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INDIVIDUAL POWER STATIONS OF OHPC FOR
THE FINANCIAL YEAR 2010-11 IN TERMS OF
SECTION 62 READ WITH SECTION 86 OF THE
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AFFIDAVIT VERIFYING THE APPLICATION.

I, Shri Jagannath Padhi, Son of (Late) Sadananda Padhi, aged about 57
years, at present working as Director (Operation), OHPC Ltd., Janpath,
Bhubaneswar-751022 do hereby solemnly affirm and state as follows:

(1) That I have been fully authorized by the Applicant to swear this
affidavit on its behalf.

(2) The statements made herein is based on information available and I
believe them to be true.
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A. &g);z&;:; Dhector{ObGhr)

QOrissa Hydro Power Corporation Ltd.
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BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

VIDYUT NIYAMAK BHAWAN, UNIT-VIII, BHUBANESWAR- 751012

Filing No.......... .
Case No.......... .

IN THE MATTER OF: APPLICATION FOR APPROVAL OF ANNUAL
REVENUE REQUIREMENT AND TARIFF OF
INDIVIDUAL POWER STATIONS OF OHPC FOR
THE FINANCIAL YEAR 2010-11 IN TERMS OF
SECTION 62 READ WITH SECTION 86 OF THE
ELECTRICITY ACT, 2003.

AND
IN THE MATTER OF: ORISSA HYDRO POWER CORPORATION LTD.,
REGD. OFFICE: JANPATH, BHUBANESWAR-
751022.
..... Applicant.

THE HUMBLE APPLICANT ABOVE NAMED MOST RESPECTFULLY SHOWETH THAT:
1. P :

The Orissa Hydro Power Corporation Ltd. (OHPC) is a Generating
Company under Part-I Section (28) of the Electricity Act, 2003. The
company was incorporated under the companies Act, 1956, in the year
1995, to carry out the business of Hydro Power Generation. After
unbundling of the Orissa State Electricity Board (OSEB) in the year 1996,
the assets, liability and personnel of Hydro Power Projects under erstwhile
OSEB and Government of Orissa was transferred to OHPC to carryout the
business of generation of hydro-electricity. The entire power produced
from OHPC stations is fully dedicated to the state of Orissa. After the
Electricity Act, 2003 came into force and with the promulgation of the
Government of_Qrissa Transfer Scheme 2005, GRIDCO the deemed trading
licensee is entrusted with the bulk supply business and the existing Bulk
Supply Agreements and Power Purchase Agreement (PPAs) have been
assigned to it. Due to the existing single buyer model presently prevailing
in the state of Orissa, OHPC is supplying its entire power to GRIDCO (less
5mw from Hirakud to CSEB as per the inter-state agreement).




As per Regulation 61(2) of the OERC (Conduct of Business) Regulations,
2004, a generating company is required to file an _application by 30"
November each year to the Commission for approval of Annual Revenue
Requirement (ARR) and determination of tariff for any of its generating
stations for sale of energy in the state of Orissa, giving details of fixed and
variable costs associated with the generation and sale of energy from the
generating stations. Accordingly, OHPC as a generating company is hereby
filling in application before the Hon’ble Commission for approval of ARR
and fixation of Tariff of its generating stations for the FY 2010-11.

| ity:-
The installed capacity of various Hydro Stations under Orissa Hydro Power
Corporation (OHPC) is 2062 MW for FY 2010-11 including Orissa’s share of
Machhkund. This is including additional capacity of 150 MW due to
extension of Unit 7&8 at Balimela Power Station, which were declared
commercial operation on 23.12.2008 and 23.01.2009 respectively.

Accordingly, the installed capacity of different generating stations of
OHPC for the FY 2010-11 is given in the table below.

T -1
Sl. No. Name of the Installed Capacity
Power Station (Mw)
2009-10 2010-11
1 Hirakud 275.50 275.50
2 Chiplima 72.00 72.00
Balimela 510.00 510.00
4 Rengali 250.00 250.00
5 Upper Kolab 320.00 320.00
6 Upper Indravati 600.00 600.00
7 Machhkund (Orissa 34.50 34.50
share)
Total 2062 2062




In complying with Hon’ble Commission order dated 20.03.2009 in
Case No. 64/2008 at Clause No. 164, OHPC has separated both power
stations as distinct entity vide item no.-92/5 (a) of 92™ meeting of OHPC
Board held on 20.03.2009 and notification dated 10" June, 2009 thereto.
The notification is enclosed at annexure -1 for reference.

After separation, the combined power station named HPS, Burla is
renamed as Hirakud Hydro Electric Pl;oject (HHEP) for the power station at
Burla and Chiplima Hydro Electric Project (CHEP) for the power station at
Chiplima.

Design Energy of OHPC Stations:-

The Design Energy (DE) of a Hydro Power Station is an important

parameter for determination of tariff.

The existing design energy of OHPC power stations are given in the

table below:-
Table-2
Si. No. Name of the Design Energy (DE) Design Energy for
Power Station (In Mu) sale (Mu)
1 HHEP 684.00 677.16
2 CHEP 490.00 485.10
3 BHEP 1183.00 1171.17
4 RHEP 525.00 519.75
5 UKHEP 832.00 823.68
6 UIHEP 1962.00 1942.38
Total 5676.00 5619.24




6. Reassessed Design Energy:

As per the direction of Hon’ble Commission OHPC has submitted
report on reassessment of design energy of Hydro stations under OHPC to
the Hon'ble Commission through affidavit on dated 31.05.2008. The same
is fixed for hearing on dated 01.12.2009.

Jable-2 (a)
Sl. No. Name of the Reassessed Design Regssessed Design
Power Station Energy in Mu Energy for sale
(Mu)
1 HHEP 601.27 595.26
2 - CHEP 356.16 352.60
3 BHEP ' 928.56 - 919.27
RHEP 669.96 663.26
5 UKHEP 643.86 637.42
6 UIHEP 1703.82 1686.78
Total 4903.63 4854.59
The reassessed value of D.E has been taken in to account for filing ARR

7. ir Level ici neration for FY -10:-
The reservoir level of OHPC Power Stations as on 01.11.2009 vis-a-vis on
01.11.2008 is given below.

Table-4

sl Reservoirs As on 01.11.2009 As on 01.11.2008
No.

1 Hirakud 626.02 (ft) 626.77 (ft)

2 Balimela 1467.80 (ft) 1479.60 (ft)
3. Rengali 120.46 (m) 122.05 (m)

4 Kolab : 849.64 (m) 852.88 (m)

5 Indravati 637.52 (m) 639.72 (m)




The actual generation of different power stations under OHPC up to
31.10.2009 and anticipated generation up to 31 March 2010 is given in
the table below, taking into consideration irrigation requirements.

Table-5
Sl Name of | Actual generation | Anticipated Total
No. | the power | from 01.04.09 up | generation from
stations to 31.10.09 (Mu) 01.11.09 up to
31.03.09 (Mu)
1. HHEP 474.955 50,76 525.715
2. CHEP 82.119 32.64 114,759
3. BHEP 609.718 216.24 825.958
4. UKHEP 326.6308 155.25 481.9108
5. RHEP 462.0904 36.24 498.3304
6. UIHEP 1036.979 490.20 1527.179
Total 29992.4922 981.36 3973.8522
PROJECY COST:-

The revalued cost of old power stations under OHPC is Rs. 1196.80 Crs
as on 01.04.1996 as per the notification no 5207 dtd. 01.04.1996 of
Department of Energy, Government of Orissa. Hon’ble Commission in the
order dated 23.03.2006 at clause no. 5.4 (C) has approved the same. The
historical cost of old power station of OHPC is Rs. 479.80 Crores.

Further, Hon'ble Commission, in the order dated 20.03.2008 has
approved Rs. 1195.42 crores as final capital cost of UIHEP for the purpose
of determination of tariff.

The project cost of OHPC power stations considered for computation
of ARR for the FY 2010-11 is given in the table below:

Table-6 (Rs. in Crs.)
Sl Name of Historical Revalued’ New Project cost Project cost for
No. pg‘:fer Cost of asset | oostof | additions up | for 2010-11 | 2010-11 (based on

stations || 01.04.96 01.04.96 to 2009-10 (based on revalued cost)
original cost)
1. HHEP 72.75 130.16 190.09 262.84 320.25
2. CHEP 92.23 165.01 36.02 128.25 201.03
3. BHEP 115.42 334.66 208.74 324.16 543.40
4, RHEP 91.09 259.01 2,83 93.92 261.84
5. UKHEP 108.31 307.96 3.81 112.12 311.77
Total 479.80 1196.80 441.49 °921.29 1638.29
Approved project cost 1195.42




The revalued cost of HPS of 295.17 Crore has been apportioned to
HHEP and CHEP based on the revaluation of cost made by M/s MECON.
Similarly, the historical cost of assets of HPS amounting to 164.98 Crore
has been apportioned based on the ratio of apportion made for revalued
cost of assets.

ANNUAL FIXED COST:-

Central Electricity Regulatory Commission (Terms and conditions of
Tariff) Regulations, 2009 for computation of tariff for supply of electricity
from a hydro generating station shall comprise capacity charge and energy
charge to be shared on 50:50 basis for recovery of annual fixed cost.

The Annual Fixed Cost of a hydro generating station shall consist of
the following components:

a. Return on equity (ROE)

b. Interest on loan capital
C. Depreciation
d. Operation and Maintenance expenses
e. Interest on working capital
a. Return on_equity (ROE):- Return on equity shall be computed on

pre-tax basis at the base rate of 15.5% to be grossed up as per
following formuia.

Rate of pre-tax return on equity= 15.5% / (1-t)

Where “t” is the MAT rate payable by OHPC

The minimum alternate tax rate payable by OHPC is 16.995%,
including surcharge and cess.

.. Rate of return on equity = 15.50% / (1 - 0.16995) = 18.674%
The pre-tax return on equity has been considered @ 18.674% per
annum for FY 2010-11 for OHPC power station.

Based on the order of the Hon'ble Commission vide case no.
64/2008 dated 20.03.09 at clause no. 181, the historical cost of
assets as on 01.04.96 has not been considered for ROE. The new
capital additions made by OHPC from 01.04.96 up to 31.03.2010

C vk,

= has been taken for calculation of ROE with an equity base 25% for

\/' N




HHEP, CHEP and 30% for all other old power stations. For UIHEP
equity base of 25% on approved project cost minus infirm cost of

power has been considered for computation of ROE.

Table-7
(Rs. in Crs.)
sl Name of | Additional Equity capital ROE at 18.674
No. | the power | capital up to %
station 31.03.2010
1 RHEP 2.83 0.849 . 0.159
2 UKHEP 3.81 1,143 0.213
3 BHEP 208.74 62.622 11.694
4, HHEP 190.09 47.52 8.874
5 CHEP 36.02 9.00 1.682
6 UIHEP Project cost 298.79 55.779
1194.79
b. Interest on loan: The loan liabilities on OHPC consist of state

- Government loans and PFC loans. The State Government loan
liabilities outstanding as on 01.04.1996 is given in the table below:
Table-8

(Rs. in Crs.)

Sl No. Description of loan Amount as on
01.04.1996
1. 9.8% loan 39.20
2. 13% loan (UIHEP) 497.86
3. Interest free loan (UIHEP) 132.14
4. 13% loan (Potteru) 14.30
5. Zero Coupon Bond-1 383.10
6. Zero Coupon Bond-II 383.10
7. Other loan 0.99

The State Government loan of Rs. 39.20 Crore carries an
interest rate of 9.8% with repayment period of 15 years. The
Commission has allowed the repayment of principal amount of Rs.
3.89 Crore from 2002-03. The loan outstanding as on 01.04.10 is

= +.. Rs. 8.08 Cr. after adjustment of repayment towards principal.




As per the order of the Hon'ble Commission order dated
20.03.2009 on case no. 64/2008, Commission has suggested to the
Government of Orissa for extension of financial benefits in terms of freeze
on ROE and moratorium on service of Government loan which the finance
department has already concurred from 2006-07 to 2010-11. Accordingly,
OHPC has not considered the interest of all State Government loans except
the State Government loan of Rs. 39.20 Crore. OHPC has obtained loan from
PFC for projects like Burla, Upper Indravati, and for extension of Unit#7 and
#8 of Balimela. |

OHPC has successfully paid back the PFC loan of Rs. 320 Crs
for UIHEP. The outstanding PFC loan amount as on 01.04.2010 is indicated
in the table below:

Table-9 PFC loan outstanding

(Rs. in Crs.)
Sl Name of the Outstanding loan Loan
No. Units as on 01.04.2010 | repayment for
FY 2010-11
Units 3&4 Burla 39.07 6.52
2. | Unit 7&8 Balimela 67.20 9.60
UIHEP Nil ---

The interest on outstanding loans and guarantee commission payable by
OHPC for the FY 2010-11 is given in the table below:-

Table-10 Statement OHPC loans and interest on loan (Rs. in Cr.)

Sl. Source of loan Loan Interest on
No. outstanding as | loan for FY
on 01.04.10 2010-11

Govt. loan 9.8% 8.08 0.79

2. PFC loan for Unit#3 &+#4 Burla 39.07 3.09
@8.75%

3. PFC loan for Balimela #78&#8 @ 67.20 6.02
9.6%

4. Normative loan for Unit 1&2 1.17 0.05
Burla @ 7.99%

5. | Normative loan for Unit 2 12.24 0.92
Chiplima @ 7.99%

6. Normative loan for Unit 78&8 39.00 3.25
Balimela @ 8.98%
G.C. for Unit 3&4 of Burla 0.44
G.C. for Unit 7&8 Balimela 0.64

10




The Unit wise interest on loan and guarantee commission as

described above is given below:-

Table-11
(Rs. in Crs)

Si. Source Interest on loan for FY 2010-11 with G.C

No of loan HHEP | CHEP | RHEP | UKHEP | BHEP | UIHEP | TOTAL

1. | Rs. 39.20| 0.06 0.08 0.21 0.25 0.19 --- 0.79
Cr. Govt.
loan @

9.8%

2. PFC loan 3.09 --- —-— ——- 6.02 - 9.11
Normative | 0.05 0.92 --- --- 3.25 --- 4.22
loan

4, | G.C. 0.44 --- --- - 0.64 --- 1.08

Total 3.64 1.00 0.21 0.25 10.10 - 15.20

C. Depreciation: -

Depreciation is the refund of capital subscribed and is a
constant charge against an asset to create a fund for its
replacement. It is an important component of annual fixed cost of
the generating station.

CERC Tariff regulation 2009-14 has specified rates for
calculation of depreciation based on the capital cost admitted by the
Commission. The rate of depreciation of a hydro electric plant is
5.28%, considering a loan repayment period of 12 years from CoD
for a new plant. The remaining depreciable value after 12 years shall
be spread over the balance useful life of the assets.

In the instant case, from 2001-02 depreciation was limited to
the principal loan repayment during a particular year. However,
from 2003-04 as per the directions of the High Court of Orissa,
depreciation was calculated as pre-1992 norms notified by
Government of India on the book value of assets (2.57%). From
2004-05 the Hon’ble Commission calculated depreciation limiting to
repayment of loan.




From the inference above, OHPC has computed depreciation
@ 2.57% on the historical project cost plus additional capitalization
up to 2009-10 considered for FY 2010-11.

In case of HHEP and BHEP, since the loan repayment is more
than computed depreciation @ 2.57%, the actual loan repayment
has been considered to meet the requirement for repayment of
principal loan installment. For UIHEP, the depreciation has been
considered @ 3.6% on the approved project cost as per the PPA
between OHPC and GRIDCO, since OHPC shall fully repay the PFC
loan in FY 2009-10 and the project has not completed 12 years from

COD.
- Jable-12 (Rs. in Crore)
Sl. No. Power stations Loan Repayment amount

1. HHEP 7.97

2. CHEP 1.72

3. RHEP 1.05

4, UKHEP 1.25

5. BHEP 16.12

6. UIHEP NIL

The depreciation is claimed applying rate of 2.57% in case of

RHEP,UKHEP & CHEP and @ 3.6% for UIHEP whereas for BHEP and HHEP the

requirement for actual loan repayment is considered for recovery through

depreciation.
Table-13 (Rs. in Crore)
Sl. No. | Name of the Depreciation Remark
power station

1 RHEP 2.41 2.57%

2 UKHEP 2.88 2.57%

3 BHEP 16.12 Equal to loan repayment
4 HHEP 7.97 Equal to loan repayment
5 CHEP 3.30 2.57%

Total 32.68
6 UIHEP 43.01 3.6%
Grand Total




Operation and Maintenance (O&M) expenses:-

As per new CERC Tariff Regulation 2009, normative O&M expenses
shall be calculated as follows:-

i)

i)

The actual O&M expenses for the years 2003-04 to 2007-08
shall be escalated @ 5.17% per annum to bring it to the
2007-08 price level and then averaged to arrive at the O&M
expenses of the generating stations at 2007-08 price level.
Then it is to be escalated @ 5.72% per annum to arrive at the
O&M expenses for the year 2010-11.

Hon’ble Commission in the tariff order for the FY 2009-10 has
approved the salary enhancement of employees for 2009-10
separately. So the, salary enhancement as approved by the
Commission for FY 2009-10 has been escalated @ 5.72% to
arrive for FY 2010-11 and which is included in the O&M
expenses.

The Commission has not approved 40% arrear salary on
account of implementation of 6™ Pay Commission in OHPC
due to non-submission of copy of approval of Board of
Directors of OHPC on the mode of payment of arrear dues on
implementation of the said salary revision. The approval of
Board of Directors of OHPC on mode of payment of arrear is
enclosed in the annexure-2. The 40% of arrear salary has
been paid to employees of OHPC during the FY 2009-10, and
30% of arrear salary is to be paid during FY 2010-11. Both
40% (Rs.20.82 Cr.) plus 30% (Rs. 15.63 Cr.) have been
included in the ARR of FY 2010-11

Similarly, corporate office expenses amounting to Rs. 16.57
Crs has been appdrtioned to different Units under OHPC based
on installed capacity and included in the O&M expenses for FY
2010-11.

As per Government notification 54080 dtd. 16.12.2008, 100%

arrear salary has to be paid in one installment to employees




vi)

vii)

viii)

ix)

Table-14

retired or retiring on 31.03.2009. Since 40% of the arrear
salary has been paid in FY 2009-10, balance 30% has been
included as in para (iii) above and residual 30% (Rs. 1.42 Cr.)
included in the O&M expenses for FY 2010-11.

Since, Burla Power House and Chiplima Power House has been
declared as separate Unit, the O&M expenses as approved by
Commission for FY 2009-10 has been apportioned in the ratio
of 70:30 as per man power strength, as employee cost
constitute major portion of O&M éxpenses.

Increase in remote area allowance on account of 6™ Pay
Commission as arrear from 4/2009 to 31.03.2010 and for the
financial year 2010-11 total amounting to Rs. 3.46 Crs. (detail
at annexure-3) included in the O& M expenses.

Arrear terminal liabilities of Rs. 78.01 Cr as on 31.03.2009 on
account of revised pay scales effective from 01.01.2006
claimed over a period of 5 years starting from FY 2010-11 is
included in the O&M expenses. (detail at annexure-4)

Spares for unit 3 & 4 , HHEP Burla: Spares valued Rs 9.27 Crs
purchased during 2009-10 for these two units have been
spread over five years starting from the year 2010-11.
Accordingly, one fifth of the expenditure amounting to Rs
1.86 Crs has been included in the O& M expenses.

Statement of O&M Expenses for 2010-11 (Rs. in Crore)

sl Description RHEP UKHEP | BHEP HHEP CHEP Subtotal | UIHEP | Total
No.
i | O&M
expenses
¢ 36.14 | 26.31 | 51.05 | 44.41 | 17.88 | 175.79 | 63.07 | 238.85
or
FY 2010-11

The detail O&M expenses is at annexure-5




e. Interest on Working Capital:-

As per CERC Tariff Regulation 2009, the basis for calculation of
working capital shall include the following:

i) Receivables equivalent to two months fixed cost.
i) Maintenance spares @ 15% operational and maintenance
expenses and

iii) Operation and maintenance expenses for one month.

The rate of interest on working capital considered for is the short
term prime lending rate of SBI i.e. 11.75%.
In accordance with CERC guidelines, the interest on working capital

shall be payable on normative basis as shown in the table below:

Table-15

Interest on Working Capital for FY 2010-11

(Rs. in Crore)

Sil. | Description RHEP | UKHEP | BHEP | HHEP | CHEP | UTHEP | Total
No.

1 Receivables

equivalent to
6.78 5.16 15.35 11.23 4.14 27.79 70.45
two months of )

fixed cost

2 Maintenance

spares @ 15% | 542 3.95 7.66 6.66 2.68 9.46 | 35.83
of expenses

3 | O&M expenses

for one month 3.01 2.19 4.25 3.70 1.49 5.26 19.90

Total working

capital 15.21 11.30 27.26 | 21.59 | 8.31 42.51 | 126.18

Interest on
working capital
calculated @ 1.79 1.33 3.20 2.54 0.98 4,99 14.83

11.75%




f. Application fee and the publication expenses:-

In CERC tariff regulation 2009, the application filing fee and the
expenses incurred on publication of notices may in the discretion of
the commission, be allowed to be recovered by the generating
company directly from the beneficiaries.

As per the Hon’ble Commission notification no. 1992 on dated
31.08.2009 in the clause no; 17 Commission has fixed a fee of Rs.
5000/- per MW as application fee for determination of tariff of
conventional fuel based plant/ hydel plants, subject to maximum
limit of Rs. 25,00,000/- (Rupees Twenty five lakhs).

In consideration of the above order, OHPC has to deposit
application fee of Rs. 25 lakhs. OHPC may be allowed to recover the
same amount from the beneficiaries. In addition to the above, OHPC
has incurred expenses on publication of tariff related matters in the
newspaper in the FY 2009-10.

| Assuming same rate of publication expenses, the amount to :
be spent in FY 2010-11 is as under:
Table- 16

Statement of application of fee and publication expenses
(Rs. in lakhs)

Sl. No. | Application fee Publication expenses | Total
1 25.00 0.73 25.73

Hence the Hon’ble Commission may allow for recovery of

application fee and publication expenses directly from GRIDCO for
FY 2010-11.




g. JYotal Annual Fixed Cost:-
Based on the above parameters the station wise ARR and tariff
calculated for the FY 2010-11 is indicated in the table below:

Jable-17
i i R Tariff for 2010- i i ign
energy:
(Rs. in Crore)
Details RHEP UKHEP | BHEP HHEP CHEP Subtotal UIHEP Total
expenses
Saleable 519.75 | 823.68 1171.17 677.16 485.10 3676.86 1942.38 5619.24
Design
Energy (Mu)
Retum on
Equity 0.16 0.21 11.69 8.87 1.68 22.62 55.78 78.40
Interest on
Loan 0.21 _ 0.25 10.10 3.64 1.00 15.20 | ----- 15.20
Depreciation | 2 41 2.88 16.12 7.97 3.30 32.68 43.01 75.69
o&M
expenses 36.14 26.31 51.05 44 .41 17.88 175.79 63.07 238.86
Interest on
working 1.79 1.33 3.21 2.54 0.98 9.84 4,99 - 14.83
capital
Totai ARR
(Rs. in Crs.) 40.71 30.98 92.16 67.43 24.83 256.13 166.85 422.98
Average 78.33 37.62 78.69 99.58 51.19 69.66 85.90 75.27
Tariff(p/u)

Note: (1) The average tariff shall change on approval of reassessed design

energy by OERC.

(2) Application & publication expenses (Rs. 25.73 Lakhs ), MAT for
2008-09 Rs.2.25 Cr. And ED on auxi'liary consumption amounting to Rs.
0.57 Crs. shall be recovered directly from GRIDCO in FY2010-11.




i wi AR nd Tariff for FY 2 -11 nsideri i
(Rs. in Crore)
Details RHEP UKHEP | BHEP HHEP CHEP Subtotal UIHEP Total
expenses
Saleable
Design 663.26 | 637.42 | 91927 | 595.26 | 35260 | 316781 | 168678 | ,ge450
Energy (Mu)
Return on
E 0.16 0.21 11.69 8.87 1.68 22.62 55.78 78.40
quity
Interest on
Loan 0.21 0.25 10.10 3.64 1.00 1520 | ----- 15.20
Depreciation 2.41 2.88 16.12 7.97 3.30 32.68 43.01 75.69
o&M
expenses 36.14 | 26.31 51.05 44.41 | 17.88 175.79 63.07 238.86
Interest on
working 1.79 1.33 3.21 2.54 0.98 9.84 4.99 14.83
capital
Total ARR
(Rs.inCrs) | 40-71 | 30.98 | 92.16 67.43 | 24.83 | 256.13 166.85 422.98
Average
Tariff(p/u) 61.38 48.61 100.26 113.28 70.42 80.58 98.92 87.13
10. Tax:-

As per new CERC Tariff regulations 2009, Tax on the income
streams of the generating company shall not be recovered from the
beneficiaries. Provided that the deferred tax liability, excluding fringe
benefit tax for the period up to 31% March 2009 whenever it materializes,
shall be recoverable directly from the beneficiaries and from the long term

customer.

Accordingly, income tax i.e. Minimum Alternate Tax paid by OHPC
during the FY 2008-09 to the tune of Rs. 2.25 Crore is to be reimbursed
directly from GRIDCO. Hon'ble Commission may allow for recovery of

Income Tax (MAT) from GRIDCO paid by OHPC for FY 2008-09. The detail
of income tax paid is given below:




Table-1
Statement of Income Tax paid for FY 2008-09

(Rs. in Crore)
BHEP UTHEP TOTAL
Income tax (MAT) 0.08 2.17 . 2.25

11, rici xili mption:-

As per the agreed PPA between OHPC and GRIDCO, the taxes and
duties including ED on auxiliary consumption etc payable by OHPC to the
State Government and other statutory bodies shall be passed on to
GRIDCO in the shape of supplementary bill raised by OHPC. GRIDCO will
make payment accordingly within 30 days of receipt of bills.

Accordingly, ED on Auxiliary consumption of all the hydro electric
project to the tune of Rs.0.57 Crore is to be reimbursed to OHPC by
GRIDCO. Hon'ble Commission may approve the same.

Table-19

(Rs. in Crore)

Description RHEP UKHEP | BHEP HHEP | CHEP Subtotal | UIHEP | Total
ED on | 0.05 0.08 0.12 0.12 0.07 0.37 0.20 0.57
Auxiliary

Consumption

12,

Machhkund Hydro Electric Project is a joint scheme of Government
of Andhra Pradesh and Government of Orissa with 70% and 30% share
with option of Government of Orissa to draw an additional 20% power at a
cost of Rs. 0.08 per Kwh as per the inter state supplementary agreement
in the year 1978 between Government of Andhra Pradesh and Government
of Orissa.

The proposed tariff of 21.947 paise/Kwh of Orissa drawl of
Machhkund power for FY 2010-11 has been computed on cost
reimbursement basis. Actual O&M expenses of Rs. 3.94 crore for FY 2008-

ive at O&M expenses of Rs. 4.04 crore




for FY 2010-11. The power purchase cost of Rs. 0.84 Crs. has been
computed @ 8 paise/Kwh for 20% additional share equivalent to 105 Mu.
The total expected annual expenditure calculated to be Rs. 5.244 crore for
FY 2010-11. The cost per unit is 21.947 paise considering 50% share of
design energy Machhkund i.e 262.50 Mu. The final bill towards share of
working expenses payable by OHPC for FY 2008-09 is enclosed at
annexure-6. It includes royalty payable to OHPC by APGENCO for an
amount of Rs. 4,68,000/- only and arrear royalty of Rs 0.517Crs to be
climed from Gridco.

Since, all the Units of Machhkund project are more than 50 years
old, it has been proposed to go for R&M of all the six units and‘up-
gradation wherever possible taking in to account of the existing water
conductor system.

The tariff proposed by OHPC is based on assumption that GRIDCO
will draw power up to 50% of design energy of Machhkund equivalent to
262.50 Mu. The generation of Machhkund is assumed to be 525 Mu and
50% draw! thereof by GRIDCO. But like every other hydro stations the
generation up to D.E is subject to vagaries of nature and drawl of 262.50
Mu can not be ensured with 100% accuracy. Therefore, OHPC proposes for
approval of the tariff rate provisionally subject to reconciliation at the end
of FY 2010-11 between OHPC and GRIDCO based on actual energy drawl
by M/s GRIDCO with a cap of maximum 50% of the actual energy
delivered at ESO point.




