash Flow from / (Used in) Financing Activities ( C) (5,00,00,000 ) 81,90,00,000
Net Increase/f (Decrease) in Cash and Cash Equivalent Bank Balance (A+B+C). 12,30,70,326 65,71,45,342
Cash and cash equivalent at beginning of period (Refer Note.6) 90,00,52,272 24,29,06,930
Cash and Cash equivalent at end of period (Refer to Note No.6) 1,02,31,22,598 90,00,52,272

The accompanying notesform an integral part of the financia statements.
As per our report of even date attached.

For & on behalf of
SubrataDasé& Co.

For & on behalf of theBoard of Directors
Green Ener gy Development Cor poration of Odishal td.

Chartered Accountants
SubrataDas P.K Mohanty SK.Tripathy Hemant Sharma, |AS
Partner Company Secretary & CFO Director CMD
Membership No. 054189 DIN-07915634 DIN-01296263
Place: Bhubaneswar
Date: 01.08.2018
GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LTD pP¥: ))
05™ ANNUAL REPORT 2017/18 -




22

221

NOTESTOTHEFINANCIAL STATEMENTSFORTHEYEAR ENDED
31" MARCH, 2018.

Company overview.

Thefinancial statementscomprisefinancia statementsof GEDCOL for theyear ended 31st March, 2018.
Thecompany isapublic Company domiciledin Indiaandisincorporated under the provisonsof the Companies
Act applicableinIndia. Itisawholly owned subsidiary of OHPC Ltd; Govt. of OdishaState PSU.

GEDCOL isprincipally engaged in the generation of Grid connected renewabl e energy and Roof Top Solar
Project in the State of Odisha. GEDCOL has also designated as Nodal Agency of the State for on Grid
connected Solar Energy.

Significant Accounting Palicies.

Basisof preparation of financial statements.

Thesefinancia statementsare prepared in accordance with Indian Accounting Standards (IndAS) under the
historical cost convention ontheaccrual basis, the provisionsof the CompaniesAct, 2013 (‘theAct’) (tothe

extent notified). Thelnd ASare prescribed under Section 133 of theAct read with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015.

Accounting policieshavebeen cons stently gpplied except whereanewly-issued accounting sandardisinitialy
adopted or arevisonto an existing accounting stlandard requiresachangein theaccounting policy hithertoinuse.

Revenuerecognition

Revenue from the sale of energy is recognised after GEDCOL hastransferred the risks and rewards of
ownership to the buyer and the Company retains neither acontinuing manageria involvement, nor effective
control over the energy sold; usualy, thismeansthat salesarerecorded upon delivery of energy to buyer in
accordance with theagreed termsof delivery.

The specific recognition criteriadescribed bel ow must a so be met before revenueisrecogni sed.
Saleof Electricity:

Revenuefrom the sale of electricity isrecognised when the significant risksand rewards of ownership of the

222

2.2.3.

€<

saehave passed to the buyer, usually on the metering point of Sonepur GRID substation. Revenuefromthe
saleof dectricity valueof theconsideration received or receivable.

Rendering of service:

Revenuefrom Roof Top isrecognised as per contractual terms. Revenuefrom feereceived asNoda Agency
isrecognised upon receipt of cash.

Interest Income.

Interest incomefinancia assetsisrecognized whenitisprobablethat the benefitswill flow to the Company
and theamount of income can be measured reliably. Interest incomeisaccrued on atimebasis, by reference
to the principal outstanding and at the effectiverate applicable.
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2.3. Government grants

Government grants are recognised wherethereisreasonabl e assurance that the grant will bereceived and all
attached conditionswill becomplied with.

Government grantsrelating to the purchase of property, plant and equipment arerecognised asincome over
theexpected useful life of theassets. Other government grantsare recognised asincomeon asystematic basis
over the periods necessary to match them with the related costs which they wereintended to compensate.
Government Grantsareregarded asdeferred incometill the condition attached to it are complied withand will
be considered asincome only when the said conditions are complied with and the rel ated expendituresare
incurred.

2.4. Thecompany hasfollowed cost model for measurement of property, plant and equipment.

They are stated at cost | essaccumul ated depreciation and impairment, if any. Cost comprisesof al expenses
incurred in bringing the assetsto its present location and working condition for intended useand inclusive of
incidental expensesrel ating to acquisition and financing cost capitalized. The Company depreciates property,
plant and equipment over their estimated useful lifeusing thestraight linemethod.

Management believesbased on aTechnical advice, taking into account the nature of the asset; the estimated

usage of the asset, the operating condition of the asset, manufacturer warranties; mai ntenance support, the
Management estimate useful lifeof theAssetsareasfollows:

LeaseHold Land : Over theleaseperiod
Solar Power Plant ; 25Years

Office Equipment : 5Years.

Computer Ingtalation (Laptop) 3Years

Electrical Ingdlation ; 10Years

Under thepreviousGAAP (IndiaGAAP), Freehold land and buildings (property), other than investment
property, were carried in the bal ance sheet onthe basisof historical cost. The Company haselected to regard
those valuesof property asdeemed cost.

Advance paid towardsthe acquisition of property, plant and equipment's outstanding at each Balance Sheet
dateisclassifying as capital Advancesunder other non-current assets and the cost of assetsnot put to use
before such date are disclosed under " Capital Work in Progress'.

2.5. IntangibleAssets.

Intangibleassetsare sated at cost lessaccumul ated amorti zation and impai rment. Intangible assetsareamortized
over their respectiveindividua estimated useful liveson astraight-linebasis, from the date that they are
availablefor use.

2.6. Financial I nstruments.

The Company recognizesfinancia assetsand liabilities, when it becomesaparty to thecontractua provisions
of theinstrument. Financial assetsand liabilitiesare measured at cost.
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2.7.

2.8.

2.9.

2.10.

€<

Cash and cash equivalents.

Cash and cash equiva entsin the balance sheet comprise cash at banksand on hand and short-term deposits
withan origind maturity of twelvemonthsor less, which aresubject toaninsgnificant risk of changesinvaue.

Financial liabilities.
Financid liabilitiesaremeasured at cost.
Borrowing Cost.

Borrowing cost directly attributableto theacquisition, construction or production of an assetsthat necessarily
takessubstantial period of timeto get ready for intended use are capitalised asapart of thecost of theassets.
All other borrowing costsare expensed in the period inwhich they occur.

I ncome Taxes.

Incometax expense comprises current and deferred incometax. Incometax expenseisrecognized in net
profitinthe Statement of Profit and L oss. Current incometax for current and prior periodsisrecognized at the
amount expected to be paid to or recovered from thetax authorities, using thetax ratesand tax lawsthat have
been enacted or substantively enacted by the Balance Sheet date. Deferred incometax assetsand liabilities
arerecognizedfor al temporary differencesarising between thetax bases of assetsand liabilitiesand their
carryingamountsinthefinancial statements. Deferred tax assetsarereviewed at each reporting date and are
reduced to the extent that it isno longer probablethat the rel ated tax benefit will berealized.

Deferred incometax assetsand ligbilitiesare measured using tax rates and tax |awsthat have been enacted or
substantively enacted by the Balance Sheet date and are expected to apply to taxableincomeintheyearsin
which thosetemporary differencesare expected to berecovered or settled. Theeffect of changesintax rates
ondeferredincometax assetsand liabilitiesisrecognized asincomeor expensein the period that includesthe
enactment or the substantive enactment date. A deferred incometax asset isrecognizedtotheextent thatitis
probablethat futuretaxableprofit will be available against which thedeductibletemporary differencesand tax
lossescan beutilized.

The Company offsetscurrent tax assetsand current liabilities, whereit hasalegaly enforceableright to set of f
therecognized amountsand whereit intendseither to settle on anet basis, or toredlizethe asset and settlethe
lighility smultaneoudy.

Accounting of Provisions, Contingent liabilitiesand contingent assets.

Provision are recognised when the Company hasapresent obligation (legal or constructive) asaresult of past
event, itisprobably that an outflow of resources embodying economic benefitswill berequired to settlethe
obligation and areliabl e estimate can be made of the amount of obligation. When the Company expectssome
or dl of aprovisonto bereimbursed. The expensesrelating to aprovisionis presented in the statement profit
and lossnet of any reimbursement.

Earningsper share(EPS).

Basicearningsper shareisca culated by dividing the net profit attributable to the equity shareholdersby the
weighted average number of ordinary sharesinissueduring theyear.
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2.11. Critical accountingjudgmentsand K ey sour cesof estimation.

The preparation of thefinancial statementsin conformity with the Ind A S requires management to make
judgements, estimates and assumptionsthat affect the application of accounting policiesand thereported
amountsof assets, liabilitiesand disclosuresasat date of thefinancia statementsand the reported amounts of
therevenues and expensesfor the years presented. The estimates and associated assumption are based on
historical experienceand other factorsthat are considered to berelevant. Actua resultsmay differ fromthese
estimatesunder different assumptionsand conditions.

Theestimatesand underlying assumptionsarereviewed on an ongoing basis. Revisonsto accounting estimates
arerecognized inthe periodinwhichtheestimateisrevised if therevision affectsonly that period, or inthe
period of therevisionand future period if therevision affectsboth current and future periods.

Contingencesand commitments.

Inthe norma course of business, contingent liabilitiesmay arisefrom litigationsand other claimsagainst the
Company. Wherethepotential liabilitieshavealow probability of crystalizing or arevery difficult to quantify
reliably, wetreat them ascontingent liabilities. Such liabilitiesare disclosed in the notesbut are not provided
forinthefinancia statements. Although there can be no assuranceregarding thefinal outcome of thelegal
proceedings, wedo not expect themto haveamateridly adverseimpact on our financia pogition or profitability.

K ey sourcesof estimation uncertainty.

Thekey assumptions concerning thefuture, and other key sources of estimation uncertainty at theend of the
reporting period , that haveasgnificant risk of causngamaterid adjustment to the carrying amountsof assets
and liabilitieswithinthenext financid year arediscussed bel ow:

Useful livesof property, plant and equipment.

Asdescribed in Note-2.4 the Company reviewsthe estimated useful livesand residual values of property,
plant and equipment at the end of each reporting period. During the current financial year, the management
determined that therewere changesto theuseful livesand resdua vauesof the property, plant and equipment.

2.12. Cash flow statement.

Cashflowsarereported using theindirect method, whereby profit for the period isadjusted for the effects of
transactions of anon-cash nature, any deferrals or accruals of past or future operating cash receipts or
paymentsand item of income or expensesassociated with investing or financing cash flows. Thecashflows
from operating, investing and financing activities of the Company are segregated.
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(All amounting)

Asat 31st March 2018 Asat 31st March 2017
Tradereceivables
Sundry Debtorsfor Sale of solar Power 30,34,43,652 15,32,22,480
Total 30,84,43,652 15,32,22,480
Cash and cash equivalents
Cash in hand 2,0% 13,560
Balancewith Banks:-
- On Current accounts 1,4345,907 1,07,18,728
- *On Deposit Accounts 1,00,87,74,595 88,93,19,984
Total 1,02,31,22,598 90,00,52,272
*Deposit with Bank
Term Deposit(IDBI Bank) 5,00,00,000 -
Term Deposit(Union Bank) 15,17,74,595 15,93,20,000
Term Deposit With Andhra Bank 10,00,000 57,00,00,000
Term Deposit withAxisBank Ltd - 5,99,99,994
Term Deposit (HDFC Bank Ltd) 34,10,00,000 9,99,99,990
Term Deposit with Indusind Bank Ltd 10,00,00,000 -
Term Deposit with OSCB Ltd, KalingaHospital Branch 36,50,00,000 -
Total 1,00,87,74,595 88,93,19,984

Note:- Fixed deposit kept with AndhraBank for Rs.10,00,000 & Union Bank of Indiafor Rs.4,20,000 have been pledged as

security deposit for issuance of Bank Guarantees.

Loans& Advance

TDSReceivable 59,22,018 591,117
Advanceto OHPC - -
Temporary advance - -
AdvanceIncomeTax (CBDT) 1,36,17,153 91,26,673
Deposit From Others(5MW Roof Top) 1248971 12,48,971
Advance to Dept. of Planning & Convergence 177,014 -
Mobiliasation Advance(BHEL) - 14,46,90,800
M obilisation Advance(WAPCOS) 2,72,000 3,50,000
Mobilisation Advance(MECON LTD) - 7,38,754
Advance Other (Azure) 421,220 -
Advance & Deposit(OFDC) - -
Total 2,16,58,376 15,67,46,315
OthersFinancial Assets

Security Deposit(Power System OPTCL) 20,648 20,648
Interest Accrued but not due 1,01,60,994 46,23218
Total 1,01,81,642 46,43,866
Equity

Equity Sharecapital

Authorised

10,00,000 Equity Sharesof Rs.1000/- each 1,00,00,00,000 1,00,00,00,000
Issued, subscribed & paid-up

5,03,200 Equity Shares (Previous Year 5,03,200 Equity Share) 50,32,00,000 50,32,00,000
of Rs.1000/- each fully paid-up

Total 50,32,00,000 50,32,00,000

GREEN ENERGY DEVELOPMENT CORPORATION OF ODISHA LTD
05™ ANNUAL REPORT 2017/18

>>




(All'amount ing)

Asat 31st March 2018 Asat 31st March 2017

Terms/rights attached to equity shares
The company has only one class of equity shareshaving par value of Rs.1000/- per share. The holdersof equity sharesare
entitled to receive dividends as may be declared from timeto time.
TheDetailsof shareholder holding morethan 5% sharesasat 31st March, 2018 isset out below:
% Held asat 31st March' 2018 No. of shares
Rs. a
31st March, 2018

No. of shares
Rs.at
31st March, 2017

M/s OdishaHydro Power Corporation Limited 100 5,03,200 5,03,200
and its Nominees
100 5,03,200 5,03,200
Fully paid up pursuant to contract(s) without payment being received in cash. Nil Nil
Fully paid up by way of bonus shares Nil Nil
Shares bought back Nil Nil
10. Other Equity
Retained Earning
Opening Balance 5,08,86,739 41,29,117
(+) Net Profit / (Net Loss) For the current year 2,71,65,056 4,6757,622
Closing Balance 7,8051,795 5,08,86,739
11. Financial Liabilities
Borrowings(Term Loan - REC Ltd) - 15,00,00,000
Trade payables - -
Other financial liabilities (other than those specified above) - -
Total - 15,00,00,000
12. Incometax expense
a) i) Incometax recognised in profit or loss

<<

Current tax expense March 31, 2018
Current year 77,06,635
Adjustment for prior periods 912,400
Total 86,19,035
Deferred tax expense

Origination and reversal of temporary differences 46,60,072
Reductionintax rate

Total incometax expense 1,32,79,107

Incometax recognised in OCI -
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b)

<)

Reconciliation of tax expenseand accounting pr ofit.

Accounting profit before tax from continuing operations
Accounting profit before tax from discontinued operations
Accounting profit before tax

Tax using the Company's domestic tax rate (Current year 30.90% and
PreviousYear 30.90%)

Adjustmentsin respect of current income tax of previous years
Utilisation of previously unrecognised tax |osses

Exceptional item not considered for tax purpose

Income not considered for tax purpose

Expense not allowed for tax purpose

MAT credit of earlier year recognised thisyear

Carried forward tax losses utilised

Other temporary differences

At theeffectiveincometax rateof 30.90% (31 March 2017: 30.90%)
Income tax reported in the statement of profit and loss

Income tax attributed to discontinued operations

Total

Amountsrecognised directly in equity
Current tax

Deferred tax

Total

Deferred tax assetsand liabilities
Deferred tax relatesto thefollowing:
Accelerated depreciation for tax purposes
Gratuity

Finance lease

Provision for loss allowance

Expenses allowed on payment basis
Unused tax losses/ depreciation

Other itemsgiving riseto temporary differences
MAT credit

Total

Reconciliation of deferred tax assets/ Liabilities

Opening balance asat 1 April

Tax income/expense during the period recognised in profit or loss

Tax income/expense during the period recognised in profit or lossfrom
discontinued operations

Closingbalance
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March 31, 2018
4,04,44,163

4,04,44,163

1,2497,246

781,861
1,32,79,107

1,32,79,107

86,19,035
46,60,072

1,32,79,107

(1,71,60,484)

3,04,39,591

(86,19,035)

46,60,072

87,92,044
46,60,072

1,34,52,116

(All amount in¥)

March 31, 2017

6,84,03,525

6,84,03525

2,11,36,689
16,47,940

509,213
2,16,45,903

2,16,45,903

1,30,34,292
86,11,611

2,16,45,903

26,10,15113

(23.93,69,211)

(1,30,34,292)

86,11,610

180433
86,11,611

87,92,044
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13.

14.

15.

16.

17.

€<

(Allamountin?%)
Asat 31st March 2018 Asat 31st March 2017

Grant InAid (Govt. of Odisha)/ Deferred |ncome 96,90,00,000 86,90,00,000
The break-up of Govt. grant of Rs.96,90,00,000/- isasunder :-

i) Infrastructure Assistance received from Govt. of Odisha for Rs.40,00,00,000/- .

ii) For Roof Top Project (4 MW), Rs.18,80,00,000/- has been received from Govt. of Odisha.

iii) For 16.40 MW Solar Capacity Project on un-utilized land available at 8 nos Grid/ Substation of OPTCL and 1 nos. at
M ukhiguda Power House of OHPC (as per 13th Finance Commission) for Rs.38,10,00,000/-.

Financial Liabilities

Borrowings

Short Term Borrowing

Inter Corporate Loan (OHPC) 50,38,86,645 32,48,19,417
Total 50,38,86,645 32,48,19,417

Inter Corporate L oan availed from OHPC Ltd for rel ease of payment dueto BHEL against Supply of Materialsfor 20MW SPV
Project at Manamunda.(Principal Due Rs.45,50,00,000/- and I nterest Due Rs.4,88,86,645/- ason 31.03.2018)

Other Financial Liabilities

Retention Money / Withheld A/C 36,493 22,360
Deposit From Others(MNRE, Gol) 2,93,00,000 2,93,00,000
Total 2,98,36,493 2,98,22,360
Tradepayables

Sundry Creditors for supply of Materials 31,3318,664 44,44,90,952
Sundry Creditorsfor Works (BHEL) 11,94,22 534 13,52,25,000
Sundry Creditorsfor Others (WAPCOS L td) 4307,742 -
Sundry Creditorsfor Others (O&M 20MW) 1,90,37,176 37,99,241
Sundry Creditors-Azure(4MW Rooftop) 31,53,880 -
Total 45,92,39,996 58,35,15,193

Trade Payables are subject to confirmation. Pending such confirmation, the balance as per books have been taken into
account. Trade payables are non-interest bearing.

Other current liabilities

Payable for expenses and others to holding Company ( OHPC) 75253478.31 1,08,10,333
TDSPayable 63,44,193 9,58,139
Service Tax Payable - 47404
CGST Payable 2,700 -
OGST Payable 2,700 -
Withheld Amount * 17,84,05,050 17,83,45,200
EMD from Contractor/Suppliers 91,077 50,91,077
Security Deposit From Contractors & suppliers 15,165 15,165
Salary Payable 154,822 1,92,189
Audit Fees Payable 1,35,000 1,19,750
Director Sitting fees Payable

Total 26,04,04,185 19,55,79,257

* A sum of Rs.17,70,00,000/- , Rs7,59,850/- & Rs.6,45,200/- hasbeen withheld from BHEL , WAPCOS & MECON respectively,
as the contract is yet to be closed.
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18.

19.

20.

21.

22.

23.

(All amount ing)

Asat 31st March 2018 Asat 31st March 2017
Provisions
Provision for others (Outstanding Liabilities) 11,48982 1,83,204
Provisionfor IncomeTax (MAT) 77,006,635 1,30,34,292
Provisionfor CSR 544,272 -
Total 93,99,889 1,32,17,496
RevenueFrom Oper ations
Saleof Electricity (20MW SPV Project at-Manamunda) 15,21,85,639 14,82,96,798
Saleof Electricity (4AMW Solar Rooftop Project at-Cuttack& Bhubaneswar) 30,35,533 -
Total 15,52,21,172 14,82,96,798

20MW SPV Project at Manamunda, Boudh:-During FY 2015-16, thetariff rate for the purpose of revenuerecognitioninthe
Financia Statement was considered at Rs.4.50/- per unit astherewasadelay in commissioning of the project and as per the
terms of the PPA executed with SECI, the Unit rate will be reduced proportionately from the original agreed sale price of
Rs.5.45/- per unit. Whereasin FY 2016-17, SECI videtheir letter dtd 25.11.2016 hasinformed inter aliathat "sincethe project
was not commissioned within stipulated 24 months as M NRE Guidelines, the samewasreferred to the Committee constituted
by MNRE to remove difficultiesto take aview for continuance of the project under the INNSM Phase-I1, Batch-1 scheme.
The matter was discussed by the Committee and in-principle approval was given to regularize the delay asaspecial case".
Accordingly, intheF.Y. 2016-17 & 2017-18, the Tariff rate @ Rs.5.45/- hasbeen considered for Revenue recognition purpose.
Thetota unit of Solar Power generated from the project during F.Y. 2017-18 was 27.923970 MU (Previousyear 27.019627 MU)

AMW Rooftop Project: Unit generated during the FY. 2017-18 was 564096 kWh.

Other Income

Financia Income

Other non- operating Income- Interest 6,98,86,606 1,99,21,989
Received from Bank Deposit

Amount Written Back 593 -
Processing Fee 12,00,000 12,75,900
Total 7,10,87,199 2,11,97,889
Operational Expenses

Annua Maintenance Cost:

20MW SPV at Manamunda 155,609,591 37,99,241
Purchase of Electricity -4MW Solar Rooftop Project at-Cuttack& Bhubaneswar  31,53,880 -
Total 1,87,23,471 37,99,241
Employeebenefitsexpense

Salary & Allowances (Administrative) 5423734 61,38,703
Total 54,23,734 61,38,703
Finance costs

Interest on Inter Corporate Loan(OHPC) 3,22,96,918 1,16,83904
Interest on Term Loan (REC Ltd) 71,0444 1,2341,095
Interest on OD Account with Banks HDFC 193536 86,49,722
Interest on OD Account with Banks Union Bank 6,042 11,67,497
Total

3,96,00,950 3,38,42,218

»
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(Allamount in¥)

For theF.Y 2017-18 For theF.Y.2016-17
24.  Exceptional Item
Bank Guaranteeinvoked by SECI 6,00,00,000 -
Total 6,00,00,000 -
25. Other Expenses
Printing & Stationary 9011 70,546
Sitting Fees 1,82,000 143675
Meeting Expenses 37,722 38,263
Bank charges 23,779 43479
Professional charges 1291,920 2,69,500
Contract service expenses 1,07,882 42,664
Contractual Remuneration 80,000 -
Miscellaneous expenses 9,9,165 214,227
R&M repairs - 21,400
Vehicle Running Expenses 10911 99,030
Travelling and Conveyance 4,69,055 483173
Advertisement expenses 1,78249 1,23816
Fees & Subscription 15500 1,09,748
Outside Training Fees 2000 -
Corporate Social Responsibility 544,272
VehicleHire Charges 4,40,629 390,968
ED ChargesonAuxiliary Consumption 20MW SPV Manamunda 65154 50,088
Ground Rent (IDCO) 133196 274439
SLDC Charges 154548 122,652
Audit Expenses 11,200 -
Telephone Charges 24077 6,629
*Audit Fees 1,60,950 1,26525
Total 49,38,220 26,39,822
*Audit Fees - -
Audit Fees Statutory Audit 65,950 40425
Audit Fees Internal audit 47,200 46,000
Audit fees-Tax audit 27,200 20,000
Audit Fees Secretarial Audit 20,600 20,100
1,60,950 1,26525
26. Financial instruments
A.Accounting classification and fair values
Carryingamount Fair value
Mar ch 31, 2018 FVTPL FVTOCI Amotised Cost* Total Levd Levd Levd Tota
INR 1 2 &
Financial assets
Cash and cash equivalents - - 10231,22598  1,0231,22598 - - - -
Non-current investments - - - - - - - -
Current investments - - - - - - - -
Long-term loans and advances - - - - - - - -
Short-term loans and advances - - 2,16,58,376 2,16,58,376 - - - -
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Trade and other receivables - 30,84,43,652 30,84,43,652
Other Non-current financial asset - - -
Other Current financial asset - 1,01,81,642 1,01,81,642
- 136,34,06268  1,36,34,06,268
Financial liabilities - - -
L ong term borrowings - - -
Short term borrowings - 50,38,86,645 50,38,86,645
Trade and other payables - 45,92,39,996 45,92,39,996
Other Non-Current financial liabilities- - -
Other Current financial liabilities - 2,98,36,493 2,98,36,493
- 99,29,63,134  99,29,63,134
Carryingamount
March 31, 2018 FVTPL FVTOCI Amotised Cost* Total
INR
Financial assets
Cash and cash equivalents - 90,00,52,272 90,00,52,272
Non-current investments - - -
Unquoted Equity Investments - - -
Non- current Financial Asset: Loans - - -
Current investments - - -
Current Financial Assets. Loans - 15,67,46,315 15,67,46,315
Trade and other receivables - 15,32,22,480 15,32,22,480
Other Non Current Financial Asset - - -
Other Current Financial Asset - 46,43,866 46,43,866

Financial liabilities

1,21,46,64,933 1,21,46,64,933

Long term borrowings - 15,00,00,000 15,00,00,000
Short term borrowings - 3248,19417 324819417
Trade and other payables - 58,35,15,193 58,35,15,193
Other Non-Currentfinandid licbilities - - -
Other Current financial liabilities - 2,98,22,360 2,98,22,360

- 1088156970  1,0881,56970

(Allamount in%)

* The carrying value and the fair value approximates.

M easur ement of fair values

Thetableshown below andysesfinancia instrumentscarried at fair vaue, by val uation method. Thedifferent

levelshave been defined bel ow:

-Level 1. quoted prices(unadjusted) inactive marketsfor identical assetsor ligbilities

- Leve 2: inputsother than quoted pricesincluded within Leve 1 that are observablefor theasset or liahility,
either directly (i.e., asprices) or indirectly (i.e., derived from prices)

-Levd 3: inputsfor theasset or liability that are not based on observable market data (unobservableinputs)

>>
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27.

FINANCIAL RISK MANAGEMENT OBJECTIVEAND POLICIES

TheCompany'sprincipd financid liabilitiescomprisel oansand borrowingsin domestic currency, trade payables
and other payables. Themain purpose of thesefinancial liabilitiesisto financethe Company'soperations. The
Company'sprincipal financial assetsincludeinvestments, loans, trade and other receivables, and cash and
short-term depositsthat derivedirectly fromitsoperations.

The Company isexposed to thefollowing risksfromitsuse of financia instruments:

- Creditrisk

- Liquidity risk

- Interest raterisk

The Company'sboard of directorshasoveral responsibility for the establishment and oversight of the Group's
risk management framework. This note presentsinformation about the risks associated with itsfinancial
instruments, the Company's objectives, policiesand processesfor measuring and managing risk, and the
Company'smanagement of capital.

Credit Risk

The Company isexposedto credit risk asaresult of therisk of counterpartiesdefaulting ontheir obligations.
The Company'sexposureto credit risk primarily relatesto investments, accounts receivable and cash and
cash equivalents. The Company monitorsand limitsitsexposureto credit risk on acontinuousbasis. The
Company'scredit risk associated with accountsrecelvableis primarily related to party not ableto settletheir
obligation asagreed. To managethisthe Company periodicaly reviewsthefinancid rdiability of itscustomers,
taking into account thefinancial condition, current economic trendsand analysisof historical bad debtsand
ageing of accountsreceivables.

Traderecevables

Tradereceivablesishaving insgnificant risk asthe Company hasone customer i.e Solar Energy Corporation
of IndiaLtd (SECI) aCPSU . Outstanding customer receivables are regularly monitored. The Company
evauatesthe concentration of risk with repect to tradereceivablesas|ow, asitscustomer isonly SECI . The
tariff allowsthe company to raisebillson beneficiary for late-payment , which adequately compensatesthe
Company for timevaueof money arising dueto delay in payment. Further, thefact that beneficiary is primarily
CPSU andtheenergy billsraised w.e.f March 2016 thereisno assessment of credit lossfor tradereceivables,
the Company does not envisage either impairment inthe val ue of receivablesfrom beneficiary or lossdueto
timevalue of money dueto delay inrealization of tradereceivables. Asat thereporting date, company does
not envisage any default risk on account of non-realization of trade receivables. Accordingly, the Company
has not applied the practical expedient of calculation of expected credit |osseson tradereceivablesusing a
provisonmatrix.

| nvestment

€<

Investments acquired principally for short term deposit of government grantswith schedule Banksand are
thereforecarrying va ueand presented ascurrent assats. Management determinesthed assfication of itsinvesments
at thetimeof the purchase and re-eval uates such designation on aregular basis. Thereareinsignificant risk of
changeinvaueor credit risk.
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Cash and cash equivalents

Cash and cash equiva ents comprise cash in hand and depositswhich arereadily convertibleto cash. These
aresubjecttoinsgnificant risk of changeinvaueor credit risk.

Thecarrying amount of financia assetsrepresentsthe maximum credit exposure. The maximum exposureto
credit risk at thereporting date was:

(Allamount in¥)
31-Mar-18 31-Mar-17
Tradeand other receivables - -
Investments - -
Cashand cash equivalents - -
I mpairment losses - -
31-Mar-18 31-Mar-17

Trade and other receivables (measured under lifetime excepted credit lossmodel
Opening baance - -

Provided during theyear - -
Reversal of provison - -
Unwinding of discount - -
Closngbdance - -
Ageinganalysis

Upto 3months 4,16,76,695 4,10,50,109
3-6 months 3,92,78,305 4,24,38,387
Morethan 6 months 22,74,88,652 6,97,33,985

30,84,43,652 15,32,22,480
No significant changesin estimation techniques or assumptionswere made during thereporting period
Liquidity risk

The Company isexposed toliquidity risk related toitsability to fund itsobligations asthey becomedue. The
Company monitorsand managesitsliquidity risk to ensure accessto sufficient fundsto meet operationa and
financial requirements. The Company hasaccessto credit facilitiesand monitors cash balancesdaily. In
relation to the Company'sliquidity risk, the Company'spolicy isto ensure, asfar aspossible, that it will
alwayshave sufficient liquidity to meet itsliabilitieswhen due, under both normal and stressed conditionsas

they fal duewhile minimizing finance costs, without incurring unacceptablelosses or risking damagetothe
Company'sreputation.
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Financing arrangements

€<

The Company hasaccessto following undrawn borrowing facilitiesat theend of thereporting period:

31-Mar-18 31-Mar-17
1,12,00,00,000 97,00,00,000
M aturitiesof financial liabilities

The contractual undiscounted cash flowsof financid liabilitiesareasfollows:

Asat 31 March 2018 Lessthan 1 year 1-5years >5years Total
Longterm Borrowings - - - -
Short term Borrowings 17,90,67,228  32,48,19,417 - 50,38,86,645
Trade and other payables 2,64,98,798  43,27,41,198 - 45,92,39,996
Other financid liabilities 2,98,36,493 - - 2,98,36,493

23,54,02,519  75,75,60,615 - 99,29,63,134
Asat 31 March 2017 Lessthan 1 year 1-5years >5years Total
Long term Borrowings - - - -
Short term Borrowings 32,48,19,417 - 32,48,19,417
Tradeand other payables 58,35,15,193 58,35,15,193
Other financid lidbilities 2,98,22,360 2,98,22,360

93,81,56,970 - - 93,81,56,970
Market risk

Market risk istherisk that changesin market prices- such asforeign exchangerates, interest ratesand equity
prices- will affect the Company'sincomeor thevalue of itsholdingsof financid instruments. The objective of
market risk management isto manage and control market risk exposureswithin acceptable parameters, while
optimizing thereturn.

Thecompany operatesin aregulated environment. Tariff of the company has been fixed through abidding
process. Hencevariationininterest rate, currency exchangerate variationsand other pricerisk variationsare
recoverablefrom tariff and do not impact the profitability of the company.

Foreign currency risk
Thereisno Foreign currency risk in respect of GEDCOL .
(a) Foreign currency risk exposure:

The company undertakestransactionsdenominated in Foreign Currencies consequently, exposureto exchange
ratefluctuation arises. Exchangerate exposure are managed within approved policy permitted. Thereisno
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28.

29.

carrying amountsof the company'sforeign currency dominated monetary assets& monetary liabilitiesat the
end of the each reporting period.

31 March 2018 31 March 2017

Foreign currency loan - - -
Other Financid Liability - - -
Net exposuretoforeign currency risk (liabilities) - - -
b) Sensitivity analysis

Thereisnoimpact of foreign currency fluctuationson the profit of the company.

Interest raterisk

Interest raterisk istherisk that an upward movement intheinterest rate would adversaly effect the borrowing
cost of the company. The Company is exposed to long term and short-term borrowings. The Company
managesinterest raterisk by monitoring itsfixed rateinstruments, and taking action asnecessary to maintain
an appropriate balance.

Theexposure of the Company'sborrowingstointerest rate changes at the end of the reporting period areas
follows

a) Interest raterisk exposure

(All amountin¥)

31-Mar-18 31-Mar-17
Variablerateborrowings 45,50,00,000 30,50,00,000
Fixed rate borrowings - -
b) Sensitivity analysis

Thereisno materid interest relating to company'sfinancid ligbilities.
Contingent Liabilities/ Provision

OdishaHydro Power Corporation Ltd. (OHPC) holding Company had provided the BG for Rs. 6 Crore
issuedin favour of Solar Energy Corporation of IndiaLimited (SECI) on behalf of GEDCOL. The Bank
Guarantee has been invoked by SECI . Thelossto the extent of Rs.6.00 crore set up with the liquidity
damage deducted from BHEL tothetuneof Rs.17.70 crore.

Subject totheabove, contingent liabilities& commitmentschargestotheextend not provided for:
a. CONTINGENT LIABILITIES NIL
b. COMMITMENTS NIL

VGF grant for Rs.24.00 crorereceivablefrom SECI has not been considered sincethemodality to receive
the said amount isyet to be completed.
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30. Company hasnot received intimation fromany "enterprise” regarding itsstatus under Micro Small & Medium
Enterprise Development Act, 2006 (M SMED, Act) and therefore no disclosureunder thesaid Act isconsidered

necessary.
31. Foreigncurrency transactions

(Allamounting®)

2017-18 2016-17
a)  Expenditureincurredinforeign currency on cash basisbeing payment
madeto consultants. 16,18,105 341,718
b)  Vaueof Importscalculated on ClF basisbeing components, spare parts
and congtruction materiasthrough LC. Nil Nil
¢  Travdingexpensss. 1,19,574 Nil
d)  Foregncurrency transactions(Earning) Nil Nil

32. Asperthe CompaniesAct, 2013, the Company isrequired to spend at |east two percent of the average net
profit made during the threeimmediately preceding financial year, in pursuance of its Corporate Social
Responsibility Policy. During the year an amount of Rs.5,44,272/- (2% of average profit before tax of
immediately previous 3 (three) years (P.Y-NIL) to be spent on CSR head during the year and the same has
been booked to CSR expenses as per the accounting policy.

(Allamount in¥)

Particulars 2014-15 2015-16 2016-17 2017-18
Net Profit Before Tax as per Section 198 77,23,901 55,13,396  6,84,03,525
AverageProfitfor Last ThreeYears 2,72,13,607
2% of Average Profit 5,44,272
Expenditure made during theyear

33. Rdated Party Transaction.

List of Related Parties.
331 @ KeyManagement Personnel : Shri Hemant Sharma, IAS, CMD
Shri PK. Mohanty, Company Secretary & CFO
b) Redativeof Key Management : NIL
Personnel and their enterprises,

wheretransactionshavetaken place

33.2 Transactionswithrelated parties:
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Detailsrelated to partiesreferredtoin (1) (a) above. 2017-18 2016-17
Sitting Feesand Director Exps. toal Directors Rs.1,82,000 Rs.1,43,675

Thefollowing table providesthetotal amount of transactionsthat have been entered into with related parties
for therdevant financial year.

Entity with Salestorelated Purchasesfrom  Amountsowed = Amountsowedto
ggnificantinfluence parties related parties by related related parties
over the Company parties

(All amounting)
OHPC Ltd.
3lst March 2018 NIL NIL NIL 17,90,67,228
3lst March 2017 NIL NIL NIL 32,48,19,417

34. 50%of thesdary of threenos. of executivesand 100% of the salary of three nos of executivesof OHPC has
been booked under Employee benefits of GEDCOL since they are discharging the day to day work of
GEDCOL inadditiontotheir job responsibility in OHPC.

35. Intheoptionof theBoard of Directorsof the Company and to the best of their knowledge and belief, all the
current assetshave avalue onredlizationin the ordinary course of business, at |east equal to theamount at
whichthey arestated.

36. Figureshavebeen rounded off to the nearest rupeeswherever considered necessary.

37. Previousyearsfigureshave been restated/re-casted, wherever necessary, to confirmto thisyear'sclassfication.

The accompanying notes form an integral part of the financial statements.
As per our report of even date attached.

For & on behalf of For & on behalf of theBoard of Directors
SubrataDasé& Co. Green Energy Development Cor por ation of Odisha L td.
Chartered Accountants
SubrataDas P.K Mohanty SK.Tripathy Hemant Sharma, IAS
Partner Company Secretary & CFO Director CMD
Membership No. 054189 DIN-07915634 DIN-01296263

Place: Bhubaneswar
Date: 01.08.2018
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INDEPENDENT AUDITOR'SREPORT ON CONSOL IDATED
INDASFINANCIAL STATEMENTS

TotheGovernor of Odisha/Membersof The OdishaHydro Power Corporation Limited
Report ontheConsolidated IND ASFinancial Statements

We have audited the accompanying Consolidated IND A Sfinancia statementsof OdishaHydro Power Corporation
Limited (hereinafter referred to as"the Company™) and itssubsidiary, associatesand jointly controlled entities
(together referred to as""the Group™)which comprises of the Consolidated Balance Sheet asat March 31, 2018, the
Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the Consolidated Statement
of Changesin Equity and the Consolidated Statement of Cash Flowsfor theyear then ended and asummary of the
significant accounting policiesand other explanatory information(hereinafter referred to as"the Consolidated IND
ASFinancid Statements”) .

M anagement'sResponsibility for the Consolidated IND ASFinancial Statements

The Company'sBoard of Directorsisresponsiblefor the preparation of these Consolidated IND AS Financial
Statement intermsof requirements of the CompaniesAct, 2013 (hereinafter referred to as"theAct") that giveatrue
andfair view of theconsolidated financia position, consolidated financia performanceincluding other comprehensve
income, consolidated cash flowsand consolidated changesin equity of the Group including itssubsidiary, associates
andjointly controlled entitiesin accordance with the Indian A ccounting Standards (Ind A S) prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, and other
accounting principlesgeneradly acceptedin India

Therespective Board of Directors of the companiesincluded in the Group are responsible for maintenance of
adequate accounting recordsin accordancewith the provisionsof theAct for safeguarding the assets of the Group
andfor preventing and detecting fraudsand other irregul arities; selection and application of appropriate accounting
policies, making judgmentsand estimatesthat are reasonableand prudent; and design, implementation and maintenance
of adequateinternal financia controls, that were operating effectively for ensuring theaccuracy and compl eteness of
theaccounting records, relevant to the preparation and presentation of the Consolidated IND ASfinancid statements
that giveatrueandfair view and arefreefrom material misstatement, whether duetofraud or error, which havebeen
used for the purpose of preparation of the Consolidated IND A Sfinancia statementsby the Group Directorsof the
Company, asaforesaid.

Auditor'sResponsibility

Our responsi bility isto expressan opinion on these Consolidated IND A Sfinancid statementsbased on our audit.
In conducting our audit, we havetaken into account the provisions of theAct, the accounting and auditing standards
and matters, which arerequired to beincluded in the audit report under the provisionsof theAct and the Rulesmade
there-under.

We conducted our audit of the Consolidated IND ASfinancial statementsin accordance with the Standardson
Auditing specified under Section 143(10) of theAct. Those Standardsrequirethat we comply with ethica requirements
and plan and perform the audit to obtain reasonabl e assurance about whether the Consolidated IND ASfinancia
satementsarefreefrom material misstatement.
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An audit involves performing proceduresto obtain audit evidence about the amounts and the disclosuresin the
Consolidated IND A Sfinancial statements. The procedures sel ected depend on the auditor'sjudgment, including
the assessment of therisksof material misstatement of Consolidated IND ASfinancia statements, whether dueto
fraud or error. In making those risk assessments, the auditor considersinternal financial control relevant to the
Company's preparation of the Consolidated IND ASfinancial statementsthat giveatrueandfair view in order to
designaudit proceduresthat are gppropriatein thecircumstances. An audit al soincludes eva uating the appropriateness
of the accounting policiesused and the reasonabl eness of the accounting estimates made by the Company'sDirectors,
aswell asevauating the overall presentation of the Consolidated IND ASfinancia statements.

Webelievethat the audit evidence obtained by usand audit evidence obtained by the other auditorsintermsof their
report referred to in sub paragraph (a) of the other matter paragraph bel ow, issufficient and appropriateto provide
abasisfor our audit opinion on the Consolidated IND ASfinancia statements.

BASISOF QUALIFIED OPINION:
NON-CURRENT ASSETS: Rs. 246587.61 lakhs
1. Refer NoteNo. 3:-CAPITAL WORK-IN-PROGRESS: Rs. 14445.35 lakhs

Itincludesthefollowing amount inrespect of certain projects/assetseither already abandoned or for which nofuture
economic benefitsare expected to beredlised and completely impaired. But impai rment losshasnot been recognised
on such assetsinthe statement of profit & lossfor the year. Consequently, Non-Current Assetsaswell asProfit for
theyear isover stated by Rs.2334.24lakhs.

Particularsof Projects/Assets UnitgCorporate  Amount(lakhs)
Office
(). Land ,Building, Roads, Bridges, Water Supply ingtallation, Potteru 2285.30
Pant& Machinery Construction and other Fixed Assets (UKHEP)
(excluding movable assts).
(i) Expenditureon DPR (Sindol Project) Corporate Office, 28.78
Bhubaneswar
(i) OfficeBuilding & Staff Quarters. Corporate Office, 20.16
Bhubaneswar
Total (lakhs) 2334.24
2. Refer NoteNo0.9:- INVENTORIES:- Rs.4375.78lakhs

a  Inventorieshavebeenvaued at costinstead of lower of cost and net redlisablevaluesincenet redisable
valuein none of theitems have been determined for the purpose of valuation of inventories. Thus
requirement of Ind-AS-2 hasnot been complied with.

b.  Itincdudesalargenumber of obsolete/unserviceable/damaged items. Pending determination of thesame,
provisionfor impairment in val ue hasnot been madein theaccounts. Thework for identifying obsol ete/
unserviceable/ damageditemsand ng thevalueof suchinventory isgivento MECON. MECON
hasgivenareport of suchinventory without any financia figures. Itsimpact over Inventoriesaswell as
statement of profit & lossfor theyear isnot ascertainable.
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c.  TheCompany operateold softwarein Unitsfor accounting of storesissues, consumptionand closing
stock of stores and spares and the same are not reconciled with Accountsin most of the units. Its
impact over Inventoriesaswell as statement of profit & lossfor theyear isnot ascertainable.

FINANCIAL ASSETS

3.

5.
(@

¢

Refer Noteno.5:-TRADE RECEIVABLES(NON CURRENT): Rs.2445.42lakhs
Refer Note No.48(D):

a  Itincludesasum of Rs.1127 lakhsreceivable from GRIDCO Ltd which is disputed and pending
reconciliation. Energy sold to GRIDCO isreconciled both in quantity and valuetill 2016-17 and non-
reconciliation of salesof energy for thefinancia year 2017-18 and consequentia adjustment required
on such dispute and reconciliation of above, "Trade Receivable’ from GRIDCO Ltd and it'simpact
over Trade Receivablesaswell as statement of profit & lossfor theyear isnot ascertainable. Asper
confirmation received from GRIDCO, thereisacredit balance of Rs.111270.38 |akhs against adebit
balance of Rs. 11245.22 | akhs shown in company's account ason 31.03.2018.

b.  Refer Note N0.48(C):- Sale of energy of 16.521451 MU to CSPDCL @ INR 1.9481 per unit as
provisionally approved by OERC as per the decision of joint meeting held on 28.10.2014 between
OHPC and CSPDCL at Raipur, Chhattisgarh and the samemay berevised infuture. The effect of the
sameonfinancia statementsisunascertainable.

c.  Further anamount of Rs.155.85lakhsrecevablefrom Chhattisgarh State Power Distribution Company
Limited (CSPDCL ) on account of sale of energy relating to different past period continuein accounts
without any recovery andagai nno confirmationisreceived from the party to be payable, but hasbeen
considered as good debts, without considering allowancefor bad and doubtful debts and expected
creditloss.

Onaccount of such non-provision, for above" Trade Receivable' from (CSPDCL ) shown under Non-
Current Financial Assetsaswell asprofit for theyear isoverstated by Rs.155.85lakhs.

Refer Note No. 14: CLAIM RECEIVABLE: Rs.581.22 lakhs

Itincludesatotal sum of Rs.345.771akhscomprising of Electricity Duty of Rs.5.26lakhsfor the period from
Feb 15 to March 15, Water Cess of Rs.326.73lakhs for the period from September 14 to March 15 and
SLDC Chargesfor themonth of March 15 amounting to Rs.13.78lakhsrecoverablefrom GRIDCO Ltdis
continuing in accountswithout any recovery and again not accepted by the party to be payable. Provisionfor
doubtful claimson the basis of expected credit |oss has not been madein the accounts. On account of such
non-provision Claim Receivable (others) aswell asprofit for theyear isover stated by Rs.345.77l1akhs

Refer Note No. 15:- OTHER CURRENT ASSETS: Rs.9142.51 lakhs
ADVANCETO OTHERS:- Rs.251.79 lakhs

I Itincludesthefollowing advances given to different partieswhich remained unadjusted due to non-
submissionof utilisation certificate.
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Name of theunits Amount(lakhs) Remarks

UIHEPR, Mukhiguda 36.01 DRDA Kaahandi& WESCO
UIHER Khatiguda 78.01 Collector, Nabarangpur, ADF Kalahandi. Specia LAO,
BDOs, OCAC Executive Engineers
RHEP, Rengdi 20.06 RWSSdivison, Tacher
Corporate office, Bhubaneswar 1.98 E.EOPTCL
136.06

On account of such non adjustment, Advancesto others under Current Assetsaswell as Profit for theyear is
overstated by Rs.136.06lakhs.

(b) ADVANCE TO STAFF: Rs.206.26lakhs

Itincludesfollowing old balancesgivento staff either retired or | eft the company but shown aseither recoverable
or payabletowards GPF advances and payroll deductions (GPF) continuing in accounts since past severa
yearsremaining un-reconciled, unpaid,unadjusted and unrecovered but neither written off/ nor written back.
Necessary stepsto betaken for identifying entries and accordingly the bal ances should be adjusted after

reconciligtion.
Name of theunits Headsof Account Debit(lakhs)  Credit(lakhs)
(i) Corporate Office, Bhubaneswar GPFAdvances (Deputationist) 2.32 -
(i) UKHEPBariniput GPFAdvance 0.80 -
(iii) RHEP, Rengdi GPFAdvance 0.54 -
(iii) BHER Baimela PRD(GPF) - 0.64
Total 3.66 0.64

FINANCIAL LIBILITIES:
6. Refer Note No. 24: TRADE PAYABLES: Rs.7013.99 lakhs
SUNDRY CREDITORSFORWORKS:- Rs.1378.57 lakhs

Itincludesthefollowing bal ances continuing in accounts sincelong lying un-reconciled, un-confirmed and
unpaid and nolonger payable but not written back.

Name of the units Amount (lakhs)
BHEPR Baimela 36.22

On account of such non-write back, trade Payableisoverstated by Rs.36.22lakhsand profit for theyear is
understated isby similar amount.
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CURRENT LIABILITIES:

7.
(@)

()

10.

(@)

¢

Refer Note No: 25 OTHERS: Rs.73972.90 lakhs
EMPLOYEES-LIABILITIES: Rs.4822.24 lakhs

Itincludesthefollowing amount continuesinthebooksof Khatiguda, UIHEPR, sncelong arising out of improper
accounting/adjustment lying un-reconciled and unpaid no longer payable but not written back in accounts.

Particulars Amount (lakhs)
WagesPayable 16.58
Sdary Payable 27.96
Total 44.54

Onaccount of such non-writeback, Current ligbilitiesisoverstated by Rs.44.54lakhsand profit for theyear
iIsunderstated isby smilar amount.

RETENTION MONEY/WITHHELDACCOUNT : Rs.2735.23 lakhs

In respect of Green Energy Devel opment Corporation of OdishaLimited (GEDCOL ), Subsidiary company
asreported by the other auditor, an amount of Rs.1784.05 lakhsunder the sub-head "Withheld Amount™ is
deducted fromthebill of the Contractor, and isnot paid so the same should be recognized asrevenue and not
asliability. Accordingly, thetotal incomewould have beenincreased by Rs.1784.05 lakhsand net profit and
shareholders fundswould have beenincreased by Rs.1784.05 lakhs.

Refer Note No: 26 : ADVANCEAGAINST SALE OF SCRAP Rs.58.61 lakhs
OTHER CURRENT LIBILITIES Rs.58.61 lakhs

The above amount continuesin accounts of different unitssincelast few yearsremainsunconfirmed, un-
reconciled and un-adjusted on account of certain disputes. Theimpact of such disputeisnot ascertainable.

OTHERS(TERMINAL BENEFITYS)

Inaccordance with the practicebeing followed by thecompany in earlier years, termina benefitsof employees
deputed to Machhkund has been erroneoudly taken as expenses of the company. The amount could not be
provided by the management. Pending ascertainment the sameitsimpact over current years profit aswell as
accumulated Profit & Current Assets, Current Liabilitiescouldn't be ascertained.

OLDBALANCESWRITE OFF/WRITEBACK
Refer Note No: 29 OTHERINCOME: Rs. 16562.94 lakhs
PROVISIONWRITTEN BACK Rs. 771.51 lakhs
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Detailsof Decapitalisation & Write Back (Rsin lakhs)

Nameof the Units Provisonwritten PPE Reduced-Plant PPE Reduced-Plant  Total
back & Machinery & Machinery
Decapitalized (net) Decapitalized (net)
243.12 5.49 - 248.61
(GrossBlock 37.00
CHEPR, Chipilima lakhs-Accumulated
Depreciation
31.51 lakhs)
HHEP, Burla 54.38 6.04 - 60.42
UIHEP 474.00 - 85.58 559.59
Total 77151 11.53 85.58 868.62
97.11

Theprovisonwritten back and Profit and L ossA ccount during theyear isunderstated to the extent of Rs.97.111akhs.
Further the grossblock (PPE -Plant & Machinery) isunderstated to the extent of Rs.187.88lakhsand Depreciation
Reserveisunderstated by Rs.90.771akhs. Accordingly, thewritten down valueisunderstated by Rs.97.111akhs.

(b) Refer NoteNo: 30 REPAIR & MAINTENANCE EXPENSES: Rs.5840.64 lakhs
REPAIR & MAINTENANCE TOPLANT & MACHINERY Rs.1160.51lakhs

Theprovisionwritten back under other incomeisunderstated to thetune of Rs.22.52lakhsand the Repair &
Maintenanceto Plant & Machinery under repair & maintenance expenseshead isalso understated to thetune
of Rs.22.52lakhs.However, thereisno net impact on Profit & LossAccount.

(c) Further provisionwritten back isunderstated to the extent of Rs.88.57 |akhs asthe sameisreduced from
respective expense head. Thus expenses are understated to thetune of Rs.88.571akhs. However, thereisno
net impact on Profit & LossAccount.

Detailsof Capitalisation & Writeoff

(d) Oldoutstanding debit balancesamounting to Rs.422.65|akhsisadded to Gross Block of PPE under plant &
machinery during theyear. Consequently, PPE (WDV) isoverstated to that extent and profit isoverstated by
Rs420.88 |akhsafter considering depreciation of Rs.1.77lakhstheseitemsduring theyear.

(e) Further, Rs.126.82 lakhsisincreased from respective expense headsin Profit & LossAccount. Thus, the
expenses are overstated to the tune of Rs.126.82 |akhs and write off account isunderstated to the same
extent. However, thereisnoimpact on Profit & LossAccount.

11. IndAS-16-PPE
Refer Note No: 2-PPE - Rs.100515.72 lakhs
Land Rs11826.60 lakhs
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I'nrespect of OdishaHydro Power Cor poration Limited,;

a

Out of 4.780Acresof leasehold land held by Corporate Office, only 1.60Acresisunder physical possession
of the company and rest of the leasehold land is not under the physical possession of the company. No
provision hasbeen made by the company in thisrespect. Accordingly, the current year profitisoverstated by
Rs.954 |akhsaswell asLand under PPE isoverstated to the extent of Rs.954 |akhs.

Thelease hold land amounting to Rs.1431. 71l akhs after adjusting the value of Rs.954 lakhsisRs. 477.71
lakhswhichisincludedin PPE instead of showing it under prepaid expenses under other Non-current Asset.
Accordingly the adjustment needsto be madein respective heads.

Note 2-: PPE ismeasured at cost less accumulated depreciation leaving apart the decommissioning or
restoration cost. Dueto non-availability of informationinthisregard, theeffect duetothesameisnot quantifiable

I'nrespect of Odisha Thermal Power Cor poration Limited (OTPCL)

a

12.

13.

14.

¢

OTPCL hasgiven an advancefor Land acquisition of Rs.18451.05 lakhs inF.Y. 2013-14 and Rs.1034.09
lakhsinFY. 2014-15to Collector, Dhenkanal . However, theland could not befully acquired upto previous
year 2017-18. Asreported by the other auditor, Tahasldar-cum-LA O, Kamakhyanagar haspaid Rs.11844.23
lakhsas compensation to land | osersfor acquisition of their land. Balance of Rs.7640.91 |akhsisstill pending
asadvancewith Collector, Dhenkanal . Further, the other auditor reported that the only source of income
during thispre-operative stageisinterest income, the organi zation could have earned ahealthy interest by
utilizing thisadvance money asfixed deposit for along fiveyears. Further therelease of fundscould havebeen
made on requirement basisto avoid loss of interestincome.

Asreported by theauditor, IND ASreference hasnot been provided infew casesinthe NotestotheIND AS
financial statement as prepared by the Management. The content of some points as Plant and Equipment
(IND AS-16), Provisions, Contingent Liabilitiesand Contingent Assets (IND AS-37) arelessinstead of
narrative. Asaresult it looksan ordinary reporting.

INDAS-12-INCOME TAX:
Refer Note No - 21: DEFERRED TAX Rs. 14284.09 lakhs
Inrespect of OHPC

Deferred tax iscalculated on few itemslike PPE, provision for leave encashment, actuarial gain/losson
employeefundsonly. Thereareafew itemsof time difference not considered and the effect of the sameis
unascertainable.

Ind AS-18- Revenue Recognition

Recognition of certainincomedisclosed under Policy 1.8.1ison redlisation basiswhichisnot in conformity
with Ind As-18.Theeffect of the sameisunascertainable.

GST

The company hasnot created any liability and payment in respect of GSTon certainincomes, except sale of
tender Paper, sdleof scrap, required to be charged in respect of various other income. Theeffect of thesameon
financia statementsisunascertainable. Thecompany isin processof taking opinioninthisrespect from experts.
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15.  GRIDCO collectability:

Trade Receivable from GRIDCO was converted to L oan to GRIDCO based on balance payable as on
31.3.2013for Rs.61900 |akhswith moratorium of 3 yearsfrom the date agreement at 8% interest per annum.
Therepayment of Principa wasto commencefromApril’2017. GRIDCO hasdefaulted in payment of principal
to thetune of Rs.8106 lakhsfor FY 2017-18. Further, GRIDCO has paid interest to the tune of Rs.3041
lakhsfor the year and defaulted in payment of interest to thetune of Rs1911 lakhsason 31.03.2018. The
company hasrecognised only interest Rs.3041 lakhsduring the year on realisation basiswhichisnotin
conformity with Ind As-18. Dueto the above reasons, seriousdoubt hasbeen created for theultimate collection
of theseduesfrom GRIDCO. However,thetotal effect of the sameon financia statementsisunascertainable.

16. Bdanceof Loans(Security Deposits), Trade Receivables, Claim Receivables, Deposit with Others, Advances,
Balancesof different Trusts, Security Deposits, Earnest Money Deposits, Retention Money and liability to
othersare subject to confirmation and reconciliation and consequentia adjustmentsrequired in accounts. The
affect of thesameonfinancia statementsisunascertainable.

17. Asreported by theother auditor of Odisha Coal & Power Limited (OCPL),
(& TheCompany hasallotted following equity sharesagainst conversion of inter corporateloans.

Date of issue No. of sharesissued Total valueof Issued to Remarks
shares(lakhs)
26.07.2017 4900000 of Rs.49001lakhs OHPC Ltd Sharesallotted against
Rs. 10/- each conversonof Inter Corporateloan.

Theaboveallotment of sharesagainst inter corporate |oansare not in accordanceto the provisionsof Sec
62(3) of the CompaniesAct, 2013 asthetermsof issue of suchloan doesnot contain an option to convert
into sharesbeforeraising of such loanand approva by the Company ingenera meetingwith aspecia resolution.

(b) Theright tousethe Forest Land has been diverted to OCPL by the M oEF after cancelling the"right to use”
RoR of existing allottees. 34 no of such existing all otteeswhere RoR has been cancelled havefiled cases
beforeHon'ble High Court of Odisha. Thefinal outcomeand /or quantification of compensation, if any, have

not been known ason date.
18. Refer Note No:-4-: NON CURRENT ASSETS Rs.246587.61 lakhs
INVESTMENTS Rs. 28470.52 lakhs

Thefinanciasof Baitarni West Coal Company Limited, ajoint venture Company has not been audited. The
other financid liabilitiesamounting to Rs. 1307.89 |akhs has been shown as payabl e to three promoting joint
venture companies. The share of OHPC amountsto Rs. 435.96 lakhs (being 33 1/3rd share) isreported as
payable to OHPC. However no such amount of receivableis shown in OHPC standalonefinancials. It
appearsthat the share of profit of OHPC hasbeen understated in the consolidated financia statementsbefore
tax amounting to Rs. Rs.435.96 lakhsand similarly the value of investment isunderstated in consolidated
financial statementsto sameextent.

19. Ref.NoteNo0:-44:COMMITTMENT & CONTINGENT LIABILITIES
Estimated amount of contractsremaining to beexecuted on capital account (net of advancesand L Csopened)
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UIHEP, Mukhiguda& HHEPBurlahasbeen stated at Rs.63706.25 akhs. It doesnot includeamount relating
to the partiesto whom capital advancesare paid by different unitsaswell as corporate office shown under
advancesto suppliersand Advanceto contractors. In absence of detailsproduced, amount to be disclosed
could not be ascertained.

In the absence of information, the effect of which can't be quantified, we are unable to comment on the
possibleimpact of theitem stated in the point 2,3(a), 3(b),8,9,11(c),12, 13,14,15,16 and 19 of our report on
the consolidated IND ASfinancial statements of the Group for the year ended on 31st March 2018. We
further state that without considering theimpact of itemsstated in preceding paras, the effect of which on
financia s could not be determined. Had the observations made by usin point No 1 to 19 been consideredin
the consolidated IND ASfinancial statements, profit before Tax for the year would have been Rs.11071.32
lakhsas against thereported figure of Rs.13020.23 lakhsin the Statement of Profit and Loss. Further, Tota
Assets reported and in balance sheet as on 31st March'2018 would have been Rs.379419.98 |akhs as
against thereported figureof Rs.383233.701akhs, Total Liabilitieswould have been Rs.217746.96 lakhsas
againgt thereported figure of Rs.219611.77 lakhsand Equity including other equity would have been would
have been Rs.161673.02 |akhs as against the reported figureof Rs.163621.93 lakhsasunder:

Effects of Qualifications (INR inlakhs)

Ref.inpoint  Heads Ref.of note  Reported I ncrease/ Increase/ Figures Effect on
no. covered no. financial figures  (Decrease) (Decrease)in  wouldhave  Profit &
inour above statements in Assets Liabilities  beeninview (Loss)
observation of effectsof ~ Account
qualification
Non-Current Assets
1 Capital work-in- progress 3 14,445.35 (2,334.24) - 1211111 (2334.24)
Financial Assets
3(¢) Trade Receivable 5 244542 (155.85) - 228058 (155.85)
Current Assets
4 Claim Receivables 14 581.22 (345.77) - 23545 (345.77)
5@ Advance to Others 15(8) (iii) 25179 (136.06) - 11573 (136.06)
Current Finandial L iabilities
6 Trade Payables 24 137857 - (36.22 134235 B2
7( EmployeeLiabilities 25(b) 482224 - (44.54) 477770 454
7(b) Retention Money/
withheld account 25(h) 273623 (1784.05) 951.18 1784.05
Write-off / Write Back - - - -
10(@ PPE 2 1,00515.72 9712 - 100,612.84 97.12
10(d) PPE 2 1,00612.84 (420.88) - 100,191.96 (420.88)
119 PPE (Land) 2 11,826.60 (1,43171) - 10,394.89 (954.00)
11(b) Non-Current assets 8 116 477.71 - 47887
18 Investment 4 2847052 43596 2890648 43596
TOTAL 2,68,086.66  (3,813.72) (1864.81) 2,62,408.14 (1,948.91)
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Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us,except for the
possible effects of the matters described in the Basisfor Qualified Opinion paragraph, the aforesaid consolidated
IndASfinancia statementsgivetheinformation required by theAct inthemanner sorequired and giveatrueandfair
view in conformity with theaccounting principlesgeneraly accepted in India, of the state of affairsof the Group as
at March 31, 2018, andits Profit/L oss, total comprehensiveincome, the changesin equity and itscash flowsfor the
year ended on that date.

Other Matter

Thefinancid statementsof 1 (One) subsidiary M/sGreen Energy Devel opment Corporation of OdishaLimited, whose
financia statementsreflect total assetsRs28264.71 Lakhsand total net assetsRs5812.52 Lakhsasat 31st March,
2018, totdl revenuesas 2263.08 Lakhs, net profit of Rs271.65 lakhsand net cash inflow of Rs1230.70 Lakhs for
theyear ended on that dateisconsideredin the statement based on financia statementsaudited by other auditor.

The consolidated Ind ASfinancial statementsinclude share of net lossof Rs316.37 lakhsfor theyear ended 31t
March, 2018, inrespect of the 1 (One) jointly controlled entity based on un-audited financid statementsfurnishedto
usby themanagement and 2 (Two)jointly controlled entities, whosefinancia statements have been audited by other
auditorsas per below:

Joint Ventures Zinlakhs
Name of the Company Group%of Groupsharein Groupsharein  Group share
Holding Net Profit/ Net Other of

(loss) forthe Comprehensive Totd
year ended Income/(loss)  Profit/ (loss)
31st March, for theyear

2018 ended
31st March,
2018
Jointly Controlled Unit
OdishaThermal Power Corporation Ltd-Audited  50% 28.46 0 28.46
OdishaCoa and Power Ltd--Audited 49% (150) 0 (150)
Baitarni West Coal Company L td-un-audited 33% (22.54) 0 (22.54)

Our opinion on the consolidated Ind AS financial statements, and our report on Other Legal and Regulatory
Requirements below in respect of the above matters and al so based on our reliance on the work done by other
auditors.

Report on Other L egal and Regulatory Requirements

1.  TheCompanies(Auditor's Report) Order, 2016 ("the Order") issued by the Central Government of
Indiain termsof section 143(11) of theAct, isnot applicableon Consolidated financial statements as
referredin proviso to paragraph 2 of the Order.

2. Asrequired by Section 143(3) of theAct, based on our audit we report that:

a  wehavesought and obtained al theinformation and explanationswhich to the best of our knowledge
and belief were necessary for the purposes of our audit.
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b)

9

inour opinion, proper books of account asrequired by law have been kept by the Group Companies
sofar asit appearsfrom our examination of those books.

the Balance Sheet, the Statement of Profit and L ossincluding Other Comprehensivelncome, Statement
of Changesin Equity and the Statement of Cash Flow dealt with by thisReport arein agreement with
the books of account.

inour opinion, the aforesaid Consolidated financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act, except for the possible effects of the matters
specifiedinthe Basisfor Qualified Opinion paragraph.

Section 164(2) of theAct regarding disqudification of directorsisnot applicableto the Company by
virtueof Notification No. GS.R. 463(E) dated 05.06.2015 issued by the Ministry of corporate Affairs,
Govt. of India

with respect to the adequacy of theinternal financial controlsover financia reporting of the Group
Companiesand the operating effectiveness of such controls, refer to our separate Report in " Annexure
A". Our report expressesaqualified opinion on the adequacy and operating effectivenessof the Group
Company'sinterna financia controlsover financid reporting.

with respect to the other mattersto beincluded in theAuditor's Report in accordancewith Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, asamended, in our opinion and to the best of our

information and according to the explanationsgivento us.

) TheGroup hasdisclosed theimpact of pending litigationsonitsfinancid pogtioninitsconsolidated
financia statements Refer Note no.42 to the Consolidatedfinancia statements.

i)  TheGroup hasmade provision, asrequired under the applicablelaw or accounting standards,
for materia foreseeablelosses, if any, onlong-term contractsincluding derivative contracts.

i)  Therehasbeen noamount isrequired to betransferred, to the Investor Education and Protection
Fund by the Group.

FOR ABP & ASSOCIATES.
CHARTEREDACCOUNTANTS
FRN NO. 315104E

CA.KAMAL KUMAR CHANDUKA

Place: Bhubaneswar PARTNER
Date: 11™ SEPTEMBER'2018 [CAl M. NO. 058790

¢
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ANNEXURE"A"

ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE
ON THE CONSOLIDATED FINANCIAL STATEMENTS OF
ODISHA HYDRO POWER CORPORATION LIMITED

Report on thelnternal Financial Controlsunder Clause (i) of Sub-section 3 of Section 143 of the
CompaniesAct, 2013 (" theAct")

We have audited the internal financial controls over financial reporting of ODISHA HYDRO POWER
CORPORATIONLIMITED ("the Company")anditssubsidiary, associatesandjointly controlled entities (together
referred to as"the Group™)asof March 31, 2018in conjunctionwith our audit of the consolidated financid statements
of the Company for theyear ended on that date.

M anagement'sResponsibility for Internal Financial Controls

Therespective Board of Directors of the companiesincluded in the Group are responsiblefor establishing and
maintaining interna financia controlsbased ontheinterna control over financid reporting criteriaestablished by the
Company/Group considering the essential componentsof internal control stated in the Guidance Note on Audit of
Interna Financial Controlsover Financid Reporting issued by thelngtitute of Chartered Accountantsof India. These
respongibilitiesincludethe design, implementati on and maintenance of adequateinterna financial controlsthat were
operating effectively for ensuring the orderly and efficient conduct of itsbusiness, the safeguarding of itsassets, the
prevention and detection of fraudsand errors, the accuracy and compl eteness of the accounting records, and the
timely preparation of reliablefinancial information, asrequired under the CompaniesAct, 2013.

Auditor'sResponsibility

Our respongbility isto expressan opinion ontheinterna financial controlsover financial reporting of the Company
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
ControlsOver Financid Reporting (the" Guidance Note") issued by the Ingtitute of Chartered Accountantsof Indiaand
the Standards on A uditing prescribed under Section 143(10) of the CompaniesAct, 2013, totheextent applicabletoan
audit of internd financid controls Thase Standardsand the Guidance Noterequirethat wecomply withethica requirements
and plan and perform the audit to obtain reasonabl e assurance about whether adequateinternd financid controlsover
financid reportingwasestablished and maintained and if such controlsoperated effectively in all material respects.

Our audit involves performing proceduresto obtain audit evidence about the adequacy of theinternal financial
controlssystem over financia reporting and their operating effectiveness. Our audit of internd financia controlsover
financid reportingincluded obtaining an understanding of interna financia controlsover financid reporting, ng
therisk that amateria weaknessexists, and testing and eval uating the design and operating effectiveness of internal
control based onthe assessed risk. The procedures sdlected depend on the auditor'sjudgment, including the assessment
of therisksof material misstatement of thefinancia statements, whether dueto fraud or error.

We believethat the audit evidence we have obtained is sufficient and appropriateto provide abasisfor our audit
opinion onthe Company'sinterna financial controlssystem over financid reporting.
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M eaning of I nternal Financial Controlsover Financial Reporting

A company'sinternd financia control over financial reporting isaprocessdesigned to providereasonable assurance
regarding thereliability of financial reporting and the preparation of financial statementsfor externa purposesin
accordancewith generally accepted accounting principles. A company'sinterna financial control over financial
reporting includesthose policiesand proceduresthat (1) pertain to the maintenance of recordsthat, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonabl e assurance that transactions are recorded as necessary to permit preparation of financial statementsin
accordance with generally accepted accounting principles, and that recei pts and expenditures of the company are
being made only in accordance with authorizations of management and directorsof the company; and (3) provide
reasonabl e assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company'sassetsthat could haveamaterid effect onthefinancia statements.

Limitationsof I nternal Financial Controlsover Financial Reporting

Becauseof theinherent limitationsof internal financia controlsover financid reporting, including the possibility of
collusion or improper management overrideof controls, material misstatementsdueto error or fraud may occur and
not be detected. Also, projectionsof any evaluation of theinterna financia controlsover financia reporting tofuture
periodsare subject to therisk that theinternal financial control over financial reporting may becomeinadequate
because of changesin conditions, or that the degree of compliance with thepoliciesor proceduresmay deteriorate.

Qualified Opinion

According to theinformation and explanationsgiven to usand based on our audit, thefollowing material weaknesses
havebeenidentified ininternal control asat March 31, 2018:

(@ TheGroup/company did not havean appropriateinternal control system to ensurethat correct or adequate
provisions are made pending receipt of bills/utilisation certificatesfrom Vendors/Contractors/ Parties or
Concerned Authoritiesat theyear end. Thiscould potentialy result in non-accounting/booking of expensesor
billsand timely non-adjustment of advances.

(b)  TheGroup/company did not have an adequateinterna control system to obtain yearend bal ance confirmation
inrespect of Trade Receivable, Claim Receivable, Advancesto Suppliers/Advanceto Contractors/Advance
to Others Trade Payable, Liabilitiesto Suppliers, Contractorsand others and reconciliation with respective
bal anceswith the books of the company. Thiscould potentially result into inaccurate reporting of assetsand
ligbilitiesand changesinfinancid statements.

(c) Thecompany doesnot maintain itsbooks of accountsin ERP system and uses Tally softwarefor all units
separately. Considering the size of the company operating at different geographical |ocations, the company
did not have an adequateinterna control systemto periodically consolidate thefinancia sof thecompany. The
consolidation of financiadsaredoneinexcel. Further, sncetheaccountsaremaintained in Tally and eech year
thefinancial dataissegregated at unit level, It isdifficult to generate various M I Sreportslike agewise
analysis, old balancesetc for taking appropriate timely stepsto monitor variousaccountswhichmay lead to
inaccurate reporting of assetsand liabilitiesamaterial misstatement of the company'sfinancia statements.

A 'materia weekness isadeficiency or combination of deficiencies, ininternd financia control over financid reporting,
suchthat thereisareasonable possibility that amaterial misstatement of the company'sfinancia statementswill not
be prevented or detected on atimely basis.
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Inour opinion, except for theeffects/ possibleeffectsof the materia weaknessesdescribed above onthe achievement
of the objectivesof the control criteria, the Group/Company has maintained, in all material respects, adequate
internal financia controlsover financid reporting and suchinterna financia controlsover financia reportingwere
operating effectively asof March 31, 2018, based ontheinterna control over financia reporting criteriaestablished
by the Company considering the essential componentsof internal control stated in the Guidance Note on Audit of
Internal Financia Controlsover Financia Reporting issued by the Intitute of Chartered Accountantsof India

We have considered the material weaknessesidentified and reported above in determining the nature, timing, and
extent of audit testsapplied in our audit of the March 31, 2018 consolidated financia statementsof the Company,
and thesemateria weaknessesdo not affect our opinion onthefinancia statementsof the Company.

FOR ABP & ASSOCIATES.
CHARTEREDACCOUNTANTS
FRN NO. 315104E

CA.KAMAL KUMAR CHANDUKA
PARTNER

Date: 11™ SEPTEMBER, 2018

Signing of MoU for Financial Year 2018-19 between OHPC & Dept. of Energy
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Comments of the Comptroller and Auditor General of India under section 143(6)
(b) of the Companies Act, 2013 on the Consolidated Financial Satement of Odisha
Hydro Power Corporation Limited for the year ended 31st March 2018.

The preparation of Consolidated Financial Statements of OdishaHydro Power Corporation Limited for the
year ended 31 March 2018in accordancewith financia reporting framework prescribed under the CompaniesAct,
2013istherespons bility of the Management of the Company. The Satutory Auditor appointed by the Comptroller
and Auditor General of Indiaunder Section 139(5) read with 129(4) of the CompaniesAct, isresponsiblefor
expressing opinion on thefinancial statements under Section 143 read with section 129(4) of theAct, based on
independent audit in accordance with the Standards on auditing prescribed under section 143(10) of theAct. This
Isstated to have been done by them videtheir Audit Report dated 11 September 2018.

[, on behalf of the Comptroller and Auditor General of Indiahave conducted asupplementary audit under
Section 143(6) (a) read with section 129(4) of theAct of the Consolidated Financial Statements of OdishaHydro
Power Corporation Limited for the year ended 31 March 2018. We conducted a supplementary audit of the
financid statementsof Green Energy Devel opment Corporation of OdishaLimited, OdishaTherma Power Corporation
Limited and OdishaCod and Power Limited but did not conduct asupplementary audit onthefinancid statement of
Baitarani West Coal Company Limited for theyear ended onthat date. This supplementary audit hasbeen carried
out independently without accessto theworking paper of the Statutory Auditorsand islimited primarily toinquiries
of the Statutory Auditorsand company personne and asdl ective examination of some of theaccounting records. On
thebasisof my audit nothing significant has cometo my knowledge whichwould giveriseto any comment upon or
supplementary to statutory auditors’ report.

For and on behalf of the
Comptroller & Auditor General of India

Sd/-
(YASHODHARA RAY CHAUDHURI)
PRINCIPAL ACCOUNTANT GENERAL

Place : Bhubaneswar
Dae : 26.11.2018
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Odisha Hydro Power Corporation Limited

Consolidated Balance Sheet asat 31 March 2018
(All amountsin Indian rupees, except share dataand unless otherwise stated)

Particulars

ASSETS :

Non-current Assets
Property, plant & equipment
Capital work-in-progress
Financial Assets

(i) Investments

(if) Trade receivables

(iii) Loans

(iv) Others

Other non - current assets

Current Assets

Inventories

Financial Assets

(i) Trade receivables

(if) Cash & cash equivalents

(iii) Bank balance other than (ii) above
(iv) Loans

(v) Others

Other current assets

TOTAL ASSETS

EQUITY AND LIABILITIES:
Equity

Equity share capital

Other equity

Liabilities

Non-current Liabilities :
Financial Liabilities

(i) Borrowings

(ii) Others

Provisions

Deferred tax liabilities (Net)
Other Non Current Liability

Current Liabilities
Financial Liabilities
(i) Borrowings

(i) Trade payables
(iii) Others

Other current liabilities
Provisions

TOTAL EQUITY AND LIABILITIES

Notes
No.

w N

o~ O

10
11
12
13
14
15

16
17

18
19
20
21
22

23
24
25
26
27

For the year ending
31 March 2018
Ind AS

1,00,515.72
14,445.35

28,470.52
2,445.42
48.25
1,00,661.19
1.16
2,46,587.61

4,375.79

11,994.73
11,735.38
94,297.83
247.68
4,852.18
9,142.51
1,36,646.09
3,83,233.70

71,265.07
92,356.86
1,63,621.93

1,01,674.90
6.53
5,958.83
14,284.08
9,690.00
1,31,614.35

1,430.00
7,013.99
73,972.90
58.61
5,621.92
87,997.42
3,83,233.70

(INRIN LAKHS)

For the year ending
31 March 2017
Ind AS

1,05,399.52
6,912.54

23,714.38

85.97

61,900.00
5,240.38
2,03,252.79

4,228.02

14,054.95
1,20,991.65
4,639.00
5,333.25
5,123.71
15,242.36
1,69,612.94
3,72,865.73

69,365.07
89,285.40
1,58,650.47

1,09,220.90
10.03
3,339.76
16,681.01
8,690.00
1,37,941.70

1,430.00
6,103.39
58,096.17
74.64
10,569.37
76,273.56
3,72,865.73

Significant Accounting Policy & Accompaning notesforming part of thefinancial statementsIntermsof our report of even date attached

For ABP& ASSOCIATES
Chartered Accountants

CAK K Chanduka
Partner
ICAl M.No. 058790

Place: Bhubaneswar
Date: 11.09.2018

¢

PK Mohanty
Company Secretary

Pravakar M ohanty

Vishal Kumar Dev, |AS

Director (Finance) & CFO

DIN: 01756900
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Odisha Hydro Power Corporation Limited

Consolidated Statement of Profit and Lossfor the year ending 31.03.2018
(All amountsin Indian rupees, except share dataand unless otherwi se stated)
(INRIN LAKHS)

Particulars Notes For theyear ending31 For theyear ending
March 2018 31 March 2017
IndAS IndAS

I Revenue from operations 2 48,400.51 44,732.02
Il Otherincome 2 16,562.94 16,780.52
Il Total Revenue(l+l1) 64,963.45 61,512.53
IV  Expenses:

Repair & maintenance expenses 0 5,840.64 4,514.02

Operation expenses 3 1,298.81 971.86

Employee benefits expense K% 26,549.34 12,979.95

Administrative & general expenses 3 1,777.04 1,573.52

Finance costs A 7,613.50 8,090.65

Depreciation and amortization expense <) 8,074.66 12,120.29

Total Expenses(1V) 51,154.00 40,250.28
V  Profit before share of profit / (loss) from equity accounted

investees exceptional items& tax (111-1V) 13,809.45 21,262.25
VI Share of profit / (loss) of equity accounted investees

(net of taxes) (143.86) (86.03)
VIl Profit before exceptiona Items 13,665.59 21,176.22
VIl Exceptional items 3] 645.36 21.48
IX  Profitbeforetax (VII-VIII) 13,020.23 21,154.74
X Tax expense:

(8 Current tax 3,479.57 7,139.51

(b) Deferred tax (464.09) 722.26

Total Tax 3,015.48 7,861.78

Profit for theyear (I1X -X) 10,004.75 13,292.96

Other comprehensiveincome

Itemsthat will not be reclassified to profit or loss (5,584.96) (5,848.01)

Incometax relating to itemsthat will not bereclassified to

profit or loss 1,932.84 2,023.88

Total comprehensiveincomefor theperiod 6,352.64 9,468.83

Earningsper equity share

[FaceValueof INR 1000/- each

(Previousvalueof INR 1000/- each)]

Basic and Diluted 40 14250 20741

Significant Accounting Policy & Accompaning notesforming part of thefinancia statements Intermsof our report of even date attached
For ABP& ASSOCIATES

Chartered Accountants
CAK K Chanduka PK Mohanty Pravakar M chanty Vishal Kumar Dev, |IAS
Partner Company Secretary Director (Finance) & CFO CMD
ICAI M.No. 058790 DIN: 01756900 DIN: 01797521

Place: Bhubaneswar
Date: 11.09.2018
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Odisha Hydro Power Corporation Limited

Consolidated Satement of Cash Flow Cash Flow for the Financial Year ended 31 March 2018
(All amountsin Indian rupees, except share dataand unless otherwise stated)
(INRIN LAKHS)

Particulars For the year ending For the year ending
31 March 2018 31 March 2017

Ind AS Ind AS
Cash flow from operating activities
Profit for the year 13,020.23 21,154.74
Adjustmentsfor :
Depreciation & amortization 8,074.66 12,120.29
Finance costs 7,613.50 8,090.65
Financeincome (12,658.19) (15,027.85)
Losson sale of property, plant and equipment (0.78) 272
Share of profit/ (loss) of equit accounted investees(net of taxes) 143.86 86.03
Operating cash flows before working capital changes 16,193.29 26,426.57
Changesin operating assetsand liabilities
Inventories (147.77) (235.02)
Trade receivables (385.20) (3,363.59)
Other non-current assets (38,761.19) -
Other assets 10,733.17 1,453.52
Trade payables 910.60 (778.65)
Other liabilities 8,316.75 (10,556.19)
Provisions - Non Current 2,619.08 (1,932.52)
Net cash provided by operating activities before taxes 1,570.79 13,465.42
Income tax Adjustment 373.42
Income taxes paid (10,619.09) (7,275.48)
Net cash provided by operating activities (9,048.30) 6,563.37
Cash flow from investing activities
Purchase of property, plant and equipment (10,821.07) (3,565.73)
Proceeds from sale of property, plant and equipment 98.18 206.52
Investment in bank deposits (89,658.83) (1,539.00)
Investment in shares, debentures and other securities (4,900.00) (11,797.55)
Finance income received 13,073.96 14,147.67
Net cash generated / (used) in investing activities (92,207.76) (2,548.09)
Cash flow from financing activities
Increase in share capital 1,900.00 5,500.00
Proceeds from short term borrowings - (2,172.15)
Receipt of grant in aid from Govt.of Odisha 1,000.00 6,690.00
Dividend paidincludingDDT (3,281.17) (3,152.07)

204 ODISHA HYDRO POWER CORPORATION LIMITED

( 23¢ ANNUAL REPORT 2017/18



Repayment of long term loan (7,546.00)

Finance cost paid (73.04)
Net cash generated/(used) in financing activities (8,000.21)
Net increase / (decrease) in cash and cash equivalents (1,09,256.27)
Cash and cash equivalents at the beginning of the period 1,20,991.65
Cash and cash equivalents at the end of the period (Note 11) 11,735.38

Explanatory Notes to Consolidated Satement Of Cash Flows

(1,523.00)
(364.29)
4,97850
8,993.77

1,11,997.88
1,20,991.65

1. Cash and Cash equivalents consists of Cash in hand, cheques/draftsin hands, Postal orders & Stamps, Remittance
in transit and Bank Balances including Short Term Deposits with original maturity of less than three months. The

details of Cash & Cash equivalents as per Note 10 of the Balance Sheet is as under:
31st March 2018

Cash and cash equivalents 11,735.38
Cash and Cash equivalents comprises of the following:

Balance with Bank 10,573.55
Other Bank Balance 1,158.61
Cash on hand 291
Postal Orders & Stamps 0.31

Remittancein transit

31st March 2017
1,20,991.65

1,10,684.00
10,292.76
2.22

0.17

12.50

Sgnificant Accounting Policy & Accompaning notesforming part of thefinancial statementsntermsof our report of even date attached

For ABP& ASSOCIATES

Chartered Accountants
CAK K Chanduka PK Mohanty Pravakar M ohanty
Partner Company Secretary Director (Finance) & CFO
ICAI M.No. 058790 DIN: 01756900

Place: Bhubaneswar
Date: 11.09.2018

Vishal Kumar Dev, |AS
CMD
DIN: 01797521
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Odisha Hydro Power Corporation Limited

Consolidated Satement of changesin equity asat 31% March 2018
(All amountsin Indian rupees, except share dataand unless otherwi se stated)

a Equity sharecapital (INRINLAKHYS)
Particulars Opening Balance Equity sharesissued Closing Balance asat
asat 31st March 2017 duringtheyear 31st March 2018
Equity Share 69,365.07 1,900.00 71,265.07
b  Other equity
Particulars Capital Deemed Retained Remeasurements Total
Reserve  Equity  Earnings of thedefined
benefit plans
Balanceasat 1 April 2017 10,000.00 13,214.00 73,628.34 (7,556.95) 89,285.40

Changesinaccounting policy/prior - - - -
period errors

Restated baanceat thebeginning  10,000.00 13,214.00 73,628.34 (7,556.95) 89,285.40
of thereporting period

Total Comprehensivelncomefor 10,004.75 (3,652.12) 6,352.64
theyear

Dividends (3,281.17) - (3,281.17)
Transfer to retained earnings - - - -

Any other change(tobespecified): - -

Balanceat 31st March 2018  10,000.00 13,214.00 80,351.92 (11,209.06) 92,356.86

Asper the Order No. 3060 dtd. 31.03.2015 & subsequent DoE Notification No. 5843 dtd. 03.07.2015 asum of
INR 100 croreshasbeen shown under the head capital reserve under the head capital reservetowardsdam share

Significant Accounting Policy & Accompaning notesforming part of thefinancid statements|n termsof our report of even date atached
For ABP& ASSOCIATES

Chartered Accountants
CAK K Chanduka PK Mohanty Pravakar M ohanty Vishal Kumar Dev, |AS
Partner Company Secretary Director (Finance) & CFO CMD
ICAI M.No. 058790 DIN: 01756900 DIN: 01797521

Place: Bhubaneswar
Date: 11.09.2018
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ODISHAHYDRO POWER CORPORATIONLIMITED
Company information, Significant accounting policiesand notesto theaccountsfor the
financial year ended 31% March 2018

Group Information and Significant Accounting Palicies.
Reporting Entity

M/s. Odisha Hydro Power Corporation Ltd (in short 'OHPC") is a wholly owned Government of Odisha
undertaking incorporated on 21.04.1995 as per the provision of erstwhile CompaniesAct 1956 (now 2013) and
is solely engaged in the business of generation of Hydro Power having installed capacity of 2027.50 MW and
for that purpose operates and maintains Hydro Power Stations at Balimela, Burla, Upper Kolab, Mukhiguda,
Rengali & Chiplima in the district of Malkanagiri, Sambalpur, Koraput, Kalahandi, Angul & Sambalpur
respectively. Besides, operating Hydro Power Stations of its own, the OHPC also operates one Hydro Power
Project as a Joint Venture i.e., Machakund Joint Hydro Electric Project with the APGENCO. Further, OHPC
is aso having Joint Venture / Associates/ Subsidiaries where financial statements are consolidated as per the
provisions of CompaniesAct 2013. Upon generation of the Hydro Power, the entire powers generated are sold
to GRIDCO. The total paid up equity capital of OHPC is entirely held by Government of Odisha. OHPC
preparesit'sfinancial statements as per the requirement to the provisions of the CompaniesAct, 2013, so also
the requirement of OERC. As per the guideline issued by the Department of Public Enterprises, Govt. of
Odisha, OHPC is declared as a Gold Rated State PSU.

Significant Accounting Policies
Basis of preparation of financial statements
Satement of compliance

Thesefinancial statementsare prepared to comply in all material aspectsin accordance with Indian Accounting
Standards (Ind AS) and the provisions of the CompaniesAct, 2013 ("Act’) (to the extent notified). The IndAS
are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 and other relevant provisions
of the Act.

The Consolidated Financial Statements comprise individual financial statements of Odisha Hydro Power
Corporation Limited, its subsidiaries and jointly controlled entitiesas on March 31, 2018. Control existswhen
the parent has power over the entity, isexposed, or hasrights, to variable returnsfromitsinvolvement with the
entity and has the ability to affect those returns by using its power over the entity. Power is demonstrated
through existing rights that give the ability to direct relevant activities, those which significantly affect the
entity's returns. Subsidiaries are consolidated from the date control commences until the date control ceases.
The Consolidated Financial Statements have been prepared on the following basis:

i) The consolidation of accounts of the Company with its subsidiaries has been prepared in accordance with
(IndAS) 110 - Consolidated Financial Statements. Thefinancia statementsof the parent and itssubsidiaries
are combined on aline by line basis and intra group balances, intra group transactions and unrealized
profits or losses are fully eliminated. Ind AS 12 - Income Taxes applies to temporary differences that
arisefrom the elimination of profits and losses resulting from intra group transactions. The consolidated
financial statementsare prepared by adopting uniform accounting policiesfor like transactions and other
events in similar circumstances and are presented to the extent possible, in the same manner as the
parent company's separate financial statements unless stated otherwise.

The carrying amount of the parent's investment in each subsidiary and the parent's portion of equity of
each subsidiary are eliminated.
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i) Investmentin Joint Ventures have been accounted under the equity method asper IndAS 28 - Investments
in Joint Ventures.

Under the equity method, aninvestment in Joint Venturesareinitially recognized at cost on the date of the
investment, and inclusive of any goodwill/capital reserve embedded in the cost, in the Balance Sheet. The
proportionate share of the Group in the net profits/ losses as also in the other comprehensiveincomeis
recognized in the Statement of Profit and Loss and the carrying value of the investment is adjusted by a
like amount. Goodwill relating to thejoint ventureisincluded in the carrying amount of theinvestment and
isnot tested for impairment individually.

Unrealised gains and losses resulting from transactions between the Group and the joint ventures are
eliminated to the extent of theinterest in the joint venture.

i)  TheAudited financia statementsof the subsidiary and thejointly controlled entitiesused inthe consolidation
are drawn up to the same reporting date as of the Holding Company i.e. up to March 31, 2018.

iv)  Non-Controlling Interest's share of profit/loss of consolidated subsidiary for the year is identified and
adjusted against the income of the group in order to arrive at the net income attributable to shareholders
of the Company.

v)  Non-controlling interestsin the net assets of consolidated subsidiary isidentified and is presented in the
consolidated Balance Sheet separately within equity. Non-controlling interests in the net assets of
consolidated subsidiaries consists of :

(8 Theamount of equity attributableto non-controlling interests at the date on whichinvestment in asubsidiary
is made; and

(b) Thenon-controlling interests share of movementsin equity since the date parent subsidiary relationship
came into existence.

Companiesincluded in Consolidation (INRIN LAKHYS)

Particulars Country of Shareholding as on
Incor poration 31-Mar-18 31-Mar-17

Green Energy Development India 5,032.00 5,032.00
Corporation of OdishaLtd.
(GEDCOL) 100%
Odisha Coal and Power Limited India 14,700.00 9,800.00
(OCPL) 49%
Baitarni West Coal Company Limited India 1,000.00 1,000.00
(BWCCL) 33.33%
Odisha Thermal Power Corporation India 13,420.47 13,420.47

Limited (OTPCL) 50%
Basis of Measurement

Thefinancial statements have been prepared on the historical cost convention and on accrual basis except for
thefollowing:

(@) certainfinancial assetsand liabilities measured at fair value
(b) Plan assets of defined benefit obligation

The financial statements are presented in Indian rupees.

Use of estimate

The preparation of financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptionsthat affect the application of accounting policiesand the reported amounts of assets,
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liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptionsare reviewed on aperiodic basis. Revisionsto accounting estimates are recognized in the period in
which the estimates are revised and in any future periods affected.

17  Functional and presentation currency

Thesefinancial statementsare presented in Indian Rupees (INR), which isthe Company'sfunctional currency.
All financial information presented in INR has been rounded off to the nearest Lakhs (upto two decemal) for
the Company.

18 Summary of significant accounting policies
181 Revenue recognition

Revenueis recognized on accrual basis as per energy sale billsraised on GRIDCO in accordance with Odisha
Electricity Regulatory Commission. In case of energy salesto CSPDCL, Revenueisrecognized asper provisiona
bills raised on the basis of rates approved by OERC separately for HHEPR, Burla. The energy bill israised at
the feeder point on net exchange basis.

The ownership of the dam and appurtenant works of Upper Indravati Hydro Electric Project remains with
OHPC. Share of the Department of Water Resources, towards 50% Operation and Maintenance cost of the
dam has been recognized as revenue.

All other Revenues are accounted for on accrual basis except the following which are accounted for on cash
/ realization basisdue to uncertainty in collection.

(i) Interest on delayed payment on energy bills paid by GRIDCO.

(i)  Interest on medical advances.

(iii) Electricity charges billed to Water Resources Department and other department.

(iv) Recovery of compensation for loss of energy due to drawl of water by nearby Industrial Units.
(v) Saleof scrap.

(vi) Interest on security deposit with Discoms.

(vii) Insurance claim and interest on house building advance.

(viii) Recovery of House Rent.

(iX) Interest on debt securitisation.

(x) Revenue from Rooftop is recognized as per contractua terms. Revenue from fee received as Nodal
Agency is recognized upon receipt of cash.

182 Other income
Interest income
For all debt instruments measured either at amortised cost or at fair value through other comprehensiveincome,
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a
financid ligbility.
Dividendincome
Dividend income is recognised when the Company's right to receive the payment is established, which is
generally when sharehol ders approve the dividend.

183 In case of GEDCOL : Government grants are recognised where there is reasonable assurance that the grant
will bereceived and all attached conditionswill be complied with.

Monetary grants received from the Government for creation of assets for Power Stations and others are
recognised as deferred income and amortised over the useful life of the related assets.
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184 Property, plant and equipment

¢

)

i)

Vi)

Recognition and measurement

Items of property, plant and equipment are measured at cost less accumul ated depreciation/ amortization
and accumulated impairment losses. Cost includes expenditure that isdirectly attributablefor bringing the
asset to the location and condition necessary for itsintended use.

Gainsand losseson disposal of anitem of property, plant and equi pment are determined by comparing the
proceedsfrom disposal with the carrying amount of property, plant and equipment. Theseareincludedin
profit and loss within other gaing/ losses.

Theresidual values, useful lives and methods of depreciation arereviewed at each financial year end and
adjusted prospectively.

Fixed assets, which were transferred by Government of Orissa on 01.04.1996 under Transfer Scheme,
are stated at transfer price.

The value of Stores & Spares above INR.5.00 lakhs are considered as property, plant & equipment if
their useful lifeis more than one year as per Ind AS-16.

Depreciation
Depreciation has been provided based on life assigned to each asset in accordance with Schedule Il of
the CompaniesAct, 2013 as notified by regulatory authorities for accounting purpose. L eased assets are

amortized on a straight-line basis over the useful life of the asset or the remaining period of lease,
whichever isearlier.

Up to financial Year 2002-03, the Corporation was providing depreciation at the rates prescribed by the
Electricity (Supply) Act, 1948. However, consequent upon the enactment of the Electricity Act, 2003 and
repeal of the Electricity (Supply) Act, 1948, depreciation was provided on straight line method as per the
rates prescribed under schedule X1V of the Companies Act, 1956 up to the financial year 2013-14.

Subsequent costs

Subsequent expenditure including cost of major overhaul and inspection isrecognized asan increasein
the carrying amount of the asset when it is probable that future economic benefits associated with the
item will flow to the Company and the cost of the item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying
amount of theitem if it isprobablethat the future economic benefits embodied within the part will flow to
the Company and its cost can be measured reliably. The carrying amount of any component recognised
asaseparated component isderecogni sed when replaced. All other repairs and maintenance are recognised
in profit and loss asincurred.

Spare parts

Items of spare parts, stand-by equipment and servicing equi pment which meet the definition of property,
plant and equipment are capitalized and depreciated on straight line method on prorata basis at the rates
specified therein. Other spare parts are carried as inventory and recognized in the income statement on
consumption.

In case of GEDCOL: They are stated at cost |ess accumulated depreciation and impairment, if any. Cost
comprisesof al expensesincurred in bringing the assetsto its present location and working condition for
intended use and inclusive of incidental expenses relating to acquisition and financing cost capitalized.
The Company depreciates property, plant and equipment over their estimated useful life using the straight
line method.

Assets costing INR.5,000/- or lessindividually are depreciated fully in the year in which they are put to
use.
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The Management estimate useful life of the Assets are as follows:

Lease Hold Land: Over the lease period
Solar Power Plant: 25 Years
Office Equipment: 5 Years
Computer Installation (L aptop) 3 Years
Electrical Installation: 10 Years

Under the previous GAAP (India GAAP), Freeheld land and buildings (property), other than investment
property, were carried in the balance sheet on the basis of historical cost. The Company has elected to regard
those values of property as deemed cost.

Advance paid towards the acquisition of property, plant and equipment's outstanding at each Balance Sheet
date is classifying as capital Advances under other non-current assets and the cost of assets not put to use
before such date are disclosed under " Capital Work in Progress".

185 Investment properties

Property that isheld for capital appreciation or for earning rental s or both or whose future useis undetermined
is classified as investment property. Items of investment properties are measured at cost |ess accumulated
depreciation / amortisation and accumulated impairment losses. Cost includes expenditure that is directly
attributableto bringing the asset to thelocation and condition necessary for itsintended use. Investment properties
are depreciated on straight line method on prorata basis at the rates specified therein. Subsequent expenditure
including cost of major overhaul and inspection isrecognized asanincreasein the carrying amount of the asset
when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably.

186 Intangible assets

Intangible Assets are stated at cost of acquisition net of recoverable taxes less accumulated amortization /
depletion and impairment loss, if any. The cost comprises purchase price, borrowing costsand any cost directly
attributable to bringing the asset to its working condition for the intended use and net charges on foreign
exchange contracts and adjustments arising from exchange rate variations attributabl e to the intangibl e assets.

187 Capital work in progress

Capital work in progressis stated at cost. Projects under which assets are not ready for their intended use are
disclosed under capital work in progress.

188 Leases

The determination of whether an arrangement is (or contains) aleaseis based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is
dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset or
assets, evenif that right is not explicitly specified in an arrangement.

As a lessee

A leaseisclassified on theinception date as afinance or an operating lease. L eases under which the Company
assumes substantially al the risks and rewards of ownership are classified as finance leases. Finance leases
are capitalised at the lease'sinception at thefair value of theleased property or if lower the present value of the
minimum lease payments. Minimum |lease payments made under finance |eases are apportioned between the
finance expense and the reduction of the outstanding liability. The finance expenseis alocated to each period
during the lease term so as to produce a constant periodic rate of interest on the remaining balance of the
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liability.
L eases under which substantially all the risks and rewards of ownership are not transferred to the Company
are classified as operating leases. Lease payments under operating leases are recognised as an expense on a

straight line basis in the statement of profit and loss over the lease term except where the |ease payments are
structured to increase in line with expected general inflation.

As a lessor

L ease payments under operating |eases are recognised as an income on a straight line basisin the statement of
profit and loss over the lease term except where the lease payments are structured to increase in line with
expected general inflation. The respective leased assets are included in the balance sheet based on their
nature.

Inventory

Inventories of stores, spares and consumables are valued on the basis of transfer pricein respect of inventories
transferred from Government on 01.04.1996 and at cost in case of inventories procured thereafter.

A financial instrument is a contract that gives rise to afinancial asset of one entity and a financial liability or
equity of another entity.

Financial asset
i) Initial measurement

All financial assets are recognised initially at fair value. Transaction costs that are attributable to the
acquisition of thefinancial asset (other than financial assetsrecorded at fair value through profit and 10ss)
areincluded in the fair value of the financial assets. Regular way purchase and sale of financial assets
are recognised on trade date. Financial assets of the Company include investments in equity shares of
subsidiaries, associates, joint ventures and other companies, trade and other receivables, loans and
advances to employees and other parties, deposits etc.

i)  Classification and subsequent measurement

For the purpose of subsequent measurement, financial assets of the Company are classified inthefollowing
categories:

1) financia assets measured at amortised cost
2)  financia assets measured at fair value through other comprehensive income
3) financial assets measured at fair value through profit and loss and

The classification of financial assets depends on the objective of the business model. Management determines
the classification of itsfinancial assetsat initial recognition.

Financial instruments measured at amortised cost:
A financial instrument is measured at amortised cost if both the following conditions are met:

(@) Theassetisheldwithinabusinessmodel whose objectiveisto hold assetsfor collecting contractual cash
flows, and

(b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
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calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation isincluded in finance income in the profit and loss. The losses arising
from impairment are recognised in the profit and loss. This category generally applies to trade and other
receivables, bank deposits, security deposits, cash and cash equivalents, employee and other advances.

Financial instruments measured at fair value through other comprehensive income A financial instrument
shall be measured at fair value through other comprehensiveincomeif both of the following conditions are met:
(a) the objective of the businessmodel isachieved by both collecting contractual cash flowsand selling financial
assets (b) the asset's contractual cash flow represent SPPI.

Financia instruments included within FVTOCI category are measured initially as well as at each reporting
period at fair value plustransaction costs. Fair value movements are recognised in other comprehensiveincome
(OCI). However, the Company recognisesinterest income, impairment losses & reversalsand foreign exchange
gain loss in statement of profit and loss. On derecognition of the asset, cumulative gain or loss previously
recognised in OCl isreclassified from equity to profit and loss. Interest earned is recognised under the expected
interest rate (EIR) model.

Financial instruments measured at fair value through profit and loss

Fair value through profit and loss is the residual category. Any financial instrument which does not meet the
criteriafor categorization as at amortized cost or fair value through other comprehensiveincomeisclassified at
FVTPL.

Financia instrumentsincluded within FVTPL category are measured initially aswell asat each reporting period
at fair value plus transaction costs. Fair value movements are recorded in statement of profit and loss.

All equity investmentsin scope of Ind-AS 109 are measured at fair value. Equity instrumentswhich are held for
trading are classified asat FVTPL. For all other equity instruments, the Company decidesto classify the same
either asat FVTOCI or FVTPL. Such electionismade on an instrument by instrument basis. The classification
ismadeoninitial recognition andisirrevocable.

iii) Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) isprimarily derecognised when:

e  Therightsto receive cash flows from the asset have been transferred, or

e  Thecompany hastransferred itsrightsto receive cash flowsfrom the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a 'pass-through’
arrangement? and either (a) the company has transferred substantially al the risks and rewards of the
asset, or (b) the company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

Financial liability
i) Initial measurement
Financial liabilities at amortised cost:

Financia liabilitiesat amortised cost areinitially recognized at fair val ue, and subsequently carried at amortized
cost using the effective interest method.

1811 Investments

Investments in subsidiaries, associates and joint ventures are measured at cost in accordance with Ind AS 27.
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Trade receivables

Trade receivables are recognised initialy at fair value and subsequently measured at amortised cost using the
effective interest rate method, less provision for impairment using expected credit |oss method.

Loans and borrowings

Loans and borrowings are initialy recognised at fair value net of transaction costs incurred. Subsequently,
these aremeasured at amortised cost using the effectiveinterest rate (‘'EIR") method. Amortised cost iscal cul ated
by taking into account any discount or premium on acquisition and fees or coststhat are an integral part of the
EIR. The EIR amortisation isincluded as finance costs in the statement of profit and loss.

Trade and other payables

These amount represent liabilities for goods and services provided to the Company prior to the end of the
financial year which are unpaid. The amounts are unsecured. Trade and other payables are presented as
current liabilities unless payment is not due within 12 months after the reporting period. They are recognised
initially at their fair value and subsequently measured at amortized cost using the EIR model.

I mpairment
a) Financia assets

Inaccordancewith Ind AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on thefollowing financial assets:

a) Financial assets measured at amortised cost e.g. loans, deposits and trade receivables.
b)  Financia assets measured at FVTOCI e.g. investments.
Expected credit losses are measured through aloss allowance at an amount equal to:

(i) the 12 months expected credit loss (expected credit losses that result from those defaults events on the
financial instrumentsthat are possible within 12 months after the reporting date) ;or

(i)  full time expected credit loss (expected credit loss that results from all possible defaults events over the
lifetime of thefinancial instruments)

Loss allowance for trade receivable are always measured at an amount equal to life time expected credit
losses, ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/
expensein the statement of profit and loss.

As apractical expedient, the Company uses a provision matrix to determine the impairment loss on its trade
receivables. The provision matrix is based on historically observed default rates and is adjusted for forward
looking estimates. At every reporting date, the historically observed default rates are updated and changesin
forward looking estimates are analysed.

b) Non-financial assets

The Company assesses at each reporting date whether there is any objective evidence that a non financial
asset or agroup of non financial assetsisimpaired. If any such indication exists, the Company estimates the
amount of impairment loss.

Animpairment lossis cal culated asthe difference between an asset's carrying amount and recoverable amount.
Losses are recognised in profit and loss. When the Company considers that there are no realistic prospects of
recovery of the asset, the relevant amounts are written off. If the amount of impairment loss subsequently
decreases and the decrease can be rel ated objectively to an event occurring after theimpairment was recognised,
then the previously recognised impairment lossisreversed through profit and loss.
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The recoverable amount of an asset or cash-generating unit (as defined below) isthe greater of itsvaluein use
and itsfair value less coststo sell. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For the purpose of impairment testing, assets are grouped together
into the smallest group of assets that generates cash inflows from continuing use that are largely independent
of the cash inflows of other assets or groups of assets (the "cash-generating unit").

1816 Taxes

Income tax expense comprises current and deferred tax. Current tax expense is recognised in profit and loss
except to the extent that it relates to items recognised directly in other comprehensive income or equity, in
which caseit isrecognised in other comprehensive income or equity.

Current tax i sthe expected tax payable on thetaxableincomefor theyear, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.
Deferred tax assetsand liabilitiesare offset if thereisalegally enforceableright to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and assets on anet basis or their tax assets
and liabilitieswill berealised simultaneoudly.

Deferred tax is recognised in profit and loss except to the extent that it relates to items recognised directly in
other comprehensiveincome or equity, in which caseit isrecognised in other comprehensiveincome or equity.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

1817 Employee benefits

The Company participatesin various employee benefit plans. Post-employment benefitsare classified aseither
defined contribution plans or defined benefit plans. Under a defined contribution plan, the Company's only
obligation is to pay afixed amount with no obligation to pay further contributions if the fund does not hold
sufficient assetsto pay all employee benefits. The related actuarial and investment risksfall on the employee.
The expenditure for defined contribution plansisrecognized as expense during the period when the employee
provides service. Under adefined benefit plan, it isthe Company's obligation to provide agreed benefitsto the
employees. Therelated actuarial and investment risksfall on the Company.

Actuarial gains or losses on gratuity and leave encashment are recognized in other comprehensive income.
Further, the profit and loss does not include an expected return on plan assets. Instead net interest recognized
in profit and lossis calculated by applying the discount rate used to measure the defined benefit obligationto the
net defined benefit liability or asset. The actual return on the plan assets above or below the discount rate is
recognized as part of re-measurement of net defined liability or asset through other comprehensive income.

Remeasurements comprising actuarial gainsor losses and return on plan assets (excluding amountsincludedin
net interest on the net defined benefit liability) are not reclassified to profit and loss in subsequent periods.

Liability towards Gratuity is made on the basis of actuarial valuation. For meeting the service gratuity liability,
the Corporation has taken two group gratuity insurance policy with LIC of India.

The pension and service gratuity liabilities of ex-Hirakud Dam Project employees are accounted for on cash
basis.

ODISHA HYDRO POWER CORPORATION LIMITED ..
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The pension & leave salary contribution in respect of employees under deputation to the Corporation are
accounted for consistently in the year of payment on the basis of demand notice raised by A.G & other PSUs.

Provisions, Contingent Liabilities & Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as aresult of a
past event, it is probable that an outflow of economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, the receivableisrecognized asan asset, if it isvirtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more future events not wholly within the control of
the Company. Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation isdisclosed asacontingent liability, unlessthe probability of outflow
of economic benefitsisremote. Contingent liabilities are disclosed on the basis of judgment of the management/
independent experts. These are reviewed at each balance sheet date and are adjusted to reflect the current
management estimate.

Theliabilities, which could not be ascertained at the time of transfer of Assets & Liabilities by Government of
Orissaon 01.04.1996 are accounted for as and when settled.

Contingent assets are possi ble assets that arise past events and whose existence will be compared only by the
occuracne or non-occurance of one or more uncertain future events not wholly within the control of the
Corporation. Contingent assets are disclosed in the financial statements when inflow of economic benefitsis
probable on the basis of judgement of management. These are assessed continually to ensure that devel opments
are appropriately reflected in the financial statements.

Cash and cash equivalents

Cash and cash equivaents in the balance sheet comprise cash at banks and on hand and short-term deposits
with amaturity of three months or less, which are subject to an insignificant risk of changesin value. For the
purposes of the cash flow statement, cash and cash equivalents include cash on hand, in banks and demand
deposits with banks are considered part of the Company's cash management system.

Foreign currency transactions
The Company'sfinancial statementsare presented in INR whichisalso thefunctional currency of the Company.

Foreign currency transactionsare recorded oninitial recognition in thefunctional currency using the exchange
rate at the date of the transaction. At each balance sheet date, foreign currency monetary items are reported
using the closing exchangerate. Exchange differencesthat arise on settlement of monetary itemsor on reporting
at each balance sheet date of the Company's monetary items at the closing rate are recognised as income or
expensesin the period in which they arise.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
retranglated to the functional currency at the exchange rate at the date that the fair value was determined.
Non-monetary itemsthat are measured in terms of historical cost in aforeign currency aretranslated using the
exchange rate at the date of the transaction.
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The Foreign Exchange fluctuation loss/ gain in respect of the foreign currency loan relating to Projects after
capitalisation is debited / credited to statement of profit & loss.

Recovery of foreign exchange fluctuation loss raised to GRIDCO is accounted for on the basis of actual
realisation.

1821 Borrowing cost

Borrowing coststhat aredirectly attributable to the acquisition, construction or erection of qualifying assetsare
capitalised as part of cost of such asset until such timethat the assets are substantially ready for their intended
use. Qualifying assets are assets which take a substantial period of time to get ready for their intended use or
sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing
costs incurred are capitalized. When Company borrows funds generally and uses them for the purpose of
obtaining aqualifying asset, the capitalization of the borrowing costsis computed based on the weighted average
cost of general borrowing that are outstanding during the period and used for the acquisition of the qualifying
asset.

Capitalisation of borrowing costs ceases when substantially al the activities necessary to prepare the qualifying
assets for their intended uses are complete. Borrowing costs consist of interest and other costs that an entity
incursin connection with the borrowing of funds. Borrowing costs include exchange differences arising from
foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs.

All other borrowing costs are recognised as an expense in the year in which they are incurred.
1822 Earnings per Share (EPS)

Basic earnings per share is calculated by dividing the net profit attributable to equity share holders by the
weighted average number of ordinary sharesin issue during the year.

1823 Satement of Cash flow

Statement of cash flowsis prepared in accordance with the indirect method prescribed in Ind AS -7 'Statement
of cash flows.

1824 Others

(i) Liabilitiesfor Goodsin transit / capital works executed but not certified are not provided for, pending
inspection & acceptance by the Corporation.

(i) Dam maintenance cost for the current year has been made based on the bills submitted by DOWR on
provisional basis.

(i) Expenditures up to DPR for new projects are charged to P & L A/c (Survey and investigation) and
thereafter where the new projects seems to be viable are capitalized

(iv) Corporate Office income over expenditureis allocated among the generating units on the basis of sales
turn over ratio.

(v) Prior Period expenses / income of items of INR 1,000/- Lakhs and below are charged to respective
heads of account.

(vi) 'EMD/ SD of the suppliers/ contractors remained unclaimed beyond 3 years at the reporting date is
written back after proper verification. However, if any contractor / supplier claims EMD / Security
deposit in future shall be released after propoer verification and booked to concerned expenditurein the
year of refund.

1825 Previous year figures/ opening balances have been regrouped or rearranged / re-casted wherever necessary.
Figures have been rounded off to the nearest rupee.

ODISHA HYDRO POWER CORPORATION LIMITED .-
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ODISHAHYDRO POWER CORPORATIONLIMITED

Notesto Consolidated Financial Statementsfor theyear ended 31 March 2018
(All amountsin Indian rupees, except share data and unless otherwise stated)
(INR IN LAKHS)

For the year ending

For the year ending

Note Particulars 31 March 2018 31 March 2017
Ind AS Ind AS

3 Capital work-in-progress
(a) Land 3.03 3.03
(b)  Building 1,065.95 870.26
(c) Road, Bridge, Culvert & Other Civil Works 133.26 230.48
(d)  Water Supply Installation 1.10 110
(e) Plant & Machinery (Construction) 1,148.03 1,148.03
(f) Plant & Machinery (Generation) 7,274.40 2,904.13
(9) Hydr. Works, Dams, Tunnels & Pen Stock 392.36 392.36
(h)  Substation Equipments 62.45 64.06
(i) Transmission Lines 3.87 3.87
()  Vehicles 6.63 6.63
(k)  Furniture & Fixture 1.38 1.38
0] Office Equipments 4.44 4.44
(m) Electrical Installations 201 201
(n)  Miscellaneous assets 0.14 0.14
(o)  Capital WIP 3391 16.85
(p)  Sindol Project 28.78 28.78
(q)  Office Building 2,016.35 1,016.35
(r) Staff Quarters 381 381
(s ERP 34.25 197.94
(t) Capital Advance 1,970.62 16.90

Gedcol Cwip 258.59

14,445.35 6,912.54

Non-Current Financial Asset
4 Non Current Investments

Investments in Equity Instruments;

In Joint Ventures
(a) Odisha Thermal Power Corporation 13,100.64 13,072.18

(A Joint venture company between OMC & OHPC 50% each share

holding) 1,342,047 shares of INR 1000/- each
(b) Baitarni West Coal Company Limited 971.58 994.13

(A Joint Venture company between OHPC, GPCL & KSEB with 1/3 each

share holding) 100,000 shares of INR 1000/- each
(c) Odisha Coal & Power Limited 14,398.30 9,648.08

(A company between OHPC & OPGC with 49% share of OHPC & 51%

share of OPGC) 14,70,00,000 shares of INR 10/- each

28,470.52 23,714.38

(a) Aggregate amount of quoted investments and market value

ther eof;

(b) Aggregate amount of unquoted investments; 28470.52 23,714.38

(c) Aggregate amount of impairment in value of investments.

ODISHA HYDRO POWER CORPORATION LIMITED
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(a)

(@

(b)

(a)
(b)
(c)

10
(a)

(b)

¢

TRADE RECEIVEABLES - FINANCIAL ASSET
Unsecured , considered good

Sundry Debtor for Sale of Power

Sundry Debtor for Others

Less : Provision for doubtful trade receivables > 1 Years

Loans
Security Deposits
Unsecured , considered good

Others

(i)  Debt Securitization of GRIDCO Dues

(ii)  Balance with Bank in deposit accounts ( More than 12 months)
(iii) Held as marigin money in Fixed Deposit

The GRIDCO dues of INR 619 Crores ason 31.03.2013 has been securitized
at smple interest of 8% which shall be repaid by GRIDCO within 10 years
including 3 years moratorium period which will start from April 2017.

(b) Fixed deposit of INR 57,46,65,488/- with HDFC, Jharpada and Sahid
Nagar Branch towards margin money for opening of Letter of Credit in
favour of M/s Voith Hydro India Pvt. Limited towards R & M work of
HHEP, Burla & CHEP Chiplima.

Other non - current assets

Capital advances

Unsecured, considered good

Advances other than capital advances
Unsecured, considered good

Advance to Supplier

Advance to Contractor

Advance to Others

Advance to Staff

Plan Assets (employees)

Inventories
(valued at cost)
Stores and spares
Loose Tools
Inventory in transit
-stores & spares
Less : Provision for loss of inventory

Current Financial Asset

Trade receivable

Outstanding for a period exceeding six months from due date of payment
Unsecured , considered good

Unsecured, considered doubtful

Less : Provision for doubtful trade receivables > 6 months

Outstanding for a period less than six months from due date of payment
Unsecured , considered good

9220 ODISHA HYDRO POWER CORPORATION LIMITED
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2,445.42
6.96
(6.96)
2,445.42

48.25

48.25

61,900.00
33,014.54
5,746.65
1,00,661.19

116

4,618.65
3.07

(245.94)
4,375.78

2,292.80

2,292.80

9,701.93

85.97

85.97

61,900.00

61,900.00

30.52

5,209.86
5,240.38

4,460.60
8.78

0.37
(241.72)
4,228.02

6.96

6.96

14,047.99



Less : Provision for doubtful trade receivables < 6 months

9,701.93 14,047.99
11,994.73 14,054.95
11 Cash and cash equivalents
(a) Balances with banks
(i)  Balance with Bank in deposit accounts 10,573.55 1,10,684.00
(ii)  Other Bank Balance 1,158.61 10,292.76
(b)  Cash on hand 291 222
(c) Others -
Postal Orders & Stamps 0.31 0.17
Remittance in transit - 12.50
11,735.38 1,20,991.65
(i) Balance with banks for the following purposes
Terminal liabilities 15,000.00 6,200.00
Loan repayments 3,023.00 3,023.00
JV & new project 47,013.40 53,461.00
RMU & new project 60,000.00 48,000.00
Arrear Salary 4,500.00
1,29,536.40 1,10,684.00
12 Bank balance other than cash and cash equivalents
(i)  Baance with Bank in deposit accounts ( 3 Month to 12 months) 82,576.25
(ii) Held as margin money in Fixed Deposit 11,721.57 4,639.00
94,297.83 4,639.00

(OHPC has pledged (a) Fixed deposit of INR 25 Cr. with Panjab & Sind
Bank, Ashok Nagar Branch, Bhubaneswar towards its 1/3rd share of margin
for facilitating the JV company BWCCL to provide BG of INR
75,00,00,000/- in favour of Ministry of Coal, Govt. of India. (b) Fixed
deposit of INR 15.08 Cr. with Axis Bank, Basuaghai Branch, Bhubaneswar
towards issue of Bank Guarantee to Ministry of Coal for commitment of
terms of Coal agreement. (c) Fixed deposit of INR 76,98,95,878/- with
HDFC, Jharpada and Sahid Nagar Branch towards margin money for opening
of Letter of Credit in favour of M/s Voith Hydro India Pvt. Limited
towards R & M work of HHEP, Burla and CHEP, Chiplima.)

13 L oans
(a) Security Deposits

Unsecured, considered good -

Deposit with Others 247.68 233.25

(b) Loans to related parties

Unsecured, considered good

OCPL (49% Joint Venture Company) 5,100.00

(receivable with interest @ FD rate in the month of Drawl +1%)

247.68 5,333.25
14  Others

Claims Receivables 581.22 559.07
Receivable from GRIDCO on Machhakund 426.81 1,346.59

Dam Share Receivable from W.R.Department on accounts of Indravati 1,062.72 24.30
Interest Accrued but not due on bank deposit 2,776.56 2,333.37
Interest Receivable from others 121 860.17

Other Receive from Staff 3.66 0.21
4,852.18 5,123.71

ODISHA HYDRO POWER CORPORATION LIMITED
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15 Other current assets
Capital Advanes
Unsecured, considered good 1,476.20
Advances other than capital advances

(a) Other Advances

(i)  Advance to supplier 40.23 1,780.38
(ii)  Advance to contractors 6.26 483.76
(iii)  Advance to other 251.79 164.24
(iv) Advance to staff 206.26 257.98
(b)  Other Advances
(i)  Advance income tax (TDS) 5,024.95 5,390.19
(i)  Advance income tax 3,435.10 5,547.84
(iii)  Advance sales tax - 0.05
(iv) Advance income tax (TCS) 1.13 0.21
Others
(i)  OHPC rehabilitation assistance trust fund 0.10 0.10
(i)  Pre-paid expenses 109.71 134.79
(iii)  Other misc. asset 0.30 0.62
(iv) Other receivable from staff - 0.40
(v) OHPC gratuity fund 66.67 5.60
9,142.51 15,242.36

16  Equity share capital
(a) Authorized share capital

Equity shares of INR 1000/- each (Nos) 200.00 100.00
Equity shares of INR 1000/- each (INR) 2,00,000.00 1,00,000.00

(b)  Issued, subscribed and fully paid up
Equity shares of INR 1000/- each (Nos) 71.27 6.97
Equity shares of INR 1000/- each (INR) 71,265.07 69,365.07
71,265.07 69,365.07

(c) Reconciliation of shares at the beginning and at the end of
reporting period (Issued)

Equity shares

At the beginning of the year in Nos 69.37 63.87
Issued during the year in Nos 1.90 5.50
Outstanding at the end of the year in Nos 71.27 69.37
Equity shares

At the beginning of the year in INR 69,365.07 63,865.07
Issued during the year in INR 1,900.00 5,500.00
Outstanding at the end of the year in INR 71,265.07 69,365.07

(d)  Shares held by each share holder holding more than 5 % shares

Governor of Odisha represented by DoE (Nos) 69.37
% of holding 100% 100%

(e) Shares issued for consideration other than cash (last five years)

As per Dept. of Energy, Government of Odisha order no. 3060 dtd.31/03/
2015 and subsequent DoE Notification No. 5843 dtd. 03/07/2015 total
loan of INR 821.4690 crores is divided into two parts i.e., 298.85 crores
as equity and balance as loan. Accordingly, 2,988,500 equity shares of
1000 each was issued during 2015-16 to convert into Equity from loan.
(f) Terms/rights attached to equity shares

The company has only one class of equity shares having par value of INR
1,000 per share. 100% of the shares are held by Government of Odisha
represented by DoE.

999 ODISHA HYDRO POWER CORPORATION LIMITED
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(i)
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Other equity

Other reserves

(a) Capital reserve
Balance as per last financia statements-Dam sharing reserve
Add: Transfer from surplus balance in profit & loss

Closing balance

Reserves representing unrealized gains/losses

(a) Equity instruments through other comprehensive income
Less: Deferred tax

(b)  Remeasurements of the net defined benefit plans
Add: During the year
Less: Deferred tax (OCI)
Closing balance
Retained earnings
Surplus at the beginning of the year
Add : Profit for the year
Less : Transfer to general reserve
Less : Dividend paid
Less : Tax on Dividend
Less : Deferred tax liabilities not charged in previous years
Prior year Income/ Expenses

Total

Non - Current : Financial Liabilities
Borrowings

Term loans

From other parties - unsecured

Indian rupee loan from Government of Odisha
UIHEP- TL (1)

As per Dept. of Energy, Govt. of Odisha order No.3060 dtd.31.03.2015
and subsequent DoE Notification No.5843 dtd.03.07.2015 the total loan
of INR 821.47 Crs. is divided into two partsi.e. INR 298.85 Crs. as equity
included in Note-15 and balance of INR 522.62 Crs. as loan with 7%
interest payable w.e.f. 01.04.2006. This loan is payable in 15 equal annual
instalments w.e.f. 2010-11 with 4 years moratorium. OHPC, out of the
said loan amount of INR 522.62 Crs., repaid INR 241.84 Crs. till
31.03.2018 & balance loan amount of INR 250.549 Crs is shown as above
and balance loan amount of INR 30.23 Crs is shown in note 24.a .

There is no default as on balance sheet date in repayment of borrowings
and interest will be paid after repayment of principal is over as approved
by Hon'l OERC in tariff order dtd.20.03.2013

Loan for old project

As per Dept. of Energy. Govt. of Odisha order No. 3060 dtd.31.03.2015
and subsequent DoE Notification N0.5843 dtd.03.07.2015, the total bond
amount of INR 766.20 Crs. issued as per origina Notification No.SRO250
dtd.01.04.1996, is now treated as loan @ 7% interest which is payable
from the Financial Year 2015-16 & shown accordingly i.e.INR 766.2
crores loan as above and INR 107.268 Crore interest payable to State
Govt. of Odisha is shown at current-other financial liabilities.
Government notification is silent regarding term of repayment of loan,
OHPC considers 15 years equal installment as repayment of loan in line
with UIHEP loan.

Borrowings (Tem Loan-REC Ltd)

ODISHA HYDRO POWER CORPORATION LIMITED
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10,000.00

10,000.00

(7,556.95)
(5,584.96)
1,932.84
(11,209.06)

86,842.34
10,004.75

(2,726.19)
(554.99)

93,565.92
92,356.86

25,054.90

76,620.00

1,01,674.90

223

10,000.00

10,000.00

(3,732.82)
(5,848.01)

2,023.88
(7,556.95)

76,701.46
13,292.96

(2,618.92)
(533.15)

86,842.34
89,285.40

31,100.90

76,620.00

1,500.00
1,09,220.90

>
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(d)
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(9)
(h)
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)
(k)
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(m)
(n)

¢

Others
Security Deposits from contractors/ suppliers

Provisions
(a) Provision for leave salary
(b) Others

Deferred tax liabilities (Net)
Deferred tax liabilities
Deferred tax liabilities / (assets) at the beginning of the year

Deferred tax liabilities / (assets) during the year on account of
temporary difference

Deferred tax liabilities / assets at the end of the year
Other Non Curreent Liability
Grant In Aid

Borrowings

From other parties

Loans repayable on demand (unsecured)-from Government of Odisha
POTTERU

No interest is payable on this loan since 01.04.2001 as per the
decision of Govt. vide DoE notification dt.29.01.2003 & DoE letter No.
2404 dt. 21.03.2011.

Trade payables

Sundry creditors for supply of materials
Sundry creditors for works

Sundry creditors for others

Current : Financial Liabilities

Others

Current maturities of long term debt
Employees liabilities

OHPC PF trust

Liability to others

Security deposit from contractors / suppliers
EMD from contractors / suppliers

Other security deposit

Retention money / withheld a/c

Payable to APGENCO on Machhakunda a/c
Payable to Machhakund

Security deposit from employees

Interest payable on UIHEP Govt. loan
Interest on State Government loan (old projects)
Deposit From Others

The management of 30% share of Government of Odisha in Machhkund
Joint Hydro Electric Project was transferred to OHPC vide Department
of Energy, Govt. of Odisha Notification N0.6052, dt.29.03.97 with effect
from 01.04.1997. The erstwhile OSEB now GRIDCO and APSEB now
APGENCO are the beneficiaries of this project. APGENCO has raised
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6.53
6.53

5,958.83

5,958.83

16,681.02
(2,396.93)

14,284.09

9,690.00
9,690.00

1,430.00
1,430.00

5,329.92
1,378.57

305.49
7,013.99

3,023.00
4,822.24
(29.68)
6,022.13
419.62
82.56
30957
2,735.23
402.90
0.20

3.90
40,091.02
16,090.20

73,972.90

10.03
10.03

3,339.27
0.49
3,339.76

13,382.07
3,298.94

16,681.01

8,690.00
8,690.00

1,430.00
1,430.00

4,616.14
1,428.26

58.98
6,103.38

692.55
78.26
2,895.70
555.53
195.02
20.85
2,989.35
1,723.29
0.20

6.68
37,913.95
10,726.80
298.00
58,096.17



26

27
@)

(b)

provisiona hill towards O & M cost and cost of power for the current year.
After reconciliation upto the FY 2015-16 both OHPC & GRIDCO did not
agree to pay interest on working capital and accordingly, OHPC considered
the O & M cost and cost of power during the current year details of which
are given below:

30% share of O & M cost
Cost of Power beyond 30% share

OHPC received an amount of INR 21,16,87,345/- in 2017-18 from
GRIDCO including arrear dues of APGENCO for 2016-17 towards cost of
power & O&M charges. So the amount shown as payable to APGENCO
comes to INR 4,02,90,366/- as on 31.03.2018. As the Odisha share of
assets and liabilities have not been quantified and transferred to OHPC ,
the receipts and payments on account of Machhakund project are not
shown in the statement of profit and loss account of OHPC .

Other current liabilities
Advance against sale of scrap

Provisions

Provision for employee benefits

(i)  Provision for arrear salary

(ii)  Provision for bonus

(iii)  Provision for leave encashment
Other Provisions

(i)  Provision for income tax

(ii)  Provision for others

(iii)  Provision for loss of asset

(iv) Provision for CSR

ODISHA HYDRO POWER CORPORATION LIMITED
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1,094.20
74.13
1,168.34

58.61
58.61

4,361.27
8.30
749.76

387.00
10.15
544
5,521.92

225

1,636.51
102.61
1,739.12

74.64
74.64

10.89
2,940.38

7,139.51
468.43
10.15

10,569.37

>
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ODISHAHYDRO POWER CORPORATIONLIMITED

Notesto Consolidated Financial Statementsfor theyear ended 31 March 2018

(All amountsin Indian rupees, except share data and unless otherwise stated)

Revenue from operations
Revenue from

On Sale of Electricity

Total (A)

Other Operating Revenue
Total (B)

Other income

Interest on Employees advances

Interest on Bank Deposits

Interest on others

Interest in lieu of DPS from GRIDCO
Sale of tender paper

House rent recovery

Vehicle charges recovery

Electricity charges recovery - Employees
Electricity charges recovery - Contractors
Guest house charges recovery

Sale of scrap

Other miscellaneous receipt

Recovery from Penalties

Receipt from RTI

Insurance Claim Received

Forfeiture of EMD/SD

Dam Share from DOWR

Recovery of foreign exchange fluctuation loss
Profit On sale of Inventory

Provisions written back

Profit On sale of Asset

Processing Fees

Repair & maintenance expenses
R&M to Plant and Machinery

R&M to Building

R&M to Civil Works

R&M to Hydraulic Works

R&M to Line Cables Networks
R&M to Vehicles

R&M to Furniture & Fixture

R&M to Office Equipments

9226 ODISHA HYDRO POWER CORPORATION LIMITED
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(INR IN LAKHS)

For the year ending
Particulars 31 March 2018

Ind AS

48,265.64
48,265.64
134.87
134.87
48,400.51

0.10
9,343.10
273.73
3,041.27
34.26
32.19
3.98
1.08
1.63
2.67
257
1,332.35
56.35
0.04
0.31
49.58
1,038.42
565.00
77151
0.81
12.00
16,562.94

1,160.51
424.09
358.96
107.17

22.37
8.93
0.70

19.98

For the year

ending

31 March 2017

Ind AS

44,599.79
44,599.79
132.23
132.23
44,732.02

0.12
9,619.84
455.89
4,952.00
25.83
22.43
4.16
2.75
2.64
2.73
0.27
48.44
11.76
0.04
2.79
28.21
966.18
371.00
1.03
262.41

16,780.52

1,334.65
494.51
449.07
291.20

22.67
35.03

0.65
10.39
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32

33

R&M to Electrical Installation
R&M to Water Supply Installation
R&M to Misc. Assets

R&M to Substation Equipment
R&M to Dam Maintenance

Operation expenses

Power and fuel

Insurance charges

Oil, Lubricant & Consumables
Transportation charges

Hire charges of vehicles/machineries
Refreshment(Operation)

Other Operation expenses

Watch & Ward of Power House
Annual Maintenance cost

Employee benefits expense
Sdaries & Allowances

Wages & Allowances

Overtime

Bonus

Payment to Apprentices & Trainees
Contribution to PF and other Funds
Employees welfare expenses

Other employee benefit expenses

Administrative & General expenses

Rent

Rates and taxes

Fees & subscriptions

Insurance charges

Communication expenses
Traveling & conveyance expenses
Printing & stationery

Bank charges

Electricity & water charges

Lega expenses

Professional & consultancy charges
Audit fees & expenses
Advertisement & Publicity
Training, Seminar & Conference
Office upkeep & Maintenance
Watch & ward charges

Repair & Maintenance others

Recruitment expenses

29.27
52.95
68.64
3,687.07
5,840.64

235.23
163.40
120.43
0.65
148.36
1.80
114
47211
155.70
1,298.81

7,586.53
6,408.95
12.30
6.02
74.87
10,098.39
780.32
1,581.95
26,549.34

75.04
8.92
10.39
10.70
93.06
233.86
41.04
0.46
169.15
19.72
36.81
42.36
52.73
80.35
24.64
252.78

0.79
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64.52
41.69
0.23
47.61
1,721.81
4,514.02

91.63
106.73
125.70

0.13
145.46
2.39

38.48

461.35

971.86

5,051.44
4,692.01
9.84
23.81
84.40
1,427.71
780.14
910.60
12,979.95

70.96
10.54
8.60
6.07
79.88
216.70
55.45
0.75
158.33
21.92
36.66
30.96
37.91
83.87
22.56
204.52
0.53
16.07
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35

36

37

¢

Meeting expenses

Transit house expenses

Electrical Accessories

Loss of Assets

Survey & Inspection Exp. for Pump Storage Project
Loss on Inventories

Corporate Social Responsibility Expenses

Other Administrative & General expenses

Provision for bad debt

Finance costs

Interest on Bank Loan & Others
Interest on PFC loan

Interest on Gov. loan

Interest on Gov. loan - Old power house
Guarantee commission

Foreign exchange fluctuation loss
Interest on Term Loan (REC Ltd)
Interest on OD Accounts

Depreciation and amortization expense

Depreciation of tangible assets

Exceptional items

Voluntary separation scheme payment

Other comprehensive income

Payments to auditor
Statutory audit fees
Statutory audit expenses
Other audit fees

Other audit expenses
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19.04
9.26

0.03
4.23
282.26
302.44
6.96
1,777.04

2,177.06
5,363.40

71.04
2.00
7,613.50

8,074.66
8,074.66

645.36
645.36
(5,584.96)
(5,584.96)

4.66
251
25.01
10.18
42.36

20.38
11.33
1.26
2.72
135.87
(3.43)
32.00
311.08

1,573.52

98.17
75.12
2,388.67
5,363.40
7.03
34.83
123.41

8,090.65

12,120.29
12,120.29

21.48
21.48
(5,848)
(5,848.01)

4.40
153
16.24
8.80
30.96



ODISHAHYDRO POWER CORPORATIONLIMITED

Notesto Consolidated Financia statement for theyear ended 31st March 2018
(All amountsin Indian rupees, except share data and unless otherwise stated)

3 The following table summarises the financial information of JVs and associates of the group and reconciliation of the
carrying amounts of the group's interest in them.

€) OdishaThermal Power Corporation Ltd.

Summarised Balance Sheet (INRINLAKHS)
Note Particulars 31 March 2018 31 March 2017

Current Assets

Cash and cash equivalents 3,723.06 3,766.30
Other assets 235.81 207.17
Total current assets 3,958.87 3,973.47
Total non-current assets 22,275.85 22,201.17
Total assets (A) 26,234.72 26,174.63

Current liabilities

Financia liabilities (excluding trade payables)

Other liabilities 3344 30.28
Total current liabilities 33.44 30.28
Non-current liabilities

Financia liabilities (excluding trade payables)

Other liabilities

Total non-current liabilities - -

Total liabilities (B) 33.44 30.28
Net Assets (A-B) 26,201.28 26,144.35
Group's share of net assets (50%) 13,100.64 13,072.18
Carrying amount of interest in OTPC 13,100.64 13,072.18

Summarised Statement of Profit & Loss

31st March 2018

Revenue
Interest income 267.36
Depreciation & amortization 3.85

Interest expense

Income tax expense 7.56
Profit 56.93
Other comprehensive income

Total comprehensive income 56.93
Group's share of Profit (50%) 28.46
Group's share of OCI (50%)

Group's share of total comprehensive income (50%) 28.46

ODISHA HYDRO POWER CORPORATION LIMITED
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(b)

¢

Baitarni West Coal Company Limited

Summarised Balance Sheet

Current Assets

Cash and cash equivaents

Other assets

Total current assets

Total non-current assets

Total assets (A)

Current liabilities

Financia liabilities (excluding trade payables)
Other liabilities

Total current liabilities

Non-current liabilities

Financia liabilities (excluding trade payables)
Other liabilities

Total non-current liabilities

Total liabilities (B)

Net Assets (A-B)

Group's share of net assets (33.33%)

Carrying amount of interest in BWCCL

Summarised Statement of Profit & Loss

Revenue

Interest income

Depreciation & amortization
Interest expense

Income tax expense

Profit

Other comprehensive income
Total comprehensive income
Group's share of Profit (33.33%)

Group's share of OCI (33.33%)

Group's share of total comprehensive income (33.33%)

31st March 2018

4,023.43
219.03
4,242.46
5.48
4,247.94

10.24

10.24

1,307.89

15.06
1,322.95
1,333.19

2,914.75

971.58
971.58
0.00
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31st March 2017

842.02
84.23
926.25
2,078.77
3,005.02

9.34
9.34

13.30
13.30
22.65

2,982.38

994.13
994.13

(INR IN LAKHS)

31st March 2018
189.67

1.16

0.05

(67.50)

(67.50)
(22.50)

(22.50)



(©)

Odisha Coal & Power Limited

Summarised Balance Sheet

Current Assets

Cash and cash equivaents

Other assets

Total current assets

Total non-current assets

Total assets (A)

Current liabilities

Financial liabilities (excluding trade payables)
Other liabilities

Total current liabilities

Non-current liabilities

Financial liabilities (excluding trade payables)
Other liabilities

Total non-current liabilities

Total liabilities (B)

Net Assets (A-B)

Group's share of net assets (49%)
Carrying amount of interest in OCPL

Adjusted against other interest of group in OCPL

Summarised Statement of Profit & Loss

Revenue

Interest income

Depreciation & amortization
Interest expense

Income tax expense

Profit

Other comprehensive income
Total comprehensive income
Group's share of Profit (49%)
Group's share of OCI (49%)

Group's share of total comprehensive income (49%)

31st March 2018

514.40
4,374.60
4,889.00

68,350.10
73,239.10

2,113.18
1,305.00
3,418.18

40,436.64
40,436.64
43,854.82
29,384.28

14,398.30
14,398.30

ODISHA HYDRO POWER CORPORATION LIMITED
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31st March 2017

917.39
300.35
1,217.74
51,852.80
53,070.54

32,803.91
573.55
33,377.46

312
312
33,380.58
19,689.96

9,648.08
9,648.08

31st March 2018
431

0.00

289.82

(305.68)

(305.68)

(149.78)

(149.78)

N
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a)

b)

c)

¢

ODISHAHYDRO POWER CORPORATIONLIMITED

Notesto Consolidated Financia statement for the year ended 31st March 2018
(All amountsin Indian rupees, except share data and unless otherwise stated)

Incometax expense

i)  Incometax recognised in profit or loss

Particulars

Current tax expense

Current year

Deferred tax expense

Origination and reversal of temporary differences
Reduction in tax rate

Total income tax expense

ii) Income tax recognised in OCI

Remeasurements of defined benefit plans
Total income tax expense relating to OCI items

Reconciliation of tax expense and accounting profit

Accounting profit before tax from continuing operations
Accounting profit before tax from discontinued operations
Accounting profit before tax

Tax using the Company's domestic tax rate

Adjustments in respect of current income tax of previous years
Utilisation of previously unrecognised tax losses
Exceptional item not considered for tax purpose

Income not considered for tax purpose

Expense not allowed for tax purpose

Carried forward tax losses utilised

Other temporary differences

At the effective income tax rate of 34.608%
(31 March 2017: 34.608%)

Difference in tax rate for subsidiary
Income tax reported in the statement of profit and loss
Income tax attributed to discontinued operations

Total

Amounts recognised directly in equity

Current tax
Deferred tax

Total

(INRINLAKHS)
31 March 2018

3,479.57

(464.00)

3,015.48

31st March 2018

(1,932.84)

(1,932.84)

31st March 2018
13,020.23

13,020.23
34.608%
4,506.04

276.82

(3,240.52)
(1,025.68)

0.80
3,479.57

3,479.57

31st March 2018
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31 March 2017

7,139.51

722.26

7,861.78

31st March 2017
(2,023.88)
(2,023.88)

31st March 2017
21,154.74

21,154.74
34.608%
7,321.23

86.03
272

(306.42)
(75.33)

106.39
7,139.51

7,139.51

31st March 2017



d)

e)
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Deferred tax assets and liabilities

Deferred tax relates to the following:

Fixed Asset

Leave

On actuarial gain and losses - employee expense

On prior period adjustments reversal

Other items giving rise to temporary differences
Total

Reconciliation of deferred tax assets / liabilities

Opening balance
Deferred tax recognized for the first time
Tax income/expense during the period recognised in profit or loss

Tax income/expense during the period recognised in profit or loss
from discontinued operations

Closing balance

Earnings Per Share:

The Earnings Per Share (Basic and Diluted) are as under:
Particulars

Opening Balance (A)

Weighted average number of equity shares issued during the year (B)

Weighted average number of equity shares outstanding
for the year (A+B)

Profit for the year attributable to equity shareholders
EPSin INR

ODISHA HYDRO POWER CORPORATION LIMITED
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31st March 2018
(138.55)

(129.16)
(1,932.84)
(196.38)

(2,396.93)

31st March 2018
16,681.01

(2,396.93)

14,284.08

31st March 2018
69.37
0.84
70.21

10,004.75
142.50

233

31st March 2017
(1,243.22)
(144.51)

86.12
(1,301.62)

31st March 2017
17,982.63

(1,301.62)

16,681.01

31st March 2017
63.87
0.23
64.09

13,292.96
207.41

>



ODISHAHYDRO POWER CORPORATIONLIMITED

Notesto Consolidated Financia statement for the year ended 31st March 2018
(All amountsin Indian rupees, except share data and unless otherwise stated)
41. 1. Financial instruments

A. Accounting classification and fair values (INR IN LAKHS)
Carrying amount Fair value
31 March 2018 INR FVTPL FVTOCI Amortized Cost* Total Level 1 Level 2 Level 3 Total
Financial assets
Cash and cash equivalents - - 11,735.38 11,735.38 - - - 11,735.38
Bank balance other than above - - 94,297.83 94,297.83 94,297.83
Non- current Financial Asset: Loans - - 48.25 48.25 - - - 48.25
Current Financial Assets. Loans - - 247.68 247.68 - - - 247.68
Trade and other receivables - - 11,994.73 11,994.73 - - - 11,994.73
Other Non Current Financial Asset - - 1,00,661.19 1,00,661.19 - - - 1,00,661.19
Other Current Financial Asset - - 4,852.18 4,852.18 - - - 4,852.18
- - 2,23,837.23 2,23,837.23 - - - 2,23,837.23
Financial liabilities
Long term borrowings - - 1,01,674.90 1,01,674.90 - - 1,01,674.90
Short term borrowings - - 1,430.00 1,430.00 - - 1,430.00
Trade and other payables - - 7,013.99 7,013.99 - - 7,013.99
Other Non-Current financial liabilities - - 6.53 6.53 - - 6.53
Other Current financial liabilities - - 73,972.90 73,972.90 - - 73,972.90
- - 1,84,098.32 1,84,098.32 - - - 1,84,098.32
Carrying amount Fair value
31 March 2018 INR FVTPL  FVTOCI Amortized Cost* Total Level 1 Level 2 Level 3 Total
Financial assets
Cash and cash equivalents - - 1,20,991.65 1,20,991.65 - - - 1,20,991.65
Bank balance other than above - - 4,639.00 4,639.00 - - - 4,639.00
Non- current Financial Asset: Loans - - 85.97 85.97 - - 85.97
Current Financial Assets: Loans - - 5,333.25 5,333.25 - - 5,333.25
Trade and other receivables - - 14,054.95 14,054.95 - - 14,054.95
Other Non Current Financial Asset - - 61,900.00 61,900.00 - - 61,900.00
Other Current Financial Asset - - 5123.71 5123.71 - - 5,123.71
- - 2,12,128.53 2,12,128.53 - - - 2,12,128.53
Financial liabilities
Long term borrowings - - 1,09,220.90 1,09,220.90 - - - 1,09,220.90
Short term borrowings - - 1,430.00 1,430.00 - - - 1,430.00
Trade and other payables - - 6,103.39 6,103.39 - - - 6,103.39
Other Non-Current financial liabilities - - 10.03 10.03 - - - 10.03
Other Current financial liabilities - - 58,096.17 58,096.17 - - - 58,096.17
- - 1,74,860.48 1,74,860.48 - - - 1,74,860.48

* All the financial assets and liabilities has been measured at amortized cost at balance sheet date. The carrying value approximates the fair value.
B. Measurement of fair values

The table shown below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined below:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or
indirectly (i.e., derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)
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ODISHAHYDRO POWER CORPORATIONLIMITED
Notesto Consolidated Financia statement for theyear ended 31st March 2018
(All amountsin Indian rupees, except share data and unless otherwise stated)

42 Financial risk management objective and policies

The Company'sprincipal financial liabilitiescompriseloansand borrowingsin domestic currency, trade payables
and other payables. The main purpose of thesefinancial liabilitiesisto finance the Company's operations. The
Company's principal financial assets include investments, loans, trade and other receivables, and cash and
short-term depositsthat derive directly from its operations.

The Company isexposed to the following risksfromits use of financial instruments:

Credit risk

Liquidity risk

Interest rate risk
- Market risk

The Company'sBoard of Directorshasoverall responsibility for the establishment and oversight of the Group's
risk management framework. This note presents information about the risks associated with its financial
instruments, the Company's objectives, policies and processes for measuring and managing risk, and the
Company's management of capital.

Credit Risk

The Company is exposed to credit risk as aresult of the risk of counterparties defaulting on their obligations.
The Company's exposureto credit risk primarily relatesto investments, accounts receivable and cash and cash
equivalents. The Company monitorsand limitsits exposureto credit risk on acontinuousbasis. The Company's
credit risk associated with accountsreceivableis primarily related to party not able to settle their obligation as
agreed. To manage thisthe Company periodically reviewsthefinancia reliability of its customers, taking into
account the financial condition, current economic trends and analysis of historical bad debts and ageing of
accounts receivables.

Trade receivables

Trade receivablesrepresent the most significant exposureto credit risk. The Company extends credit to customer
in normal course of business. The Company monitors the payment track record of the customer. Outstanding
customer receivables are regularly monitored. The Company eval uates the concentration of risk with respect
to trade receivables as low, as its customers are mainly state government authorities and operate in largely
independent markets. Thetariff allowsthe company to raise bills on beneficiaries for late-payment surcharge,
which adequately compensates the Company for time val ue of money arising dueto delay in payment. Further,
thefact that beneficiariesare primarily State Governments/ State Discoms and considering the historical credit
lossexperiencefor trade receivabl es, the Company doesnot envisage either impairment inthe value of receivables
from beneficiaries or loss dueto time value of money dueto delay in realization of trade receivables. However,
the Company assesses outstanding trade receivables on an ongoing basis considering changes in operating
results and payment behavior and provides for expected credit |0oss on case-to-case basis. As at the reporting
date, company does not envisage any default risk on account of non-realization of tradereceivables. Accordingly,
the Company has not applied the practical expedient of calculation of expected credit |osseson trade receivables
using aprovision matrix.

ODISHA HYDRO POWER CORPORATION LIMITED ..
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I nvestment

Investments primarily includes investments in group companies and are subject to limited risk of changesin
value of credit risk.

Cash and cash equivalents

Cash and cash equival ents comprise cash in hand and deposits which arereadily convertibleto cash. Theseare
subject to insignificant risk of changein value or credit risk.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:

(INR IN LAKHYS)
31 March 2018 31 March 2017

Trade and other receivables 14,440.15 14,054.95
Investments 28,470.52 23,714.38
Cash and cash equivalents 11,735.38 1,20,991.65

Ageing analysis (Trade Receivables)
31 March 2018 31 March 2017

Upto 3 months 9,308.72 10,371.28
3-6 months 393.21 2,979.37
More than 6 months 4,738.23 704.30

14,440.15 14,054.95

No significant changes in estimation techniques or assumptions were made during the reporting period.

Liquidity risk
The Company is exposed to liquidity risk related to its ability to fund its obligations as they become due. The
Company monitors and manages its liquidity risk to ensure access to sufficient funds to meet operational and
financial requirements. The Company has accessto credit facilitiesand monitors cash balances daily. Inrelation
to the Company's liquidity risk, the Company's policy isto ensure, asfar as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions asthey fall due
while minimizing finance costs, without incurring unacceptable losses or risking damage to the Company's
reputation.

Financing arrangements
The Company has accessto following undrawn borrowing facilities at the end of the reporting period: (Gedcol)

(INR IN LAKHYS)
31 March 2018 31 March 2017
At fixed rate 11,200.00 9,700.00

Maturitiesof financial liabilities
The contractual undiscounted cash flows of financial liabilitiesare asfollows:
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(INR IN LAKHS)

As at 31 March 2018 Less than 1 year 1-5 years >5 years Total
Long term borrowings 3,023.00 12,092.00 89,582.90 1,04,697.90
Short term borrowings 1,430.00 1,430.00
Trade and other payables 7,013.99 7,013.99
Other non current financial liabilities 6.53 6.53
Other current financial liabilities 73,972.90 73,972.90

85,439.88 12,098.53 89,582.90 1,87,121.32

As at 31 March 2017 Less than 1 year 1-5 years >5 years Total
Long term borrowings 3,054.25 12,717.00 93,449.65 1,09,220.90
Short term borrowings 1,430.00 1,430.00
Trade and other payables 6,103.39 6,103.39
Other non current financial liabilities 10.03 10.03
Other current financial liabilities 58,096.17 58,096.17

68,683.80 12,727.03 93,449.65 1,74,860.48

Market risk

Market risk istherisk that changes in market prices - such asforeign exchange rates, interest rates and equity
prices- will affect the Company'sincome or the value of itsholdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimizing thereturn.

The company operates in a regulated environment. Tariff of the company is fixed by the Orissa Electricity
Regulatory Commission (OERC) through Annual Revenue Requirment (ARR) comprising the following five
components: 1. Return on Equity (RoE), 2. Depreciation, 3. Interest on Loans, 4. Operation & Maintenance
Expenses and 5. Interest on Working Capital Loans. In addition to the above Foreign Currency Exchange
variationsand Taxes are al so recoverable from Beneficiariesin terms of the Tariff Regulations. Hencevariation
in interest rate, currency exchange rate variations and other price risk variations are recoverabl e though tariff
and do not impact the profitability of the company.

Foreign currency risk

The company is compensated for variability in foreign currency exchange rate through recovery by way of
tariff adjustments under the OERC Tariff Regulations.

(a) Foreign currency risk exposure:

The company's exposure to foreign currency risk at the end of the reporting period expressed in INR are as
follows:

31 March 2018 31 March 2017
Financial Liabilities
Foreign currency loan from PFC nil nil
Other financia Liability 1] nil
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Net exposure to foreign currency risk (liabilities)
b) Sensitivity analysis

Thereisno impact of foreign currency fluctuations on the profit of the company asthese are either adjusted to
the carrying cost of respective fixed asset/Capital Work-in-Progress or recovered as Regulatory Deferral
Account Balances as per OERC Tariff Regulation.

Interest rate risk

Interest raterisk istherisk that an upward movement in the interest rate would adversely effect the borrowing
cost of the company. The Company isexposed to long term and short-term borrowings. The Company manages
interest raterisk by monitoring itsfixed rate instruments, and taking action as necessary to maintain an appropriate
balance.

The exposure of the Company's borrowings to interest rate changes at the end of the reporting period are as
follows.

(INRINLAKHS)
31 March 2018 31 March 2017
Fixed rate borrowings 1,04,698 1,09,221
b) Sensitivity analysis

Since the Company does not have any floating rate borrowings, it isnot subject any risk associated with the
change in the rate of interest.
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ODISHAHYDRO POWER CORPORATIONLIMITED
Notesto Consolidated Financia statement for theyear ended 31st March 2018
(All amountsin Indian rupees, except share data and unless otherwise stated)

43 A) Capital management

The primary objective of the Company's capital management is to maximize the shareholder value. OERC
Tariff Regulations prescribe Debt : Equity ratio of 70:30 for the purpose of fixation of tariff of Power Projects.
Accordingly the company managesits capital structure to maintain the normative capital structure prescribed
by the OERC.

The Board of Directors hasthe primary responsibility to maintain a strong capital base and reduce the cost of
capital through prudent management of deployed fundsand leveraging opportunitiesin domestic and international
financial markets so asto maintain investor, creditor and market confidence and to sustain future devel opment
of the business. The Company monitors capital using Debt : Equity ratio, which is net debt divided by total
capital. The Debt : Equity ratio are asfollows:

For the purpose of Company's capital management, capital includesissued capital and all other equity reserves.
The Company managesits capital structurein light of changesin the economic and regul atory environment and
the requirements of the financial covenants.

The Company managesits capital on the basis of net debt to equity ratio whichisnet debt (total borrowings net
of cash and cash equivalents) divided by total equity.

(INR IN LAKHS)
31 March 2018 31 March 2017

Totd liabilities 2,19,611.77 2,14,215.26
Less: Cash and cash equivalent including deposit more (1,27,326.17) (1,20,991.65)
than 12 month

Adjusted net debt 92,285.60 93,223.61
Total equity 1,63,621.93 1,58,650.47
Net debt to equity ratio 0.56 0.59

The Company has complied with the covenants as per the terms of the major borrowing facilities throughout
thereporting period.

b) Dividends (By Parent Company) (INR IN LAKHS)
31 March 2018 31 March 2017

Equity Shares

Final dividend for the year ended 31 March 2017 of INR 39.302 2,726.19 2,618.92

(31 March 2016 - INR 37.755) per fully paid shares

DDT onfinal dividend 554.99 533.15
Dividends not recognized at the end of the reporting period = 31 March 2018 31 March 2017
In addition to the above, since year end the directors have 1,865.35 2,726.19

recommended the payment of final dividend of INR 30.619 per
fully paid equity shares. This proposed dividend is subject to the
approval of shareholdersin the ensuing annual general meeting.

DDT on proposed dividend 383.43 554.99
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44 Other Explanatory Notes to Accounts

Commitment & Contingent Liabilities

(@)

(@ (i)

Commitment
31 March 2018

Estimated amount of contracts to be executed on capital 63706.25
account (net of advances and LCs opened) UIHEP,
Mukhiguda & HHEP, Burla

(b) Claimsagainst the Company not acknowledged as debt:

(i)

(if)

(ii)

(iv)

v)

(Vi)

(vii)

(viii)

(i)

)

(xi)

(xii)

(b)

(c)

Stamp duty on bonds of INR 766.20 crores issued to 575.00
GoO on account of up- valuation of assets which has
been kept in abeyance.

EPF & SalesTax liability of UIHEP, Khatiguda 32.00

Claims of the contractor M/s Trafalgar House Construction (T) 6557.00
Satyam Sankaranarayan Joint Venture of UIHEP, Khatiguda

Workman compensation pending before the Hon'ble High Court 6.00
of Odisha. (CHEP)
Claim of Dam Division, Rengali Dam site under water Resources 15.00

Department towards water rent in respect of residential &
non-residential building of OHPC (RHEP)

Entry Tax, appeal before the commission of commercial Taxes, 1.00
Cuttack (BHEP).

Wrong assessment of water cess by Department of Water 1.00
Resources and interest charged thereon.

50% of the Fixed deposit of INR 25 Crs. pledged for the 1250.00
BG of BWCCL in favour MOC, Gol.

(i) Pending cases on account of Income Tax demand raised by 941.00

AO with different appellate authority for the Assessment Year
2007-08, 2014-15 and 2015-16 amounting to INR 2.18 Crs,,
INR 5.45 Crs. and 1.78 Crs. respectively.

(i) Pending cases at High Court on account of refund of Income 357.00
Tax for RM & U of Unit-I & II, HHEP, Burla.

Disputed Dam Maintenance Cost with DoOWR for the FY 2013-14 -
& 2014-15 and 2015-16 & 2016-17 for an amount of INR 9.27 Crs.
and 1261.00 Lakhs respectively.

Corporate Guarantee for OCPL 6034.00
Grand Total 79475.25

(INR IN LAKHS)
31 March 2017
63415.00

575.00

32.00

6557.00

6.00

15.00

1.00

1.00

1250.00

763.00

357.00

2188.00

6034.00
81194.00

Against theclaim of INR 6557.00 Lakhs Of M/s TSSstated at (iii) above, OHPC haslodged aclaim

of INR 13587.00 Lakhs on the said contractor. The arbitration isin process.

BHEP, Balimelaunit hasdeposited INR 0.40 Lakhs under protest during the year against the assessed
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entry Tax of INR 1.14 Lakhs- for the year 2000-01 stated at (V1) above. Against this demand, the
unit hasfiled an appeal before the Commissioner of Commercia Taxes, Cuttack.

(d) TheBaitarni West Coal Block allotted to M/s Baitarni West Coal Company Limited, ajoint venture
company of OHPC was de-allocated vide the letter dated 10th December 2012 of Ministry of Coal,
Government of India. OHPC on behalf of the partnersfiled apetition in the Horn'ble High Court of
Odishavide W.P(C)N0.4011/2013. with Miscellaneous case N0.3942 of 2013. The Horn'ble High
Court vide order dt.19.03.2013 held that "as an interim measure, it isdirected that the bank guarantee
furnished by the petitioner-Company may not be encashed and the Coal Block allocated to it may not
be allocated to any 3rd party without leave of this Court ". Accordingly 50% of FD i.e. INR 1250.00
L akhs has been shown as Contingent Liability as above under (a) (viii).

(e) TheTax Recovery Officer, Income Tax Department, Sambal pur had raised ademand of INR 448.00
Lakhstowards TDSin respect of supply and erection of plant & machinery of RM&U of Unit 1&2,
Burlawhich was disputed by OHPC. Pending settlement of the dispute now in appeal before Hon'ble
High Court of Odisha, Cuttack, the above amount has been deposited with Income Tax Authoritiesin
the year 1996-97 to 2003-04. As per the order of the CIT (A), Sambalpur dtd. 08.11.2005 and
04.04.2006, the ITO, Sambal pur rectified the mistake for INR 0.33 lakhs and issued refund order of
INR 0.58 lakhs. After adjustment of the said amount, the balance amount of INR 357.00 Lakhs has
been shown under the head advance income tax (TDS).

45 The book value of stores & spares partly not available due to theft, fire and shortages in both civil stores &
Electrical Store Mukhiguda and Central Stores Khatiguda of Civil wing as per the stock verification report of
MARP Associates., Bhubaneswar for the year ending 31.03.2018 are asfollows :-

Particulars. Civil Stores Central Store Total Amount
Mukhiguda Khatiguda (INR in lakhs)
(INR in Lakhs) (INR in lakhs)
Theft 2.73 13.75 16.49
Fire Damage - 155.13 155.13
Shortagesduring 2011-12. 18.87 5.81 24.68
Total Loss of Stores up to 31.03.12 21.60 174.69 196.29
Theft during 2012-13 17.08 - 17.08
Shortagesduring 2012-13 381 0.72 453
Shortage written off in 2016-17 - (2.80) (2.80)
Shortage recovered in 2017-18 - (12.22) (1.22)
Total loss of stores as on 31.03.2018 42.50 171.38 213.88

(@) Out of INR 5.81 Lakhs shortage during 2011-12 at Central Store, Khatiguda INR 2.80 Lakhs being the
shortage of HSD oil against late M. Sudhakar, Ex-JE (Mech.) has been written off as per Corporate
Office Lr. N0.1308 dtd.25.02.2017 and INR 1.22 L akhs has been received from Sri S.K. Mishra, Ex- Jr.
Engineer (Mech.) vide BRV 20 dtd. 23.09.2017 leaving balance shortage of INR 1.78 Lakhswhich shall
be written off after approval of competent authority. So the total loss of INR 215.10 Lakhs appearing in
last year comes down to INR 213.88 Lakhs.

The Stock Verification of Electrical Storesat UIHEP, Mukhigudafor the year ending 31.03.2018 made by
M/sABPS & Associates, Chartered Accountants, Bhubaneswar. The stock verification report wasreceived
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(b)

(©)

on 18.06.2018. As per the report there was shortage due to theft for INR 6.54 Lakhs during the year
2013-14 (Vol-VI of Stock Audit Report). But there is no shortage during the current year.

The value of inventory of Hirakud HEP as on 31st March,2018 includes the cost of spares theft in the
year 2008, amounting to INR 4.15 lakhs. Out of the said amount, INR 2.18 lakhs has been received from
insurance company as full and final settlement of the claim in the year 2010-11 and provision has been
made for balance amount of INR 1.97 lakhs in the accounts 2011-12 which is yet to be written off.

The value of inventory of RHEP, Rengali includes INR 20.72 lakhs towards shortage due to theft &
shortage amounting to INR 5,51 lakhs and unserviceabl e stores amounting to INR 15.21 lakhswhich has
been provided & charged to P & L account in the year 2015-16. The same shall be written off after
approval of Competent Authority.

The following Revenues have not been recognized in books of account as it is not probable that economic
benefits associated with the transaction will flow to the entity in accordance with In IAS-18.

The outstanding Energy Charges of INR 27.38 lakhs of UIHEP, Mukhigudaare pending with different offices
of DOWR, BSNL & banks for which letters for confirmation of balance as on 31.03.2018 were issued on
09.04.2018 by Regd. post but confirmations were not received viz.

INR IN LAKHS INR IN LAKHS

E.E., Left Cana Divn. 4.43 SDO, BSNL,Nabarangpur 9.47
SDO, BSNL,Dharamgarh 12.11

SBI, Jaipatna 1.36

Total Receivable from DOWR: 443 Total Receivable from BSNL& Banks: 22.94

Out of the said outstanding, E.E. Left Canal Division has deposited INR 4.43 |akhs on 25.06.2018 and SBI
Jaipatnahas deposited INR 1.29 Lakhsin April, 2018.

Operating Segment

The Board of Directors of the company has been identified as the Chief Operating Decision Maker (CODM)
as defined by Ind AS 108, Operating Segments. The company operates in only one business segment i.e.
'generation of power" .

The CODM evaluates the Company's performance and allocates resources based on the single segment as
explained above and hence detailed disclosures as required under segment reporting is not required.

A) The sale of energy compared to the design energy for sale during the year 2017-18 are as under:

Power stations Actual sale of energy Design energy for sale
(in MU) (in MU)

UIHEPR, Mukhiguda 1712.427 1942.38

RHEP, Rengali 738.1023 519.75

BHEP, Baimela 1447.8036 1171.17

UKHEP, Upper Kolab 657.122 823.68

HHEPR Burla 600.948 677.16

CHER, Chiplima 214.51 485.1

Total 5370.9129 5619.24
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B) As per the OERC tariff order dt. 23.03.2017, the tariff for the year 2017-18 for energy sold to GRIDCO

isasfollows.
Capacity charges Name of Power Station Energy charge Rate
(Paisa per Unit) (INR in Crs)

RHEP 50.101 30.718
UKHEP 27.872 22.958
BHEP 41.252 48.313
HHEP 72.36 48.999
UIHEP 38.748 75.263
CHEP 26.638 12.922
TOTAL 239.173

C) Thesaleof energy includes 16.521451 MU to CSPDCL @INR 1.9481 per unit as provisionally approved
by OERC which has been decided in ajoint meeting held on 28.10.2014 between OHPC & CSPDCL at
Raipur, Chhatisgarh.

D) Theenergy soldto GRIDCO hasbeen reconciled bothin quantity & valuetill 2016-17. Necessary rectification
entries relating to sale of energy have been passed by the respective unitsin the current year.

E) 20MW SPV Project at Manamunda, Boudh:-During FY 2015-16, the tariff rate for the purpose of revenue
recognition in the Financial Statement was considered at Rs.4.50/- per unit as there was a delay in
commissioning of the project and as per the terms of the PPA executed with SECI, the Unit rate will be
reduced proportionately from the original agreed sale price of Rs.5.45/- per unit. Whereasin FY 2016-17,
SECI videtheir letter dtd 25.11.2016 hasinformed inter aliathat "since the project was not commissioned
within stipulated 24 months as MNRE Guidelines, the same was referred to the Committee constituted by
MNRE to remove difficulties to take a view for continuance of the project under the INNSM Phase -I1,
Batch-1 scheme. The matter was discussed by the Committee and in-principle approval was given to
regularize the delay as a specia case". Accordingly, in the FY. 2016-17 & 2017-18, the Tariff rate @
Rs.5.45/- has been considered for Revenue recognition purpose. The total unit of Solar Power generated
from the project during F.Y. 2017-18 was 27.923970 MU (Previous year 27.019627 MU).

During the year Electricity charges of INR 19.16 lakhs has been paid to SOUTHCO for 4 nos of Dam sites &
INR 2.96 Lakhs paid to WESCO towards el ectricity chargesfor power consumed in Intake and Surge Gate up
to 2/2018 by UIHEPR, Mukhiguda and Electricity Charges of INR 3.63 lakhs paid to SOUTHCO by UIHER,
Khatigudafor power consumed in the offices and non-residential buildings at Khatiguda.

Expenses in respect of employees who are in receipt of remuneration of not less than INR 24.00 lakhs per
annum and employed throughout the year of INR 2.00 lakhs per month and employed for part of theyear isNil.

The Corporation has not received any information from suppliers regarding their status under Micro, Small &
Medium Enterprises Devel opment Act 2006. Resultantly disclosure if any relating to amount unpaid as at the
year end together with interest paid/payable as required under the said Act have not been given.

The details of installed capacity, generation and sale of power during the year are as under.

Power Sations Installed Gross Sale of Transformation Colony Auxilliary
Capacity Generation Power loss consumption consumption

CHEP 72.000 219.111 214.510 3.887 0.000 0.713

HHEP 275.500 614.069 600.948 9.942 0.000 3.719
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RHEP 250.000 762.544 738.102 11.651 11.440 1.351

UKHEP 320.000 675.649 657.122 15.912 0.000 2.615
BHEP 510.000 1475.072 1447.804 16.439 5.093 5.737
UIHEP 600.000 1740.820 1712.427 19.450 5.888 3.055
GEDCOL 20.000 29.824 29.824 0.000 0.000 0.000
Total 2047.500 5517.089 5400.737 77.281 22421 17.190
Previous year 1987.500 4460.220 4337.040 83.401 24.142 15.630

Deposit with others
(1) Mukhiguda

The Deposit with Others amounting INR 10.55 lakhs at UIHEP, Mukhiguda represents Security Deposit
of INR 0.02 lakhs with BSNL, Bhawanipatna towards M obile Phone of S.GM (Electrical) vide MDB S.
No0.134 of 9/2004, with SOUTHCO for INR 7.58 lakhs for 4 Nos of New 11 KV metering at DAM Sites
of Khatiguda Unit & INR 0.60 lakhs with WESCO for 2 Nos 11 KV metering at Intake & Surge shaft
respectively. INR 2.35 Lakhs deposited with EE, Testing & Calibration-cum-DEI, Bhubaneswar.

(I Anamount of INR.104 Lakhs was deposited under protest with CTO, Koraput Circle-l, Jeyporeand INR
54.03 Lakhs was deposited with CTO, Bhawanipatna by stores & Mechanical division, Khatiguda &
Mukhigudarespectively during 1994-96.

INR In Lakhs INR In Lakhs
23.03.1994 40 1994-95 40
28.03.1994 30 1994-98 0.03
31.03.1995 22 28.06.96 14.03
15.03.1996 12

104 54.06

Out of INR 104.00 Lakhs asum of INR.5.21 Lakhs has been refunded by CTO, Koraput (now Nabarangpur)
through challan vide BRV N0.1333 dtd.24.03.2012 after finalization of appeal. So total deposit of INR.152.82
Lakhsiswith Sales Tax Authorities. The sales Tax tribunal has directed the concerned CTOsfor re-assessment
of Sales Tax & the matter is dealt by E.E., Stores & mechanical Divn.

I) OHPC haslodged ainsurance claim of INR 3605.00 Lakhs with M/S United India Insurance Co Ltd on
account of loss due to flood disaster on 28/29.7.91 at UIHEP, Mukhiguda. Against this claim OHPC has
received an interim payment of INR 500.00 Lakhsintwo spellsi.e. INR 350.00 Lakhsin May 95 and INR
150 Lakhs in Feb 98 and shown as income in the respective years. The insurance company intimated
OHPC on 21.9.2005 the final net settlement value of INR 95.98 lacs which was not accepted by OHPC.
OHPC invoked the arbitration clause, and referred the matter to arbitration. In the process of Arbitration
the Hon'ble Arbitrators in the interim order dtd 26.07.2009 directed the Insurance Company to pay INR
95.58 lacs. The said amount received from the Insurance Company has been shown asincome in the year
2009-10. Now the Arbitral award is delivered on dated 13.06.2013 and directed to M/s. United India
Insurance Company Ltd. to pay INR 740.23 lakhs within two months of the order dated.

The arbitration award has been challenged by the petitioner M/s United India Insurance Co. Ltd. vide
Arbitration petition N0.325 of 2013 in the Court of the District Judge, Khurda. Thelast hearing washeld on
24.07.2014. The matter is yet to be disposed off.
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I1) (&) Insurance claim for INR 2.77 lakhs- has been lodged to National Insurance Company on 09.06.2015 for
unit-V, CB & CT. (b) Insurance claim of INR 31.48 |akhs has been |odged to national insurance Company
on 02.07.2015 for damage of assets of Conference Hall & other equipments due to fire against which an
amount of INR 1.40 lakhs has been settled by Insurance Company. (c) Insurance claim of INR 7.22 lakhs
has been lodged to National Insurance company on 16.12.2015 for theft of store materials.

55 It was decided in 105th Board of directors meeting held on 11th March 2011 to make valuation of the
Assets of Potteru Small Hydro Electric project after government approval for disposal of the project on
"as-iswhere-isbasiswhichisstill pending for Cabinet approval.

56 The Company spent INR 276.82 lakhstowards CSR i.e. INR 232.41 | akhs towards promoting education &
others and INR44.41lakhs towards rural development projects under schedule (vii) of Section 135 of
Companies Act 2013.: ( By Parent Company)

(INR In Lakhs.)
Year 2014-15 2015-16 2016-17 2017-18
Net profit before tax as per Section 198 4668.14 13862.22 14708.73
Average profit for last 3 years - - - 11,079.70
2% of average profit - - - 221.59
Expenditure made during the year - - - 276.82
Amount spent during the year on: INR In Lakhs.

In cash\ Cheque Yet to be Total

paid in cash
Construction/acquisition of any asset. - - -
On purposes other than (i) above 276.82 - 276.82
B. Asper the CompaniesAct, 2013, the Company isrequired to spend at least two percent of the average net
profit made during the three immediately preceding financial year, in pursuance of its Corporate Social
Responsibility Policy. During the year an amount of Rs.5.44 Lakhs (2% of average profit before tax of

immediately previous 3 (three) years (P.Y-NIL) to be spent on CSR head during the year and the same has
been booked to CSR expenses as per the accounting policy. (GEDCOL)

(INR In Lakhs.))
Particulars 2014-15 2015-16 2016-17 2017-18
Net Profit Before Tax as per Section 198 77.24 55.13 684.04
Average Profit for Last Three Years 272.14
2% of Average Profit 5.44
Expenditure made during the year -
57 Foreign currency transactions.
Particulars 2017-18 2016-17
(INR in Lakhs) (INR In Lakhs.)
(@) Payment made to consultants 16.18 3.42
(b) Value of Imports calculated on CIF basis in respect of - 775.21
capital goods (HHEP, Burla € 21112.60 & $ 86506.60
and CHEP, Chiplima € 9659.40 & $ 70353.60)
Total expenses NIL 775.21
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ODISHAHYDRO POWER CORPORATIONLIMITED
Notesto Consolidated Financia statement for theyear ended 31st March 2018
(All amountsin Indian rupees, except share data and unless otherwise stated)

58 Related Party Disclosures are given below:

¢

(@ Interest in Subsidiaries:

Proportion of Ownership interest as at

Nameof Companies Principal placeof operation  Principal activities 31-03-2018 31-03-2017
Green Energy Development India Power Generation 100% 100%
CorporationLTD
(b) Interest in Joint Ventures:
Proportion of Ownership interest as at
Nameof Companies Principal placeof operation ~ Principal activities 31-03-2018 31-03-2017
OdishaThermal Power India Power Generation 50% 50%
CorporationLTD
Baitarni West Coal India To own, acquire, 33.33% 33.33%
Company LTD develop , operate and
carry on the business
of coal mining and
coal washerces etc.
(c) Interest in Associates Company:
Proportion of Ownership interest as at
Nameof Companies Principal placeof operation ~ Principal activities 31-03-2018 31-03-2017
OdishaCoal and Power India Extraction of Coal 4% 4%

Limited
(d) List of Other Related Parties:

Name of Related Parties Principal place

of operation
OHPC PF Trust Fund India
OHPC Pension Truest Fund India
OHPC Gratuity Trust Fund India
OHPC Rehabilitation Trust India

(e) (i) Key Management Personnel (of parent company)

Nature of Relationship

Post-employment benefit plan of OHPC
Post-employment benefit plan of OHPC
Post-employment benefit plan of OHPC
In service death benefit plan of OHPC

S.No Name Position Held

1 ShVisha Kumar Dey, |AS, CMD w.ef 26.07.2017

2 Sh Hemant Sharma, I1AS, CMD upto 25.07.2017

3 Sh Hemant Sharma, 1A S, Independent director w.e.f 26.07.2017
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4 ShVijay Arora, IAS, Independent Director upto 05.12.2017
5 Sh D K Jena, IAS, Independent Director
6 Sh Pravakar Mohanty, Director (Finance)& CFO
7 Sh S C Bhadra, Independent Director
8 Sh R C Tripathy, Independent Director
9 Mrs. Saveeta Mohanty, Independent Director
10 Dr. Prabodha Kumar Mohanty, Director (HRD) w.e.f 01.08.2017
1 Sh S.K Tripathy Director (Operation)
12 Sh PK Lenka Independent Director w.e.f 05.12.2017
13 Sh SP Rath Independent Director w.e.f 23.11.2017
14 Sh Ak Parida Independent Director w.e.f 05.12.2017
15 Sh Dronadeb Rath Independent Director
16 Sh S. Nayak, OAS(SAG), Specia Secretary, Director HRD upto 31.07.2017
DoE, Department of Energy
17 Sh PK Mohanty Company Secretary

(i) Key Management Personnel (of wholly own subsidiary company of GEDCOL)

SI No. Name of the Director

1 Sh Hemant Sharma, 1AS
Sh Visha Kumar Dev, |AS

Sh S C Bhadra,

Sh B B Acharya
Sh S.K Tripathy
Sh C R Pradhan

o o1~ WDN

Position Held

Chairman-cum- Director

Director
Director
Director
Director

Director

() Name and Nature of Relationship with Government:

S.No Name of the Gover nment

1 Government of Odisha

Natur e of Relationship with OHPC
Shareholder having control over company

The Company is a State Public Sector Undertakings (SPSU) controlled by State Government by holding
of shares. Pursuant to Paragraph 25 & 26 of Ind AS 24, entities over which the same government has control
or joint control of, or significant influence, shall be regarded as related parties. The Company has applied the
exemptionsavailablefor government related entitiesand have madelimited disclosuresinthefinancia Statements

in accordance with Ind AS 24.

The Company has business transactions with the state governments and entities controlled by the Govt.
of India. Transactions with these entities are carried out at market terms on arms- length basis through
a transparent price discovery process against open tenders, except in a few cases of procurement of spares/
services from Original Equipment Manufacturers (OEMs) for proprietary items on single tender basis due to
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urgency, compatibility or other reasons. Such single tender procurements are also done through a process of
negotiation with prices benchmarked against available price data of same/similar items. Therefore, party-wise
details of such transactions have not been given since such transactions are carried out in the ordinary course
of business at normal commercial terms and are not considered to be significant.

(9)

(h)

Key Management Personnel (KMP) compensation:

Particulars For the Year ended For the Year ended
31.03.2018 31.03.2017

i) Short Term Employee Benefits 60.17 68.29

i)  Post-Employment Benefits 8.49 13.29

Other Transactions with KMP For the Year ended For the Year ended
31.03.2018 31.03.2017

Sitting Fees and other reimbursementsto 412 7.30

non-executive/lndependent directors
Transactions with Related Parties-Following transactions occurred with related parties:

Particulars For the Year ended For the Year ended
31.03.2018 31.03.2017

(I) Transaction with Government that
has control over company (OHPC)-

State Govt.
Guarantee commission Due 0.05 7.03
Interest on Govt Loan Due 7,752.07 7,752.07
Loan Repaid 3,023.00 3,023.00
Guarantee commission Repaid 7.03 803.78
Loan Outstanding 1,03,104.90 1,06,127.90
(I) Transaction with Entities controlled During the FY During the FY

by the same Government that has 2017-18 2016-17

control over company (OHPC)
Sale Of Goods (Electricity) 46,401.43 42,796.46
Service Received by the Company (SLDC) 142.96 151.93
Service Received by the Company (Rent) 77.13 69.43
Debtors Recelvable 11,172.53 12,332.68
Debt Securitisation Receivable 1,00,661.19 61,900.00
(1) Transaction with Subsidiaries During the FY During the FY

2017-18 2016-17

Loan Given To GEDCOL 1,500.00 3,050.00
L oan amount Receivable from GEDCOL 4,550.00 3,050.00
Interest receivable for the year 322.97 116.84
Interest receivable as on reporting date 488.87 105.16
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Fixed deposit pledged with Axis Bank towards 600.00
performance Bank Guarantee on behalf of GEDCOL

Advance to others (Salary & Other Expenses 644.49 53.04
paid for GEDCOL)
Receivable from GEDCOL on account of Advance to Others 752.59 108.10

(V) Transaction with Joint Ventures

Fixed deposit pledged with Punjab and Sindh Bank towards 2,500.00 2,500.00
margin money on behalf of BWCCL
Advance to others (Other Expenses paid for BWCCL) 171
Receivable from BWCCL 171 0.05
(V) Transaction with Associates During the FY During the FY
2017-18 2016-17
Loan given to OCPL 2,000.00 5,100.00
Loan Repaid by OCPL 7,100.00 -
Interest receivable for the year 272.05 455,73
Fixed deposit pledged with Yes Bank towards margin 1,539.00 1,539.00
money on behalf of OCPL
Corporate Guarantee 6,003.00 6,003.00
Receivable from OCPL - 410.16
(V) Transaction with Trust created for Post employment Benefit plans of OHPC
1. PF Trust During the FY During the FY
2017-18 2016-17
Contribution to Trusts 1,001.08 1,206.43
2.  Gratuity Trust
Contribution to Trusts 66.96 19.12
2,846.84
3.  Rehabilitation Trust
Contribution to Trusts 38.50 41.50
4. Employees Pension Trust
Contribution to Trusts 5,733.06 3,405.22
Payable to trust 1,142.83 -
Total of transactions with above trusts 6,839.59 4,672.27
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ODISHAHYDRO POWER CORPORATIONLIMITED
Notesto Consolidated Financia statement for theyear ended 31st March 2018
(All amountsin Indian rupees, except share data and unless otherwise stated)

59 Defined Benefit Plans :- Corporation has following defined post-employment obligation.

(@) Description of plans

¢

(i)
1%}

Provident Fund

The employees from Govt. of Odisha and erstwhile OSEB related to generation undertaking have been
permanently absorved in OHPC consequent upon the formation of OHPC. In addition, OHPC &l so recruited
itsown employees.

@ Theemployeestransferred from erstwhile OSEB & pensionable employees of Govt. joined with OHPC PF

(i)

(iii)

Trust and contributed to Provident Fund which is being invested as per guidelinesissued by MOC from
time to time. In case of non-pensionable employees of Govt. absorved in OHPC and own recruited
employees, OHPC contributes matching employer contribution of 12% of Pay + GP +DA is deposited
with RPFC and charged to P & L account.

Pension :

The employees of the corporation who have been permanently absorved in OHPC from Govt. / erstwhile
OSEB and also the employees opted for uniform pension scheme rendering continuing service of 10 years
are eligible to get pension at the rate of total emoluments divided by two X each half yearly qualifying
service subject to maximum fifty half yearly qualifying service. Theliability for the sameisrecognised on
the basis of actuarial valuation. The scheme is being managed by a separate trust created for the purpose
and obligation of the corporation isto make contribution to the Trust based on actuarial valuation.

Gratuity

The Corporation has taken a group Gratuity Insurance Policies with LIC of Indiaw.e.f. 01.01.2005 and
01.04.2014. The Corporation has a defined benefit gratuity plan. The celling limit of Gratuity isfixed as
per payment of Gratuity Act 1972 for the employees covered under EPF Act. As per this, an employee
rendering service of five years or more are entitled to get gratuity at 15 dayssalary (15/26 X last drawn
basic salary plus DA) for each completed year of service subject to maximum of INR 20.00 lakhs on
superannuation, resignation, termination, disablement or on death. Further the ceiling limit of Gratuity for
the employees transferred from Govt. / erstwhile OSEB covered under pension scheme and rendered
continuous service of ten years or more are entitled to get gratuity equal to %2 th of hislast salary (Basic
Salary + GP) for each completed six monthly period of qualifying services subject to maximum of 16 %2
times of the emoluments or INR 15.00 lakhs whichever islower on superannuation. But in case of death,
theceiling limit of gratuity isfixed depending upon the length of service corresponding to rate of gratuity
asgiven below:

Length of Service Rate of Gratuity
(i)  Lessthan one year 2 Times of emoluments
(i)  Oneyear or more but lessthan 5 years 6 Times of emoluments
(i)  5yearsor more but lessthan 20 years 12 times of emoluments

(iv) 20yearsor more Half of emolumentsfor every completed six monthly
period of qualifying service subject to amaximum of 33
times emoluments provided that the amount of Death
Gratuity shall in no case, exceed seven lakh fifty thousand
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Theliability for the sameisrecognised on the basis of actuarial valuation and isbeing managed by L1C through
aseparate Trust created for the purpose and obligation of the corporation isto make contribution to the Trust
based on actuarial valuation.

(iv) Other Long Term Employee benefits (L eave benefit)

The Corporation provides for earned |eave and half-pay leave to the employees which accrue annually
@ 30 days and 20 days respectively. The maximum ceiling of encashment of earned leave at the time of
retirement islimited to 300 days. The maximum accumulated half pay leaveislimited to 480 days. The
liability for the earned leave is recognised on the basis of actuarial valuation.

(v) Allowances on Retirement / Death :

Actual cost of shifting from place of duty at which employee is posted at the time of retirement to his/
her native place as recorded in Service Book where he/ she may settle after retirement is paid as per the
rules of the corporation. In case of death, family of deceased employee can also avail thisfacility. The
liability for the same is recognised on the basis of actual payment. In addition, the Corporation has a
policy to pay INR 15,000/- to the family of the deceased employee towards transportation of dead body
and obsequies expenses.

(vi) Memento to employees on attaining the age of superannuation:

The Corporation has a policy of providing Memento valuing INR 0.04 Lakhs to employee on
superannuation. The liability for the same is recognised on the basis of actual payment.

(b) Disclosure of Balance Sheet amounts and sensitivity analysis of plans

(i) Gratuity: Theamount recognised inthe Balance Sheet asat 31.03.2017 & 31.03.2018 along with the
movementsin the net defined benefit obligation during the years 2016-17 and 2017-18 are asfollows:

(INR IN LAKHS)

Particulars Present Value of Fair valueof Net Amount
Obligation Plan Assets
@) (ii) ii=(i)-(ii)
2016-17

Opening Balance as at 01.04.2016 6,490.65 6,742.34 (251.69)
Current Service Cost 273.42 - 27342
Past Service Cost - - -
Interest Expenses/ (Income) 519.25 539.39 (20.13)
Total Amount recognised in Profit or Loss 792.67 539.39 253.29
Remeasur ements

Return on Plan Asset, excluding amount - - -
included in interest expenses/ (Income)

(Gain)/lossfrom changein demographic - - -
assumptions

(Gain)/lossfrom changein financia 180.26 180.26
assumptions
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Experience (gains)/Losses (356.85)
Total Amount recognised in Other (176.59)
Comprehensive Income

Contributions:- -
-Employers -
-Plan participants -
Benefit payments (346.20)
Closing Balance as at 31.03.2017 6,760.54

Particulars Present Value of
Obligation
(i)
Opening Balance as at 01.04.2017 6,760.54
Current Service Cost 377.23
Past Service Cost 2,739.73
Interest Expenses/ (Income) 507.04

Total Amount recognised in Profit or Loss 3,624.00
Remeasur ements

Return on Plan Asset, excluding amount included -
in interest expenses (Income)

(Gain)/lossfrom change in demographic assumptions

(Gain)/lossfrom changein financial assumptions (23.99)
Experience (gains)/Losses 3144
Total Amount recognised in Other Comprehensive 7.45
Income

Contributions:- -
- Employers -
- Plan participants -
Benefit payments (350.57)
Closing Balance as at 31.03.2018 10,041.42

9.74 (366.59)

9.74 (186.33)
(346.20) -
6,945.27 (184.73)

(INR IN LAKHS)

Fair value of Net Amount
Plan Assets
(i) iii=(i)-(ii)
2017-18
6,945.27 (184.73)
- 377.23
2,739.73
532.24 (25.20)
532.24 3,091.76
(23.99)
3144
7.45
0.95 0.95
(350.57) -
7,127.90 2,913.52

The net liability disclosed above related to funded and unfunded plans are as follows:

31 March 2018
10,041.42

Particulars
Present Value of funded obligations
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Fair value of Plan Assets 7,127.90 6,945.27

Deficit/(Surplus) of funded plans 2,913.52 (184.73)
Unfunded Plans -
Deficit/(Surplus) before asset ceiling 2,913.52 (184.73)

Sensitivity Analysis - The sensitivity of the defined benefit obligations to changes in the weighted principal
assumptionsis:

(INR IN LAKHS)

a) Impact of the change in discount rate 31 March 31 March
2018 2017
Present Value of Obligation at the end of
the period 10,041.42 6,760.543
a) Impact due to increase of 0.50% (233.58) (180.30)
b) Impact due to decrease of 0.50% 245.66 190.30
b) Impact of the change in salary increase
Present Value of Obligation at the end of the period 10,041 6760.54
a) Impact due to increase of 0.50% 182.39 190.30
b) Impact due to decrease of 0.50% (183.86) (181.95)

(i) Pension: The amount recognised in the Balance Sheet as at 31.03.2017 & 31.03.2018 along with the
movementsin the net defined benefit obligation during the years 2016-17 and 2017-18 are asfollows:

(INR IN LAKHS)

Particulars Present Value of Fair valueof Net Amount
Obligation Plan Assets
0) (ii) ii=(i)-(ii)
2016-17

Opening Balance as at 01.04.2016 26,713.60 34,216.57 (7,502.96)
Current Service Cost 714.17 - 714.17
Past Service Cost - - -
Interest Expenses/ (Income) 2,110.37 2,703.11 (592.73)
Total Amount recognised in Profit or Loss 2,824.55 2,703.11 121.44
Remeasur ements

Return on Plan Asset, excluding amount - - -
included ininterest expenses/ (Income)

(Gain)/lossfrom changein demographic - - R

assumptions
(Gain)/lossfrom changein financial 1,520.84 - 1,520.84
assumptions
Experience (gains)/Losses 4,672.24 431.46 4,240.78
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Total Amount recognised in Other 6,193.08
Comprehensive Income
Contributions:-
- Employers
- Plan participants
Benefit payments (5,449)
Closing Balance as at 31.03.2017 30,281.84
Particulars Present Value of
Obligation
0]
Opening Balance as at 01.04.2017 30,281.84
Current Service Cost 978.90
Past Service Cost 5,918.32
Interest Expenses/ (Income) 2,271.14
Total Amount recognised in Profit or Loss  9,168.36
Remeasur ements
Return on Plan Asset, excluding amount included -
in interest expenses (Income)
(Gain)/loss from change in demographic assumptions -
(Gain)/lossfrom changein financial assumptions (1,938.25)
Experience (gains)/Losses 7,900.23
Total Amount recognised in Other 5,961.98
Comprehensive Income
Contributions:-
- Employers
- Plan participants
Benefit payments (6,934.83)
Closing Balance as at 31.03.2018 38,477.35

431.46

3,405.22

(5,449)
35,306.96

Fair valueof
Plan Assets

(i1)
2017-18
35,306.96

3,229.33
3,229.33

5,733.06

(6,934.83)
37,334.52

5,761.62

3,405.22

(5,025.13)
Net Amount

iii=(i)-(ii)

(5,025.13)
978.90
5,918.32
(958.19)
5,939.03

(1,938.25)
7,900.23
5,961.98

5,733.06

1,142.83

The net liability disclosed above related to funded and unfunded plans are as follows:

Particulars 31 March 2018 31 March 2017
Present Value of funded obligations 38,477.35 30,281.84
Fair value of Plan Assets 37,334.52 35,306.96
Deficit/(Surplus) of funded plans 1,142.83 (5,025.13)
Unfunded Plans -
Deficit/(Surplus) before asset ceiling 1,142.83 (5,025.13)
( 954 ODISHA HYDRO POWER CORPORATION LIMITED
23 ANNUAL REPORT 2017/18



Sensitivity Analysis - The sensitivity of the defined benefit obligations to changes in the weighted principal
assumptionsis:

a) Impact of the change in discount rate

31 March 2018 31 March 2017
Present Value of Obligation at 32,214.63 30,281.84
the end of the period
a)  Impact due to increase of 0.50% (2,518.81) (1,938.25)
b)  Impact due to decrease of 0.50% 2,595.56 2,020.30
b) Impact of the change in salary increase
Present Value of Obligation at the end 32,214.63 30,281.84
of the period
a)  Impact due to increase of 0.50% 2,608.23 2,068.57
b)  Impact due to decrease of 0.50% (2,527.55) 1,979.13

(i) Earned Leave: Theamount recognised in the Balance Sheet asat 31.03.2017 & 31.03.2018 along with
the movementsin the net defined benefit obligation during the years 2016-17 and 2017-18 are asfollows:

Particulars Present Value of Obligation
2017-18 2016-17
Opening Balance as at 01.04.2017 6,277.24 5,724.30
Current Service Cost 297.86 278.83
Past Service Cost
Interest Expenses/ (Income) 470.79 457.94
(Gain)/lossfrom changein Demographic assumptions 343
(Gain)/lossfrom changeinfinancial assumptions (19.89) 181.45
Experience (gains)/Losses 224.64 91.27
Total Amount recognised in Profit or Loss 976.84 1,009.49

Contributions:-

- Employers

- Plan participants

Benefit payments (545.49) (456.54)
Closing Balance as at 31.03.2018 6,708.59 6,277.24

Sensitivity Analysis - The sensitivity of the defined benefit obligations to changes in the weighted principal
assumptionsis:

a) Impact of the change in discount rate 31 March 2018 31 March 2017
Present Value of Obligation at the end of the period 6,708.59 6,277.24
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a)  Impact due to increase of 0.50% (189.69) (181.45)
b)  Impact due to decrease of 0.50% 200.88 192.22
b) Impact of the change in salary increase
Present Value of Obligation at the end of the period 6,708.59 6,277.24
a)  Impact due to increase of 0.50% 200.98 192.22
b)  Impact due to decrease of 0.50% (191.51) (183.11)
Significant Accounting Policy & Accompaning notesforming part of the financial statements
In terms of our report of even date attached
For ABP& ASSOCIATES
Chartered Accountants
(CA K K Chanduka) P K Mohanty Pravakar M ohanty Vishal Kumar Dev, IAS
Partner Company Secretary Director (Finance) & CFO CMD
ICAI M.No. 058790 DIN: 01756900 DIN: 01797521

Place : Bhubaneswar
Date: 11.09.2018
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View from ValveHouse, Upper Indravati Power House
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